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China furious 
at tiC warplane 
de^ with Taiwan 

Oilna reMt^ angrily to the dedsl^ 

. Bttsbto permit the sale of US military aircraft 
to Taiwan, Beying accused Wadnngton of b^ng 
untrustmrthy and violate^ the Sino^S jcdnt 
conunaniquS of August IS82. The-Wtalte House 
defended ife more as '’good' politics*. Page 18 

Yu goala v la g Militant B os ni m Serb leader . 
Hadovan Kararf™ warned be was prepared to 
"stop by. forced tiie-flbw of anns vrtddi he aii^aa 
were being supplied to Moslem forces in Bosida- 
Herc^vinaL P^e 2 . 

German eeonoiiiys The slowdown in the 
west German economy was confirmed, with second- 
quarter figures for gross domestic product showing 
a-drop-of (kS per cent against the previous quarter. 
^agelS 

Pan Ani: 

Thft Pan Am 

the SBetorey skyscraper 
which forms an inte^al 
part of the Manhattan 
skyline, will never 
. the same again. HeizO' 
politan Life Insurance 
Company, which owns 
' the buihfing; is to 
remove the nowdeftinct 
airline’s nam e, currently. 

.. disidayed in 15ft lights, 
and replace it with 
“MetTitfe*. the nation’s 

Be mn/t higgaat mg rtr anre 

company, ^he logo is fo be replaced over the 
few month& Page 18 

BoBe Bbyaes The weak dollar depressed fiisMialf 
profits at the. UK aeroengine ami inrtnatriai power- 
poop, whidi is alTeady under pressure from 
the dump in ibe - »HWTw< M’ t»faii aTrime industry 
auda shrtnkihg defence maitet Page 19; Airlines 
fiace cot in new launches, Page ^ Lex, P^ 18; 

GPA plans assethaclced issues. Page 21 

CWcorpr teadiag U3 bank, played down reports 
that federal bank examiners bad critidsed the 
management and credit quality ctf its mortgage 
subsidiaiy, whidi has an estimated 224bn of assets. 
PageM.- 

ttaig’a PQttticdcoiTiqitfoB scandd haS claiD^ 
another victim vdili the suicide Sergio Manmi, 

a SnwaUgt tnamhar nt pBritoTnant imriar iiiTPStigB- 

tipn by ma^siia^ 2 

Grwcw must aiqtly its ec<momic a^'ustment 
.programa^eaMBMlgorcnxsly ifitjstodOBethe - 
widerdng gap with the red of the EC, tire OECD 
hasyramed.Page:2. . 

Mjqciiatlottal Bushwss- Ma^brnst worid’s 
latg^ conqiuter manufacturer, is'to ^;iin off 
. Its personal compntm: opentions as a s^paiate 
' busumss, the IBM Personal Compter Company! 
Pa^is 

Kabul. bww fI r i K A precarlpim peace bdd ' 1 

m Afghanistan mmid concern that fresh fighting I 
-night eh^t bdween Muiahidech factioDS if Uzbek ! 
militia forces in Kabul do' not withdraw. Page6 

Britiah Patroiaum, UR oil group, has been 
in negotiatbms With a potential bu^ of its' 49 
per cent stake in the Olympic Dam coppergold-uia- 
Tiinmmine In souUi Australia, but any deal is 
• not Uk^ fis sirraal weeks. Page 19 1 ' ' 

-fliitehiaon Wftampe^HongEong . 

coagIommate,'acQUlied 50 per cent of Shanghai's 
container port ftg f$180m). Page 21 

PMlipat Dutch eleicfricaL and electrimics group, 
has laundied a coetohtting drive aimed at saving 
'*hundEedBDf millions of guilders” durliv the : 
remaining four months of the year. Pa^ 19. 

Tlomnllar The EC Is to use 827ni in unspent 
development funds for the UN military rdief 
effort in Scana]ia.'PBp 6 . 

Povarty In tfia US: ihe number idf Americans 
living below the poyer^ line rose last y^ to 
its hi ghe st level alhoe Preddmit I^ndon Johnson 
launched bis War on Poverty in 1965. Page 4 

Soutfi AfriMpfans to cut central ggyemment 
employment i^' up to 5 per cent nect yearas 
part ofits aim to ledddeihecivlt service: Page6 ‘ 

Kavbi Blajnwa^ whose father, Rob^ was 
one of Britain’s ridiert men; jrestmtlay became 
Britain’s bfagest ever bankrupt, with debtsdf 
more than fi4Q0m (8796m>. Page 11 

Nicaragua a ppaafc President Vidleta Chammro 
of Nicaragua made an urgent appeal for'lnteriia- 
tional aid after' the death toU frnn Tuesday’s 
fta rt hg oalte rlimh ed to around 100. 
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UK will borrow D-Marks to aid £ 


By Pater Normaui, James Blits 
and Tracy Corrigen in London 

BRITAIN yesterday acted 
decisively to support sterling 
with an Innovative plan to bor* 
row D-Marks that immediately 
eased pressure for an increase in 
I DR interest rates. 

The announcement by Mr Nor- 
man Lament, chancellor of the 
exchequer, that the UK govern- 
ment would borrow EculObn 
Cfl4Abn) worth ot D-Marks and 
other foragn currencies and sell 
these for sterling lifted the pound 
by IK pfennigs. 

It clc^ in London at DM2A0, 
after moving above that level for ' 
the first time since the dollar 
began its plunge to all-time lows 
a fortni^t ago. 

UE equities made their hugest 
one-day gain since tbe Conserva- 
tive election victory in ApriL Tbe 
FT-SE 100 index closed 68.9 
points higher at 2,381A. 

The plans to brarow the equiv- 
alent of EeolObn in foreign cui^ 


Foreigners 
join in 
France’s 
debate on 
Maastricht 


I By David Buchan and 
Alica Rawsthom in Paris 

THE FRENCH referendum 
campaign on Maastricht yester- 
day took on a wider dimension as 
^vemment officials welcomed 
indirect DK pressure in favour of 
the treaty while opponents 
olgected to intervention by other 
foreign leaders. 

Mr Philippe Seguln, the GauU- 
ist standard-bearer of the No 
campaign, said it was "perfectly 
scandalous* of Mr Helmut Kohl, 
the Ge rman chancellor, to have 
b^ invited to come in on tbe 
side of Maastricht daring the 
planned television debate with 
President Francois Mitterrand. 

Ibe see-saw nature of the refer- 
endum campaign was highlighted 
by the publication of a poll con- 
ducted earlier this week for 
Socidto Gdnerale, the French 
bank, riiowing that 52 per cent of 
the electorate plans to vote No in 
the forthcoming referendum. 

This poll contradicted five 
other published so far this week, 
all Indicating that the Yes camp 
will cai^ the day on September 
20, albeit by a small nudortty. 

As Mr Mitterrand pr^tared for 
his first televisioa debate in four 
years, a Figaro/Sofres study 
showed that his approval rating 
has fallen from 38 per cent to 36 


rencies and the unprecedented 
mmwiirtnftnt to conveit the pro- 
ceeds into ponnds ensure stztmg 
demand for the pound. 

They were also quickly inter- 
preted by the fore^ exchai^ 
market as tangible proof that the 
UE goveniment was determined 
not to devalue the pound from its 
DM2A5 parity in the ERM 
This message was hammered 
home by Mr Lament. "These 
arrangements demonstrate once 
again the government’s clear 
determination and ability to 
maintain sterling’s position in 
the ERM at tbe existing central 
regardless of the outcome of 
the French referendum on the 
Maastricht treaty,* he said. 

The US dollar also rose yeste^ 
day against the D-Mark. 

Interest rates and yields fell on 
tbe sterlii^ money and gilt-edged 
mark^ raisi^ hopes that the 
government will be able to avoid 
an increase in bank base rates 
from 10 per cent, even if the 
French vote agai^ the Maas- 
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note issue pre^ramme - gets 
underway almost immediate. 

Tbe Treasiuy said the govern- 
ment would borrow h^ the 
EculObn in D-Marks this month. 
It will borrow some DMSbn from 
the banks "over the next few 
days* and convert the proceeds 
into sterling. 

Further borrowings of about 


230onitttn,iij g.790 

September 3, 1992 

tricht treaty on September 20. 

UK officials hope the will 
also protect the pound fiom any 
market turinilence around the US 
Section on November 3. 

The plan - which consists of a 
three-year mnlti- currency 
revolving credit fedlity with a 
group of international hanVa and 
a longer term multi-currency 


DMSbn will follow later this 
month. The UK government has 
won attractive terms from the 
banks with an interest rate on 
the three-year loan of just ^ point 
over the London interbank 
ofiered rate. 

On sterling money markets, 
the three-month interbank rate, 
which often acts as a giude to 
future base rate movements, 
closed down K percentage point 
at about lOj^ per cent. Prices of 
UR gUt-edged stock (government 
securities) advanced strongty by 
2 points. 

The timing of the Treasury’s 
aimouncement reflected an eas- 
ing of tensions on international 
currency and equity markets 
over tbe past two days. 

Officials were also keen to 
release the news ahead of this 
weekend’s informal meeting of 
European (immunity finance 
ministers in Bath, which had 
been widely expect^ to discuss 
contingency pl^ in case of a 
French No vote. 







Yes men: fiert to right) French culture minister Jack Lang, Nobel peace laureate Elie Wiezel, Polish parliamentarian Bronislav 
Goremek and Italian writer Umberto Eco campaign for a Yes vote in the F^ndi referendum 


per cent over the past month. 

His invitation to Mr Kohl to 
speak in the debate was also 
attacked by other anti-Maastricht 
campaigners. Mr George Mar^ 
chais, the French Communist 
party leader, said it was "a bit 
insulting to the French.* 

But, writing in yesterday's Le 
Figaro, Mr Joachim Bitterlich, 
the EC affairs adviser in the Ger- 
man chancellery, reminded its 
readers that "Maastridit is essen- 
tially based on close Franco-Ger- 
man cooperation*. 

The appearances this week by 


Mr Felipe Gonzalez and Mr (farl 
Bildt, the Spanish and Swedish 
prime ministers, at pro-Maas- 
trufat rallies outside Paris have 
drawn fewer objections from the 
No campaigners. 

A senior foreign ministry offi- 
cial prais^ Mr John Msuor, the 
British prime minister, for send- 
ing a "subtle" pro-Maastricht 
message to the French electorate, 
by announcing that the DR 
would drop its own parliamen- 
tary ratification of Maastricht if 
France votes down the European 
treaty on September 20. 


"The treaty’s opponents have 
made quite an impression with 
the aigoment that it is possible 
to say No to Maastricht, but Yes 
to Europe,” a senior British for- 
eign ministry nffiriai Mid. 
g A Yes vote in the I^ncb ref- 


erendum is dear favourite with 
the bookmakers. Ladbrokes is 
quoti^ 1-2 (bet £2 to win £1) for 
a m^ority in favour, with a No 
vote offei^ at 11-8. 

French referendum, Page 3 


Yester^ had begun on a more 
optimistic note after a sharp rise 
Id Japanese equities lifted the 
ffikkei aver^ by 798.77 points 
or 4A4 per cent to 18,386.49. 

In Prance, where Mr Michel 
Sapin, the finance minister, said 
long-term interest rates could 
cmne down in the event of a Yes 
vote in the referendum, shares 
advanced by 4 per cent to their 
biriiast close for four weeks. 

Yesterday brought no further 
increase in German borrowing 
costs. The Bundesbank in Frank- 
furt left its leading interest rates 
unchanged. Yesterday's UK move 
was discussed in advance with 
the (3ennan central bank but was 
not contingent on the outcome of 
yesterday’s discussions of its 
decision makii^ central council. 

Editorial Comment, Page 16 
Lex. Page 18 
Gilts surge. Page 22 
London stoc^ Page 33 
CurraiGles, P^ 40 
World Stocks, Page 44 

Thatcher 
attacks 
Major on 
economy 
and Europe 

By PhHIp Stephens in London 

HR JOHN MAJOR, the UK prime 
minister, last ni^t faced new 
criticism from Lady Thatcher 
over Britain’s economy and its 
^proach to Europe as be pre- 
pared to underiine his personal 
commitment to the Maastricht 
treaty on European union. 

In another thinly veiled attack 
on her successor, the former 
prime minister said Hr Miuor*5 
determinatitHi to hold sterling’s 
value against the D-Mark in the 
European exchange rate mecha- 
nism was prolongh^ the British 
recession. 

In a phrase recallio^ her bat- 
tles over exchange rate policy 
with one of her chancellors of 
the BKChequer, Mr Nigel Lawson 
(now LcMTd Lawson), she added: 
"If by artificially controlling the 
exchange rates between coun- 
tries you try to bock the market, 
you will soon find the market 

Continued on Page 18 


Karadzic threatens to launch 
fresh offensive in Bosnia 


Now 

is the time to splash out! 


By Judy Dompaoy in London 
and Laura Sllber In Belgrade 

YUGOSLAV peace talks which 
opei^ yesterday in Geneva have 
been immediatety undermined by 
a threat from Hr Radovan Karad- 
ac, fa^ of the Bosnian Serbs, to 
launch a fresh oS&nsive throu^ 
(Hit Bosnla-Hercegovina. 

Tbe threat came as an Italian 
aid aircraft crashed in unknown 
circumstances close to the Bos- 
nian capital of Sarajevo. It was 
caizying blankets ftum Split in 
Croa^ to the capital's b^eged 
inhabitante. All relief flights tO 

Sarajevo were immediately 
suspmded. 

Mr Karadzic, in a letter to Mr 
John Major, the British prime 
minister, said he was drawing up 
plans to "st(^ by force* the flow 
of we^tobs to Bosnia's govern- 
ment forces. Bosnian Serbs have 
accused the international com- 
mun^ of supptying the arms. 

"lam told that we will face a 
strategic dilemma within days 
which will require us to use force 
to halt the illegal supply of weap- 
ons if the international commu- 


nity will not act,” he said. Mr 
Major’s office said it would be 
drafting a reply "over the next 
few days”. 

The letter stems from recent 
developments in the eastern Bo& 
nian town of Gorazde, which 
Serb forces had besi^ed for four 
months. Tbe siege was lifted on 
Sunday after Sezh forces started 
to wiffidraw under instructions 
from Mr Karadgir. As they did so, 
forces loyal to the Bosnian gov- 
ernment rapidly moved to regain 
lost territory. 

Local Serb commanders imme- 
diately accused the United 
Nations of supplying weiqNms to 
largely Moslem forces in Gorazde. 
after a convoy had managed to 
reach the besieged city late last 
month. Tbe UN has consistently 
played an impartial rote in its 
peacekeeping efforts in Bosnia. 

A Serb (K>mmander said at the 
time that his forces would not 
make the same mistake again, 
imping that the UN was partial, 
and infficating that the Serbs 
would not be prepared to lift 
sieges of any other towns or 
cities in Bosnia. 


CONTENTS 


Mr Karadzic’s letter clearly 
reflects the pressures weighing 
on Serb forces. "Every measure 
and sanction against the govern- 
ment of President Alija Izetbe- 
goric [of Bosnia] to bait this esca- 
lation must be taken,” Mr 
Karadzic warned. 

Since Bosnia’s independence 
was recognised In April, Serb 
forces have been able to capture 
more than 70 per cent of Bosnia 
because they are backed by the 
Yugoslav federal array. For its 
part, tbe Bosnian government 
has been unable to defend itsdf 
because it has not been exempted 
from the UN arms embatyo. 

In Belgrade, the Serbian capi- 
tal. meanwhile, Mr Milan Panic, 
the Yugoslav prime minister, 
promised to purge "all old tim- 
ers" after attempts by Serbia’s 
ruling Socialists to oust him 
through a noconfidence vote in 
the federal pariiament coUaps^. 

'Hie Be^rade-born (falifornian 
businessman gisn said be would 
go at the weekend to Serbia’s 
southern province of Kosovo for 
talks with Mr Ibrahim Rugova, 
the ethnic Albanian leader. 
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OECD ECONOMIC REPORT 

Greece told 
to tighten 
its reforms 


By Kerin in Athens 

GREECE mast apply Us 
economic adjustment pro* 
gramme more rigorously if it is 
to close a widraing gap with 
the rest of the European Com* 
munity, the Parfs*based Organ* 
isation for Economic Co-opera- 
tion and Development warns in 
its annual report on the Greek 
economy. 

Determination has been lack- 
ing In crucial areas of struc- 
tural reform, such as curbing 
tax evasion, reducing over- 
stafUng in the public sector 
and promoting competltioii, 
especially in tte hanWnp sec- 
tor. the OECD says. 

“The Greek government has 
to speed up the reform process 
and take firm action especially 
In its own domain - fiscal con- 
solidation and public sector 
e^ciency - where it has 
greater powers and responsibil- 
ities,'’ the report says. 

Greece last year launched a 
medium-term stabilisation pro- 
gramme aimed at cuttii^ pub- 
lic borrowing to under five per- 
centage points of gross 
domestic product, and trim- 
ming motion to less than 10 
per cent, enabling the drachma 
to join the Exchange Rate 
Mechanism of the EMS. 

After falling behind target in 
1991, laj^ly because of unreal- 
istically high revenue fore- 
casts, the pn^ramme is beii^ 
revamp^ to meet the Maas- 
tricht targets for European 
monetary union. 

The OECD predicts a 
short-term improvement in 
1992-93 with inOatioii down to 
14 per cent by the end of the 


year and Public Sector Borrow- 
ing Requirement declining to 
11 per cent of GDP in 1993. 
However, its -report was pre- 
pared before last month’s 
launch of a revenue packa^ 
expected to add 24 points to 
the yearly inflation rate. 

Growth in GDP is pnyected 
at 1.7 per cent this year, rising 
to 24 per cent in 1993. It will be 
driven by a substantial rise in 
public investment as big infira- 
structure projects get under- 
way, with support from EC 
structural funds. 

The OECD notes that the 
government has taken “eooia- 
geous deregulation measures 
in many fields”, abolishing 
price controls on a wide range 
of products and services. It 
palls for a more effective com- 
petition policy, including 
reform of "ol^polistic prac- 
tices” in hanirfrig where high 
borrowii^ costs and incident 
procedures impede growth. 

Privatisation has been 
speeded up, thoi^ only lim- 
ited cash income from dispos- 
als is expected this year. How- 
ever, privatisation should 
stimulate industry after a long 
period of decline. . 

However. the OECD 
acknowledges that projections 
are based on optimistic 
assumptions which ^ore the 
possibility of further turmoil In 
the Baiirans. Business confi- 
dence has already been dented 
by fears that con^ct in Bosnia- 
Hercegovina may spread south, 
while the reportsays export 
market growth will decelerate 
because of continuing prob- 
lems in transporting Greek 
goods to western Europe. 


NEWS IN BRIEF 


Doubts thrown over 
Yeltsin visit to Japan 

PRESIDENT Boris Yeltsin'S security service, in an extraordinary 
leak to the press, suggested yesterday that his visit to Japan 
might not take place because Tokyo was unable to folly guaran- 
tee the Russian leader’s safety ftom terrorist attack, writes Leyla 
Boulton in Moscow. 

Against a badrground of fierce diplomatic posturing over the 
territorial issue which is dominatii^ the Russ^apanese agenda, 
it was not clear whether the leak was sanctioned at a hi^ level 
to prepare for a cancellation of the visit 

It could be a crude attempt to embarrass the Japanese for 
insisting that Rusria must return the Soutii Kurile islands before 
economic assistance Is available. Alternatively it may be a fit of 
pique by the security forces, who complained the Japanese were 
foitidding them foom bringliig Gzeanns into the country. 

Mr Boris Ratnikov, the first deputy head of the presidential 
bodyguard, smd he would recommend the president postpone the 
trip unless the Japanese satisfied the securiti^ men’s demands. 

Ceasefire in Abkhazia 

The leaders of Russia and Georgia yesterday agreed a ceasefiro in 
a conflict sweeping the secessionist Geor;^ region of Abkhasla 
and persuaded the reluctant Abkhazian leader to sign the docu- 
ment, Reuter reports from Moscow. Russian President Boris 
Yeltsin and Mr Nuard Shevardnadze, the Georgian leader, also 
agreed to set up a peace-keeping force in which Russian troops 
would take part 

Baltic bridge accord 

Finland said yesterday it had reached agreement with Denmark 
in thoir dispute over the Great Belt bridge prqjeet and had 
dropped its complaint to the fiitemational Crart of Justice, Reu- 
ter reports from Helsinki 

The project Unking the Danish islands of Zealand and Funen at 
the mouth of the Baltic with a network of road and rail bridges 
and tunnels, angered the Finns who said one of the bridges would 
restrict access for oil rigs they export to the North Sea. 

According to the agreement Denmark will pay Finland DKi90m 
<gl6.7in) in a one^ compensation, Che mlntetiy said. The Inter- 
national Court of Justice in The Hague had been due to he^ a 
hearing on the case on September 14. 


Campaigning doctors outrage Bonn 


By Christopher Parfces 
in Bonn 

THE German health minister, 
Mr Horst Seehofer. yesterday 
publicly snubbed the country’s 
medical profession as a result 
of a virulent campaign against 
his plans for reforming the 
health service. 

He withdrew his acceptance 
of invitations to special meet- 
ings in Bonn and ^logne, say- 
ing in a letter to the heads of 
two leading medical associa- 


tions, that his opponents had 
broken the basic rules of 
decency and overstepped the 
limits of good taste in a series 
of newspaper advertisements^ 
These included charges that 
the scheme amounted to “dis- 
guised euthanasia", and a 
copy-Une: “Die early, cost less." 

He would examine the fac- 
tual evidence submitted by the 
profession, he wrote, but 
attending the meetings in the 
“emotionaUy heated" climate 
would be “meaningless". 


Mr Seehofer's plan - appt- 
oved by the cabinet in July 
- CO reduce annual feder^ 
contributions to the state-sub- 
sidised health service by 
DMllbn (£3.9bn), has been 
strongly criticised by doctors 
and dentists. 

Their main targets are pro- 
posals to limit the number of 
doctors in the national health 
service, cuts in fees, prescrip- 
tion limits and increased 
charges for patients. 

Several medical groups yes- 



Joumalists in Berlin yesterday sniroiind must stay In jail pending triaJ for manslaugfa- 
defence la-wyers for Erich Honeefcer after a ter, despite pleas on health grounds. Hr 
court ruled that the former Bast German leader Honedter, who is 80, has caucer. 


terday dissociated themselves 
from the advertisements, pub- 
lished at the end of lost month 
and paid for by a Berlin doc- 
tors' organisation, and asked 
for the dialogue to start again 
as soon as possible. 

Meanwhile, the Hartmann- 
bund, represent^ S0.000 prac- 
tising doctors and 10,000 stu- 
dents, yesterday launched a 
new protest campaign, and 
started raising a petition 
signed by patients. 

The drugs industry, which 


will have to contribute to the 
economy drive through a 5 per 
cent cut in drugs prices, has 
run a low-key campaign and 
offered alternative reductions 
designed to achieve the same 
budgetary elfoet as &lr Seeho- 
fcr's across-the-board cuts. 

The health insurance groups, 
which claim their out^lngs 
are increasl!^ at double the 
rate of their Income from con- 
tributions. have welconied the 
refonns. There has been no sig- 
nificant protest from patients. 


Milan scandal 


claims third 


suicide victim 


By Haig Slmonlan In Milan 
and Robert Graham bi Roma 

ITAIjY'S growing political 
corruption scandal has claimed 
another victim with the soldde 
of Mr Se^io Moroni a Social- 
ist member of parliament 
under investigation 1^ magis- 
trate in lufilan. 

Mr Moroni. 4S, is the most 
senior and politically promi- 
nent of the three men lixiked 
with the investigations who 
have now taken their lives. Mr 
Renato Amorese, the secretary 
of the Socialist party in Lodi 
near Milan, killed himself 
three months ago, and Mr 
Mario Majocchl deputy chair- 
man of Italy's iKiilders' federa- 
tion, took his fife in July. 

T^ latest death may rein- 
force current attempts by 
Avanti, the Socialist party 
newspaper, to present the m%- 
istrates leading the investi^- 
tions unfavourably. The Social- 
ists, led by Mr Bettiuo Craxi, 
have tried to protect them- 
selves by accusing the ma^ 
trates of unconstitutional 
methods in pursuing their 
inquiries. 

The corruption scandal yes- 
tefd^ also saw the arrest of 
another prominent business- 
man. Mr Paolo Rinaldi, chief 
executive of the recently priva- 
tised Cementir cement group. 
He was formerly managing 
director of the Caltaglrone 
group's construction arm. 
Vianini Lavorl, before the 
acquisition in February of 
Cementir. 

The investigations took a 
new turn this week with the 
appearance of prominent 


industrialists before mi^- 
trates in Milan. On Tuesday, 
lawyers for Mr GlusN>pe Garo- 
fiano. deputy «*hflip"«" of Fer- 
ruzzi Flnanziarla. one of Italy’s 
biggest private-sector groups, 
said be had paid L200ni-L30to 
(£94.000-£14O,0QO) to the Chris- 
tian Democrat party In Lom- 
bard in 1990. They said the 
payments were a personal gift, 
rather than an undeclared, and 
therefore illegal, contribution 
by the Ferruzzi-Montedison 
group to the party. 

Undeclared contributions by 
individu^ cany much lowH' 
lesti penalties than those by 
compmiies. 

Political donations by indus^ 
trial companies are legal in 
Italy if declared, and magis- 
trates are thought to be trying 
to discover the scale of th^ 

Ferruzzi's main activities are 
in chemicals and agro-indus- 
trial sectors, rather than the 
construction sector, whiefa has 
been the main source of the 
Illegal political contributions 
and kickbacks so for unveiled. 
However. Ferruzzi’s Calces- 
t nim subsidiary is a leading 
building and cement manufoc- 
turer. 

Swiss police in Locarno last 
week airested Mr Ralfoele Polx- 
tanc, long-serving private sec- 
retary of Mr Paolo RUitteri, 
the fonner Sodalist mayor of 
Milan. Mr Folitano had been 
sought by police in Milan for 
two months on chai^ relat- 
ing to the corruption investiga- 
tion. 

Mr PoUtano is believed to 
have refused to retiun volun- 
tarily to Italy, and will have to 
be extradited. 


Finland raises interest rates 
to stem outflow of capital 


Ukraine 
military 
step in 

By Chryatla Freeland in Kiev 

MILITARY air traffic 
controllers yesterday prepared 
to take over UkrainiaB air- 
ports as an indefinite general 
strike paralysed the coontry 
for a seemd d^. 

The Ukrainian government 
refiised to bow to strikers’ pay 
demands and sought a court 
order to force them back to 
work. 

The strike was called by the 
Conndl of Free Trade Oidons, 
OBca the official trade union 
under commnnism. Strlkera 
have closed most airports and 
train stations, stran^i^ thou- 
sands, Indnding a delegation 
from the International Mone- 
tary Fund. 

^port was weaker in the 
mining region of eastern 
Ukraine. 

Host politicians back gov- 
ernment efforts to stop the 
wage and price rise spiral 


By Robert Taylor 
in Stockholm and 
Hilary Barnes in Helsinki 

FINLAND’S central bank 
yesterday increased interest 
rates by one peroenb^ point 
to 18 per cent, the third rise in 
less than a month, in an 
attempt to stem the outward 
flow of capital fiom the coun- 
try. 

The move came after the 
bank said its holdings of coo- 
vertible reserves, mostly for- 
eign exchange, had fallen by 
FM3.38bn (S837m). to 
PM23.07bn, in the week to 
August 31. Last month, the 
country’s capital reserves foil 
by nearly a quarter to FM23bn 
fhnn FMSlbn. 

The money markets reacted 
immediately to the central 
bank action. The one-month- 
deposit interest rate rose to 18 
per cent, from 16.65 p« cent, 
while the three-month interest 


rate went up to 16.8 per cent, a 
rise of OA per cent 

Ur Antti Juusela, head of the 
bank’s interventions depart- 
ment, said that the aim of the 
operation was to stop a cur 
rency outflow and to take 
liquidity out of the banking 
sy^m. 

Since last NovNuber, iriieii 
fhiland devalued the markka 
by 124 per cent against the 
Ecu, the internatioari money 
markets have mistrusted tte 
ability of the fragile centre- 
ri^t coalition government to 
with the country’s most 
serious economic recession. 
This is despite two rounds of 
government spending cuts, in 
preparation for the 1993 bud- 
get, designed to reassure over- 
seas financial opinion. 

The government yesterday 
released Its draft 1993 budget, 
which allows for a deficit of 
FM47.7ba and expenditure of 
FMlTSBbn. 


Expenditure has been cut by 
some 10 per cent in order to 
bold it at this level which is 2 
wo per cent lower. In current 
pric^ than estimated expendi- 
ture for the current year. 

The cuts include a 4 per cent 
reduction in the central gov- 
ernment wage bill 

The Finance Ministry 
believes the recession, which 
saw real GDP fall 6 per cent in 
1991 and a further LS per cent 
this yew, has touched bottom. 
It estimates growth will 
recover by 2.5 per cent 
in 1993. with exports repeatii^ 
this yew’s petfonnance with a 
real increase of 9 per 
cent. 

Inflation will be held to 
about 2 per cent, while the cu^ 
rent balance of payments defi- 
cit, which soared to over 5 per 
cent of GDP at F&^.6tm in 
1991. will foil to about FBtlSbn 
this yew and to FMl04ba In 
1993. 


EC to agree 
controls on 
Mafia crime 

EUROPEAN Community 
interior and justice ministers 
will meet on September 18 in 
Brussels to discuss bow to 
control organised crime in the 
EC single market, diplomats 
said. Renter reports ftnm 
Brussels. 

France and Italy, worried 
that the Mafia will turn 
the fhture bo^de^firee Europe 
into a huge crime fiefdom, 
called for the meeting 
after the recent murders of two 
leading Italian anti-Mafia 
Judges. 

French' Interior Minister 
Paul Quiles said in an 
article published last month 
that the ministers would 
organise a “common and 
ruthless offensive against the 
Mafia". 

He said the removal of 
European borders from 
January 1 would also make it 
easier for crime-filters to 
co-operate. 


Russia learns the painful dictum of cash on delivery 


Russia:’ cr^it explosion ' 
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MR VIKTOR Ratnikov, director 
of Moscow’s Bifoayev chocolate 
fiswtory, says liie has improved 
greatly since July 1, when Rus- 
rian enterprises were ordered 
to deliver goods only if custom- 
ers paid for them. 

It is a principle accepted 
readily enough in the west. But 
for Russian mwket reformers, 
the issue of the day remains 
billions of roubles in unpaid 
bills accumulated by thou- 
sands of foctorlcs around Rus- 
sia. 

They came about when state- 
owned enterprises, which 
account for 90 per cent of eco- 
nomic output, continued to 
trade with each other after 
prices were liberalised In Janu- 
ary, even when they did not 
have enou^ money to pay for 

gCKMlS. 

The government’s expecta- 
tions that managers would 
behave rationally and cut costs 
and prices proved unfounded. 
Other problems were a slow 
banking system, a cut in fund- 
ing for ministries which had 
ordered goods In advance, and 
the absence of a tried and 
tested mechanism for declaring 
enterprises bi^rupl 

The arrears reached RbsStril- 


Leyla Boulton 

on an issue "at 
the centre of 
the reforms’ 


lion (thousand billion) by the 
end of June, accounting for 
more than the anintry’s 
industrial production of 
Rbs5tiilllon for the first half of 
the yew. By the end of July, 
they were back down to 
RbsLlStrilUon. Tto amount fell 
as enterprises demanded pay- 
ment, as mutual debts were 
cancelled out and as some 
enterprises received fresh 
Injections of working capital 
from the goverrunent 
“This issue is at the centre of 
reforms," says Bftr Alexander 
Mozhin, a senior Russian offi- 
cial who handles relations with 
the International Monetary 
Fund, which has set budget 
and inflation targets to achieve 
fingnei^i stabUlration. “Either 
you give enterprises extra 
credit with the dangers of 
deteriorating into hyperinfla- 


tion ... or you accelerate 
reforms whiefa increase unem- 
ployment" 

Mr Viktor Gerashchenko, the 
central bank chairman who 
believes it is his job to support 
production in the absence of 
western-style capital markets, 
has already made his choice. 
He caused a storm of protest 
among more radical reformers 
in the government when he 
issued an order to finance net 
arrears remaining after the 
authorities worked out which 
xnter-entetprise debts 
each other out 

Under pressure from the gov- 
ernment, Mr (jerashchenko 
revoked the order, which 
according to one of his depu- 
ties, Mr Se^tei fonatiev, wo^d 
have cost anywhere between 
RbsSOObn and Rbsl4trillion in 
new credit But at least Mr 
Gerashchenko put at the top of 
the agenda a problem which 
had been allowed to fester 
before his appointment in July. 

The key challenge now is to 
teach enterprises a lasting les- 
son which will make them 
change their behaviour in 
fiitore. The government's crit- 
ics warn of social instability 
and a loss of Russia's indus- 


trial base if lai^e-scale unem- 
ployment is allowed. The radi- 
cals in the government argue 
Uiat there can be no growth 
without finanriai health. 

“One of the dangers in trjdng 
to clean up arrears is that you 
foil to create disincentives for 
the accumulation in arrears in 
hiture,” Mr Richard Erb, the 
IMF’s deputy director, cau- 
tioned In Moscow last week. 
“Progress in implementing 
bankruptcy procedures will be 
important to make clear to 
enterprises that they are 
responsible for the credit 
Standing of enterprises they 
are dealing with." 

At a meeting of regional gov- 
ernors, two senior ministers 
publicly disagreed over the 
issue. In one comer was Mr 
Anatoly Chubais, the radical 
deputy prime minister respon- 
sible for privatisation, who 
said that the net arrears were 
to be the exclusive preserve of 
a debt m^nwging j^ocy. Such 
an .agency, the solution 
tevoured by the IMF. would 
reimburse net creditors by sell- 
ing off the debts or property of 
the net debtors, dove-tailing 
neatly with plans to begin pri- 
vatisation of large and medi- 


um-size enterprises. 

In the other comer stood Mr 
Vasily Barchuk, the finance 
minister, iriio wants to clear 
up the problem as quickly as 
possible because indebted 
enterprises do not pay taxes 
and worsen the bud^ deficit 


He said the agency would take 
far too long to start up and he 
advocated a one-off indexation 
of enterprises' working capital 
to bring it back in line with 
rapidly risug prices- 
He was overheard saying 
later that he needed “one tril- 


lion (roubles)” for his pnqect, 
compared with the RbsSOObn 
which the government has told 
the IMF it needs to spend on 
indexation of working 
in the second half of this year. 
The enterprises see Indexation 
as necessary because the cash 
they had to operate became 
almost worthless after the 
explosion of prices in January. 
But the problem is that it is 
difficult to make sure enter- 
prises will not use tiie money 
to raise wages or to keep prod- 
ucing large inventories of 
unsaleable goods. 

Stressing bis c ommit ment to 
an anti-inflationary pdiicy, Mr 
Yegor Gaidar, the acUi^ prime 
minister, denied any funda- 
mental differences in ap^maeh 
within the government. 

The solution, which is 
already emerging, is turning 
0 ^ to be a messy compromise. 
While Mr Chubais pursues the 
agency idea, periiaps mairing 
some headway in rationalising 
and privatiaihg enterprises, the 
central bank will continue to 
provide new money over 
above budget revenues, with as 
yet unmeasurable conse- 
quences for a supposedly strict 
monetary policy. 


Laiiicmt 
tries t© 






By PnterMonnmi;.'': - 
Econonrice/*-*— ' 

THE US «i 
Norman Lamont,- wlXt' 
otgage hla Mlew BC 
ministers tn.mnttm%^ 
than the Ftoncll;'] 
on Heastridit mi _ 
on foreign extBsOfO.: 
when ihih gatbev for : 
weekmd dis nia s toite ,. 
this evening. 

Cqnent strnhu. 
exchange rate 
the Earopeah MonMafJti 
tern and the Coi 

Increasingly lacktestee'gttelft 
prospects can be axpetee#.\ 
play a big part hi woA^ r' 
sions tomorrow. 

But the cbanesilor. hao^ 
jdaeed on iOw agenda Bte-. 
relations wUh nour'BBfS oanfr 
tries, the trade KaUante of - 
eastern and CHttnl. Europe, - 
and his belief tlia't . Aaanoe 
ministers sho^d. have an 
expanded role. in -Community 
de^oa-nuddttg." 

As If to en^aslse tee noa- 
Haastricht element of the 
talks, the minlstets and-cai- 
tral bank, goventots will be 
joined for Inneh tomoRow by. 
Blr Jacques AftaB, president of 
the European Bank for Recon- 
strnctSon and DerakganenL He 
is likely to crltldse the limited 
access granted by the . EC to 
exports from eostezii and cen- 
tcal Eur^.- 

However, European mone- 
tary officials are uncertain 




UK wants to 
wrench attention 
away from 
Maastricht 


how for sudi Issues wUl grab 
the attention of ministers, 
most of wliara are beguning 
to suffer at- first hand the 
effects of the Bundesbank’s 
high interest rate policy to 
curb the inflationary luessures 
of Gfflnan unification. 

1)16 European Commission, 
whidi is revising its economic 
forecasts, now expects the 
European ectmomy will grow 
by only around 145 per cent 
this year and next, against 
earlier expectations of annual . 
growtii of about 2 pm: emit. 

Altiiougfa tiie mtoistears will 
refrain overt “German 
boshing" at the meeting, Hr 
Theo Waigel, Germany’s 
finance minister, and Mr EA- 
mnt Schleslnger. president of 
the independent Bnndesbank, 
will be left in no doubt as to 
the problems tiiat Germany’s 
money market interest rates of 
just under 10 per cent are 
causing for the rest of the 
Community- 

Mr Schlrainger in particular 
will be ni^;ed to reconsider 
(Serman interest rate levels in 
the fight of lower than expec- 
ted illation in the German 
federal states and growing, 
signs of slowdown In Ger- 
many’s indnstrial economy. 

The meeting in Bath has 
been widely billed as ^epar^ 
log contingmii^ measures to 
combat fnianrigl markf>t tUT- 
bulence in the event of a 
French No vote on S^tember 
20 l But offiicdaZs t 

terday that “tt will not be a 
forum for drawing up battle 
plans". 

Each an approach conid give . 
ttie unweleoine impxesrion to 

finflttelal marlro^ that 

ters already expect the Frendi 
referendum to reject the Maas- 
tricht treaty. 

Instead, the meeting is 
tikely to have a more general 
discussion of market develoi^ 
ments and to reaffirm latt Fri- 
day’s statmnent by SC *!"■»«» 
ministers which stressed tiirt - 
ttie EMS defonce mechanisms 
have already been activated, 
and which r uled out a xehiign- 
meat of the EIOC parities. 
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Gnigoa: Indefatigable 


Standard bearer 
for Mitterrand’s 
campaign 

William. Dawkins profiles the 
French European affairs minister 




THE earnest, 
neatly t^ored 
. Mrs Elisabefb 
G u i g 0 u , 
French Euro- 
pean affairs 
minister, has 
over the past 
few. weeks become both the 
workhorse and standard bearer 
of her'goverpment's pro-Maas- 
tricht campaign. 

The 46-year-oId European 
affair s mixiister has bemi on' 
the stump somewhere in the 
. French provinces almost every 
day ^ce mid August and will 
have visited more .than 40 
cities before the campaign is 
out. She has lobbied in -the 
provinces far more, than any 
othm* government minister. 

Yet for ail- her admirable 
qualities. Mrs Gulgou’s cam- 
paign must be a. in the 
surprise emugence of a 
ity against European union in ' 
some opinion polls. One found 
her less con^dncing: than Phil- 
ippe Segnin, the GauIUst JUP 
who ^ tal^ the highest pro- 
file ' in the ho cawiMign, and - 
less convincing than the 
rabidly anti-ttaastiicM head of 
the Front Ntdiohal, Bfr Jeazt ' 
Marie Le Fen. . . 

The indefatigable Mrs G'ui- 
gou bought her campaign to 
the Euro^tt^ earlier this 
week,- at a European Movement 
youth conference in a seaside 
holiday village gem Bianitz. 

“Succ^ or failure hinges 
not so much bn turning back 
the no vote as oh those who 
have not yet made up their 
minds," she 

told her audience of student 
campaigners. Iliey should con- 
centrate on the details of the . 
treaty because much of the no 


vote- was based m ignorance 

awl ml.qmriapriaTiiting . 

. Campaigners remind 

local townsfdk tiiat hardly a 

French cnmmnne abcil- 

ity, built with the. help of EC 
cash. She omitted, however, to 
mention that France was a net 
contributor to EC .fimds and 
that its contributions were 
likely to rise as a result of the 
treaty. 

Even so, it was clear, coiiq>e- 
tent stufEl Bits Guigou knows 
the treaty backwards and she 
talked to her young andknoe 
without a trace of condescen- 
sion. She bore heckling with 
calm good hiiinour and hit 
back trick questions with skllL 
So why has Mrs Guigou’s 
approach not won more votes? 
It could be tiiat her style is so 
clearly Parisian, a. disadvan- 
t^e when so much of the no 
vote appears to be a protest 
against the political establish- 
ment To some, she appears 
reserved, thou^ this is said to 
be symptom of underlying shy- 
ness. 

Oddly, Mrs Guigou's back- 
ground is quite like that of her 
arch-opponent Mr Sdguin. Th(^ 
were both bom in colonial 
north Africa and wmit to the 
elite dvil -service' college, the 
Ecole Natimiale d’Administra- 
tion following h^ flying 
careers in -the pn^ adminia- 
tratibn. Yet Mrs Gui^u has 
come out of Utis quite a difl(e^ 
ent person - a cool technocrat 
as . against the more p(q;)uli8t 
Mr Siguin.. 

Despite both sides' entreaties 
to ^ French populace to vote 
purely on' the issues style 
counts -fbr anmathing jji thia . 

as in any other • pcditical cam- 
paign. 


Finance minister 
tries ^ squash 
economic fears 


By Alice Rawsthom ln Parle - 

MR Michel Sapin, . France's 
finance minister, yesterday 
attempted to . squash fears 
about the implications of the 
Maastricht treaty- for the 
French economy, by uylng 
that long term interest rates 
could come down if France 
voted Yea in this montii’s refer- 
endum to ratify the treaty. 

The finance minister was 
careful not to specify when 
they would do so. 

He warned of the econoinic 
consequences of Prance rdect- 
ing the treaty. "1 am'not one of 
. those who- say it would be 
Maastricht or chaos," he said. 
'‘But it would be very bad for 
the French economy.” 

Mr Sapin’ statement helped 
to boost the Paris financial 
markets. The CAC 40 Index 
rose by 4 per cent during the 
dify to close at 1.780. ' 

- The economy has emerged as 
a- central isme in the referen- 
dum debate. The anti-Maas- 
tricU lobby has fuelled French 
public concern about the 
power of Germany within the 
Eiurb^n<!ommunity by argu- 
ing that, -as part of a unified 
Europe, the Carmans would be 
able .to wield greater influence 
ovd'-the Freii^ currency and 
inttfest ratesl . 

IhteMSt are a source of 
concern' foir Paris given the 
cost bf bbnxiwing - with an 


annual inflatinn rate of around 
3 por'cent and. bank base rates 
of ftgSiper cent - is amm^ the 
hipest in Ehirope and is one of 
the main causes tor the recent 
~ slugBdshn^ of the economy. 

However, the government’s 
hopes of reducing rates have 
been- scuppered by the hx^ 
level bf German rates. Last 
autumn BSr Plene B4r4govoy, 
now prime minister and then 
Mr Sapin^ predecessor at the 
finance ministry, was forced 
into an embaxiassing volte face 
when he briefly tried to hold 
French rates below those of 
Gerinmiy only to be forced to 
raise tb^ again when the 
ftane came under pressure on 

the currency maikets. 

-Mr' Scqdn has' continued BIr 
Bdrdgovoy's rigid, economic 
policy of continuing to counte- 
nance relatively high long 
term interest rates in order to 
protect the foabc. Yesterday he 
argued that the ratification of 
the Maastricht treaty would 
create a stable econ omic envi- 
ronment in which France 
would have the necessary flexi- 
bility to reduce rates again. 

' He T^sed to be drawn on 
what would happen to interest 
rates if the French r^ected the 
treaty. However, he warned 
that such a result would create 
tension within the European 
Monetary System and would 
have a "negatiTC" eSbet on the 
French economy. 


Kinkel 
steps up 
campaign 

By Quentin Peel in Bonn 

MR EUns Kinkel the German 
foreign minister, yesterday 
issued a ringing appeal for a 
"positive result" from the 
French referendum on Euro- 
pean nnkm, as Bona stepped 
up Its eam p ai g n to save the 
Maastricht treaty. 

The fature of Europe was at 
stake, he said. The interven- 
tion of both Mr Einkel and 
Chancellor Hebmit Kohl in the 
French campaign underlines 
the growing concern in Bonn 
at the stumbling ratification 
process thronghout the Com- 
munity. 

Mr Kinkel reminded all EC 
member states of their com- 
mibnent to press ahead with 
ratification. 

In Spain the government 
presented a draft bin to parlia- 
ment proposing to speed np 
ratification. Parliamentary 
committees will decide next 
Toesday whether to adopt the 
bill, which could rush the 
treaty throu|d> in a numth or 


Major’s problems will outlive vote 

He wants and expects a Yes, but has no illusions, writes Philip Stephens 



Italian leaders launched a 
cainpaiy to press parliament 
Into ratifying the treaty bMbre 
the Fraich referendum. 

The full Senate could ratify 
Haasfzlelit four or five days 
before the referendnm. 


FOR the 
moment Brit- 
ish politics is 
W held in thrall. 
The conven- 
tional wisdom 
is that the out- 
come of the 
French referendum on Maas- 
tricht will be a watershed for 
Mr John Blajor's government. 

The Euro-sceptics - Conser- 
vative and Labour alike ~ rel- 
ish the prospect of a No vote 
on Sept^ber 20. They predict 
that chaos in the financial 
markets would untie sterling 
from the D-mark through 
de^uation or the break-up of 
(he exchange rate mechanism. 
With economic and political 
union derailed, the nation 
states of Europe would be free 
to cast oS the shackles of Brus- 
sels. 

On the other side of the 
argnmenl many of Bfr Bfajor’s 
supporters foresee political sal- 
vation in a Yes vote. The pres- 
sures in the ERM would evapo- 
rate, reviving confidence in the 
economy. With his government 
holding the EC pr^dency Mr 
Major could then direct his for- 
midable political talents to per- 
suading the Danes to rejoin the 
enterprise. 

No-one should be surprised 
at the polarisation of the 
debate. In recent years the 


nation's politicians have been 
incapable of discussing 
Britain's place in Europe in 
anything other than blacks 
and whites. At Westminster 
you are either fbr or against 
Europe. 

The is convenient for both 
sides. The uncertainties over 
the French vote are o&red by 
the British govermnent as an 
explanation of its inaction in 
the face of deepening emnomif^ 
gloom. For the Tory Euro-scep- 
tics the referendum provides a 
powerful focus for their assault 
on Mr Blajor’s economic strat- 
egy and his allied willingness 
to surrender parliamentary 
sovereignty. 

There are advantages also 
for the media too. The notion 
that the government's fortunes 
hinge on a single throw of a set 
of Gallic dice is tailor-made for 
headline- writers. 

However, those charged with 
steerli^ British policy are con- 
fident of nothing but that, 
whatever the result the impli- 
cations will emerge in dlflbrent 
shades of grey. 

Whitehafi is working to the 
assumption that the French 
electorate will endorse Euro- 
pean union. But there is plenty 
of contingency planning in 
case France votes no. 

The startup point is that the 
government would withdraw 



Majon will not allow 
Bjritidn to be sidelined 

from the House of Commons 
legislation to ratify Maastricht. 
Beyond that, most of the 
assumptions in Whitehall 
would dismay the Euro-scep- 
tics. Ministers dismiss the 
notion that French rejection of 
Blaastrlcht would provide Mr 
Blajor with a chance to redraw 
Eorope as he wished. 

In ' a reference to Lady 
Thatcher’s implacable opposi- 
•tion to European union, one 
senior official commented 
bluntly: “It’s simply nonsense 
to thi]^ that Bun^ would be 
turned overni^t into a conti- 
nent of Thatcherites." 

How Chancellor Helmut 
Kohl and President Francois 


Mitterrand would react is not 
clear, but do one believes they 
would abandon their ambitions 
to bind a unit^ Germany to a 
more unified Europe. 

For his part Mr Moor's dis- 
dain for the federalist ambi- 
tions of some of his Europesm 
partnera has not dented his 
conviction that Britain cannot 
be sidelined: that it would have 
to remain at the centre of 
w'hatever followed Maastricht. 

Nor does he consider that a 
No vote would ofier a let-out 
from the commitment to hold 
sterlii^ to its DM2.95 central 
rate In the exchange rate 
mechanism - underlined yes- 
terday by the 'lYeasur^' deci- 
sion to raise EculObn i£7.25bn) 
in foreign currencies through 
the foreign exchange market. 
He shares the growing concern 
of Tory MPs that the recession 
is being prolonged by high Ger- 
man interest rates. But his 
commitment to the anti-inila- 
tion discipline of the ERM pre- 
dated Maastricht and would 
outlive it. 

It is not hard to find cabinet 
ministers who would breathe a 
sigh of relief if the markets 
forced a revaluation of the 
D-mark 2 igainst all currencies. 
But they are far from con- 
vinced that the prime minister 
would be prepared to retreat 
from DB(2.95. Thify are certain 


that if Prance held firm, then 
Mr Major would risk the politi- 
cal backlash from a rise in 
interest rates rather than have 
sterling tagged with the lira as 
one of the sick currencies in 
the system. 

The implications of a Yes 
vote are similarly ambiguous. 
Lady Thatcher offered another 
reminder yesterday that the 

Euro-sceptics are determined 
to disrupt and, if possible, 
defeat British Ipgislatlw to rat- 
ify the treaty. 

They draw comfort from pri- 
vate acknowledgement in 
Whitehall that French suiqmrt 
for the treaty may do little to 
persuade the Danish electorate 
eventually to change its mind. 

The assumption amoi^ min- 
isters is that French backing 
for Maastricht would remove 
the pressure for a rise in Bri^ 
ish Interest rates. But there 
remain doubts that that in 
itself would be enou^ to pull 
the economy from recession. In 
the words of one minister this 
week: “We will all breathe a 
huge sigh of relief >■ and then 
say to ourselves what the hell 
do we do now?” 

There is little doubt that Mr 
Major wants and expects the 
French to say Yes, but he can 
have few illusions that an elec- 
torate across the channel will 
solve his problems. 
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Australia angry at US 
subsidised wheat plans 


By Keirin Brown in Sydney 

THE Australian government 
and farmers’ organisations 
reacted angrily yesterday to US 
plans to increase sales of subsi- 
dised wheat, despite US assur- 
ances that Australian export 
markets would not be dam- 
aged. 

Mr Paul Keating prime min- 
ister, said Australia "stron^y 
objected” to the announcement 
by President Bush that the US 
will subsidise with an addi- 
tional $lbn (£500m) the export 
of 29.1m tonnes of wheat to 28 
countries In 1992-93. The 
announcement was “hard to 
square” with earlier US assur- 
ances that the export enhance- 
ment prc^ramme (EBP) would 
be implemented so as to min- 
imise the impact on Australia's 


unsubsidised wheat exports. 

The announcement sent ”a 
native signal” about US com- 
mitment to Gatt's Uruguay 
Round world trade talks, stal- 
led earlier this year after the 
US and EC failed to agree 
reductions in farm support. 

OfSdals said the Australian 
governmeut was especially 
angry about the extension 
the EEP prc^ramme to coun- 
tries such as Pakistan and 
South Africa, which Canberra 
regards as an attempt to widen 
the scope o( US sales at the 
expense of unsubsidised com- 
pettors. 

The Bush plan was defended 
on Australian radio by Mr Ste- 
ven Censki, acting director of 
the US agriculture depart- 
ment’s foreign agrictdtural ser- 
vice, who dmied it represented 


an escalation of US subsidies. 
”It’s more the method of 
ann ouncing the EEPs has 
ohang ad We bundled all the 
initiatives we would announce 
durii^ the 'new year together 
into one large announcement," 
Mr CensJd said. “It provides 
more certainty to our export 
trade; we think it provides 
more pressure on the EC to 
reduce its subsidies.” 

But formers' organisations 
said the programme would 
drive down world pri^. Mr 
fon MacFarlane, president of 
the Queensland Grain Growers 
Assodatim, called it an ”elec- 
torally driven bastardisation" 
of world markets. Mr Bruce 
Uoyd, deputy Irader of the the 
National Party, said the US 
was now Australia’s 'liumber 
one trade enemy”. 


Other nations echo co 


[plaint 


OTHER reactions to President 
Bush's announcement echoed 
Aust ralia’s dissatisfaction: 

THE EC: An official described 
the move as "belUgerent”, act- 
ing if increasing form support 
was compatfole with the joint 
EC-US pledge to secure a Uru- 
guay Round deal, David Gard- 
ner reports from Brussels. No 
wheat programme had been 
mentioned at talks this week 
betw)^ Mrs Cazla Hills, .US 
trade representative, and Mr 
Frans Andiiessen, EC external 
affairs commissioner, he 
added. 

But Brussels seemed to be 
pulling its punches, adhering 
to the informal truce ^reed 
with the US on bilateral form 
trade disputes, in the hope of 
getting an overall Gatt settle- 
ment before the end of the 
year. 

CANADA: Ottawa will try to 
protect its gra^ markets, Mr 
Charles Mayer, grains and oil- 
seeds minister, said, Renter 
reports from Ottawa, fie called 
the US action a unilateral 
move lowering world grain 
prices. Tt is hitting a fly 
with a hammer”. It would bit 
everybody, driving down their 
prices, he declared. 

Canada might have been 
willing to co-operate witb the 
08. Australia and Argentina to 


Chicago wheat futures were 
in late trai^ng yesteiv 
day after Wednesday’s shaip 
rise following President 
Bush’s sutaldy annoancement, 
David Blackwdl reports. Trad- 
ers said the market was muter 
pressure because not all the 28 
countries targeted for EEP 
vriieat from the US mi^t be 
Interested, especially China. 
Yesterday's initial downward 
movement came as Egypt’s bid 
for 600,000 tonnes of EEP 
iriieat was rqjected on price, 
traders said. 


try to stem the war with 
Europe over markets, but the 
US had acted unilaterally. It 
was an election year (In the 
US), and if Washington had 
wanted to talk about the Euro- 
peans, "it would have been bet- 
ter to talk with us to see if we 
could do something, but they 
gave no indications at alL It’s 
like getting Into a fight witii a 
skunk: everyone comes out 
smelling.” 

BRAZIL; The foreign ministry 
yesterday confirmed Brazil 
would not buy the 500,000 
tonnes of subsidised wheat 
offered by the US, Christina 
Lamb re^rts from Brasilia. 
The dedsiou calmed the fears 


of Argentina which since 1986 
has replaced the US as Brazil's 
main wheat supplier. 

This year Brs^ is expected 
to buy 2m tonnes of Argentine 
wheat under Mercosur, the flee 
trade zone formed last year 
between Brazil, Argeutina, 
Uruguay and Paraguay. Brazil- 
ian diidomats said were 
keeping "an open line” with 
Buenos Aires. Brazil wants to 
avoid further strain with its 
Mercosur partners, already 
worried that its huge ecoaomic 
and political problems could 
make the agreement collapse. 
ARGENTINA: The government 
was "surprised” and "dis- 
pleased” the US declsiott,' 
John Barham reports from 
Buenos Aires. Argentina has 
seen its wheat exports plunge 
to $525.6m (£264m) last year 
from Sl.47bn in 1981, due 
largely to EC and US subsddies. 
Mr Alieto Guadagni, interna- 
tional economic rel^ions sec- 
retary, said form subsidies now 
cost Argentina $i.2bitgl.5bn a 
year in lost export revenues. 
He had not yet worked out the 
Impact M tite new US subsi- 
dies, but believed Argentina 
was “satisfied” by Brazil's ded- 
Sion not to buy subsidised 
wheat. Last year. Brazil 
angered Argentina by import- 
ing subsidised US wheat 
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NEWS: WO RLD TRADE — r— — 

Airlines face cut in new launchigs 


Greece to 
buy 40 
fighters 
from US 

By Kerin Hope In Athens 

GREECE is to boy 40 new P-16 
fi ghter aircraft from the US in 
a govemment-to-government 
sate, with delivery expected to 
start in 1993, the Greek 
defence ministry said yester- 
day. 

the price is still to be finally 
negotiated but is likely to be 
abont Drl60bn (£457.6m). The 
pnrehase will mark the final 
stage of a 62.5bn (£1.25btt) 
Greek air force procorement 
pn^ramme dating Cram Octo- 
ber 1984. Greece already has 
40 F-16S, bought from General 
Dynamics, the manufacturer, 
onder a deal that included a 
number of ofilset agreements. 

The Greek government 
believes that delays In imple- 
menting the offset accords, 
which included a SSQm invest- 
ment programme and manu- 
fectiTO of F-16 con^nents in 
Greece, reduced their potential 
value for the economy. 

It also wants to avoid pro- 
longed bargaining tbJs Hmg in 
ease production of F-16s is 
phased out earlier tbsn expec- 
ted. Othwwise, Greece could, 
find itself in the awkward 
potion of receivii^ the air^ 
craft from Turkey, its Nato 
al^ but rival for control of the 
Aegean Sea. Tuikey lias a joint 
venture agreement with (ten- 
eral Dynamics to make the 
F-16. 

Meanwhile, a dispute with 
Dassanlt of France, supplying 
the Greek air force ^th 40 
Mirage 2000 combat jets, was 
resolved last week. The con- 
trart was amended to covet 
upgrading of the air-to-air 
radar on 28 aircraft already 
di^vered. 

After Greek pilots flying the 
Mirage 2000 complaint of 
radar failures in rainy 
weather, the government 
Fefhsed to take delivny of the 
remaining 12 aircraft under 
tite ffVKting contract 

Under the revised agree- 
ment, Dassault Is also to pto- 
vi^ free of charge, a Falcon 
900 niiUtary transport fitted 
out as a passei^r aircraft. It 
will be nsed by Greek govem- 
mmit offlrials. 


By Paul Betts, 

Aerospace Cmespondent 

OVERCAPACITY in the 
commercial aircrafc industry, 
rising costs of new product 
development, and airlines' con- 
tinuing financial problems will 
lead to a sharp cut in pro- 
gramme launches over the 
next two decades. 

This warning was given by 
Mr Adam Brown, planning 
director of the Europ^ Air- 
bus consortium, at a Financial 
Times conference yester^. 

The three leading aircraft 
manufecturers, including Boe- 
ing. Airbus and McDonnell 
Dmi^as, had launched a total 
of 19 new or important aircraft 
derivative programmes during 
the past 20 years. 

“[ find it extremely difficult 
to envisage more than a quar- 
ts: this number • that is, at a 
maximum four or five • major 
product laundies in the next 20 


By David VlMte, 

Defence Correspondent 

THE UK government is likely 
to recov« the full value of its 
investment in the European 
^hter Aircraft (EFA) If it 
goes ahead with the pro- 
gramme, Mr John Weston, a 
senior British Aerospace offi- 
cial claimed yesterday. 

Mr John Weston, chairman 
of BAe Defence, told a Finan- 
cial Times conference that 
EFA production could yield 
over £llbn to the UK Treasury 
in taxes and revenues, includ- 
ii^ from exports. A world mar- 
ket existed for up to 3,000 ah> 
craft of this category up to the 
year 2015. At the same time, he 
hinted at an imminent deal 
with Saqdi Arabia for addi- 
tional Tornado aircraft, pre- 
dicting Tornado production 
would continue to 1996. 

BAe production work on 
existing UK and Saudi orders 
for the Anglo-German-Italian 
aircraft has already virtually 
ended. Rejecting suggestions 
that the EFA was a "gold- 
{dated supe^bird," he said sig- 
nificant scope existed for cat- 
ting the cost of the project but 
the aircraft was already 


years”, Mr Brown said. Future 
programmes are expected to 
include a new 400-W seater 
super jumbo aircraft, a second 
generation supersonic airliner 
to replace Concorde, and new 
derivatives of existing wide- 


gine airlmets. 

Overcapacity has largely 
resulted item ffie new aircraft 
order frenzy by airlines firom 
1988 to 1990 which has created 
a total firm order backlog 
equivalent to five years of 
future production compared to 
the industry’s historu^ aver- 
age of just over two years. 

From peak delivery levels of 
thig 3rear, Wi Brown expected 
aircraft industry business vol- 


li^t as possible. 

imports by the Enrofighter 
consortium and partner compa- 
nies on prospects for makiiig a 
cheaper aircraft would be 
available next month. These 
studies colnci^ with a review 
of requirements by defence 
chiefs of the four nations 
Involved, including Germany, 
which has said it will not go 
ahead with prodnction. 

Mr Weston ai^ed that 


umes to shrink from SOD dcUv-. 
eries this year to about 400 in 
2004. picking up to around 600 
aircraft a year by 2008-2010. 

The industry remains opti- 
mistic about long-term gro^h 
prospects for air travel and 


new aircraft demand, but 
future aircraft -delivery fore- 
casts would ultimately d^nd 
on the ability of airlines to 
flnanee new aircraft purchases. 

"The key chalten^ feeing 
airiines in the 199Qs Is not one 
of shortage of aircraft as in the 
late l^Os, but of a shortage of 
capital.” Bfr Maurice Fol^, 
d^uty chalnnan of GPA, the 
Irish aircraft leasing, group, 
said. The airline industry’s 
huge losses during the past 


industrial offsets associated 
witii purchase of an altem^ve 
aircraft would "in no way" 
compensate tbr loss of technol- 
ogy or expcKt business. Be ech- 
oed comjdaints voiced at the 
conference by a senior execu- 
tive of the US manufocturer 
Md)ozuudl Douglas about what 
was seen as excesrive govern- 
ment interference in mamage- 
ment of defence ccrntracts. 

Mr Thomas Culligan, 
vice-president in charge of pro- 


two yeare wme catastr^^bte for 
a business which. ifoeds to 
finance dt least $3(A>if(£i^^ a 
year in new Mrcraft. . 

"Since mid- 1990, fite world 
airline induct^ hag lost at 
least SlObn, an amount roughly 
equivalent to its entire earn- 
in^ in the previous six yemd," 
Mr Foley said. "For any indas- 
try, such a setback muM baa 
significant blow: for one which 
most finance over SSOim-wcsth 
d assets per year average. 
U la a catastrt^hc.'^ 

Similar eottcerns ech- 
oed by Mr Brian Rowe, head of 
US Gmecal Electric’s aeriren- 
gine activities. 

He said the main question 
bring the industry was; "Hw 
do we continue to -develop 
large commercial- engines 
when our customers are.lodng 
multi-billioas of dollars 
a year and it seems they are 
stlU a few years away from 
relief?* 


granuoe development and mar- 
keth^, said US . defence con- 
tractors had been subjected to 
"increasing government over- 
sight and r^ulafclon” is the 
last decade. He urged "con- 
structiya diange” in the pro- 
curement system to remove 
obstacles to performance. Mr 
Weston said aimiiar problems 
existed in the way many UK 
contracts were managed, with 
companies having to cope with 
"armies of accountants". 


Production set to yield £11 bn to UK treasury 

Britain could recover EFA outlay 



Turbo-Union RB199 engines stand ready to be iustaUed in the second EPA devriopment aiicraft 
designed to be as small and 
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NEWS: AMERICA 


American poverty on the rise 



per cent of them held full-time. 


GM strikers see progress in talks 


By George Graham 
In Washington 

THE number of Americans 
living below the poverty line 
soared last year to its behest 
level since President Lyndon 
Johnson launched his War on 
Poverty in 1965. 

The US Census Bureau 
reported yesterday that 35.7m 
people were living below the 
level it defines as poor - an 
income of 613,924 for a femily 
of four, or 36,932 for someone 
Uviz^ alone - compared with 
33Bminl990. 

In addition. Census Bureau 
economists said that the 
wealthiest 20 per cent of fami- 
lies had incomes averaging 6A 
times the poverty lev^ com- 
pared with a ratio of 6.1 per 
cent 25 years ago. 

The new Census Bureau fig- 
ures place 14.2 per cent of the 
population below the poverty 
line, up from 13.S per cent In 
1990 and 12B per cent in 1989, 
bat lower than in 1982-1984, 
durin g the lari US recession. 

Earlier this week, the Com- 
merce Department announced 
that persmal incomes last year 
failed to keep pace with infla- 
tion tor the first time in mne 
years. Average personal pre- 


T O MANY Brazilian busi- 
nessmen 1992 has been a 
wasted year in the quet 
for economic stabilisation. 
They have already transferred 
their hopes to next year. 

In some wasrs, however, the 
economy has proved remark- 
ably resilient to the corruption 
scandal which this week M to 
the initiation of an impeach- 
ment process against President 
Fernando Colter. 

Knee the scandal began in 
May, stock markets have 
swung with the day’s rumours 
but the currency remained 
Stable. August's monetary 
e;q>ansion was the lowest this 
year at 15 per cent and this 
week the central bank suc- 
ceeded in selling Slbn of gov- 
ernment bonds. Investment 
decisions are generally on 
hold, though the central bank 
said yesterday that the stock 
market last month suffered a 
net outflow of 380m in foreign 
capital. 

What apparent stability 


tax incomes rose by 2.4 per 
cent, to 319JI82, comimred vrith 
consumer price Inflation of 4.2 
per cenL 

Census Bureau statistics 
show that 40 per ewt of adults 
defined as poor worked, and 9 


there is is a t^ute to Mr Mar- 
cilio Marques Moreira, the 
economy minister, who says 
his biggest achievement has 
been preventing Mr Colter 
resortii^ to massive spending 
or an economic shock pro- 
gramme alleviating the reces- 
sion In the hope of winning 
some popularity. "You can't 
imagine bow many people ate 
going to the presidj^t eadi day 
and si^gesting this,” he says. 

However the political uncer- 
tainty is producing a return to 
the process of protective prio- 
uig. pushing inflation above 
the 20 to 22 per cent a month 
level it has stuck at for almost 
a year. Mr Moreira. who once 
predicted 2 per cent innation 
by December, now admits that 
"to posh in^tion down in this 
cliinate is very difficult and I 
don’t expect it to decrease 
much this year”. 

The "CoUoigate” crisis has 
had even worse effects on the 
government's attempts to bal- 
ance its budget, distracting 


year-round jobs. 

Nearly three-quarters 
received public assistance in 
some form, and 29 per cent had 
no medical Insoratice- 
Poverty was most pervasive 


congressional attention from a 
US^bn tax -reform pack^ 
which the ministry warns 
must be approved this year if 
Brazil is to avoid "fiscal disas- 
ter" and the collapse of its 
agreement with the Interna- 
tional Monetary Fund. 

Failure to Implant fiscal 
reform means the economic 
team is continuing to rely on a 
policy of hl^ interest rates as 


in the south, vriiere 16 per cent 
of the populriion were counted 
as poor. The poverty rate 
reached 14.3 per cent in the 
west, 13.2 per cent in the mid- 
west and 12^ per cent in the 
north-east. 


tion. This has deepened indus- 
trial recession, causing a fell in 
tax revenues, while domestic 
debt grew 156 per cent In real 
terms in the firri six months of 
this year - a problem the cen- 
tral bank governor refers to as 
"the elephant in the base- 
ment”. More than 40 per cent 
of next year's budget is 
devoted to debt servicing and 
amortisation. 

Tax revenues are expected to 


By Alan Friedman 
in New York 

A SPOKESMAN for United 
Auto Workers (UAW) yester- 
day said progr^ was being 
made in the trade utdon^ talks 
with General Motms (GM) over 
the Ohio strike, which has 
affected more than SOjno GM 
workers. 

Mr Reg McGhee, the UAW 
official, said a settiement was 
not yet in ri^it, but the union 
was cautiously optimistic the 
talks were ffiovii^ fhrwaid. 

The talks have been under- 
way since August 28. when 


By Alan Friedman 
in New York 

A FEDERAL Judge in 
Washington has been asked to 
order the Abu Dhri)l govern- 
ment to hand over shares of 
First American Banksbares, 
the US bank illegally con- 
trolled by the collapsed Bank 
of Credit and Commerce Intes^ 
national (B(?CD. 

The unusual l^ial wrangle 
was instigated by lawyera act- 


be down 13 per cent this year 
partly because of increased 
evasion spurred by the revela- 
tion of h^-tevel corruption. 

Next y^s defieit-ba^ bud- 
get, completed this week, high- 
lights the parious state of gov- 
ernment nnanrfls Unable to 
Increase revenues, the govern- 
ment plans 22 per cent cuts in 
investment This follows a 35 
per cent or USgSbn, redaction 
ttds year. Mr Moreira admits: 


some 2,300 workers went on 
strike over job security and 
relatel issues at a crucial met- 
al<stampfrig plant in Lords- 
town. Ohio. 

Separately, an agreement 
was yesterday reached between 
GM and tile UAW over health 
and safety issues at a Lords- 
town car assembly plant. 
Aithniigh thjs acemd will not 
af^ the strike at the metal- 
stmnpang plant - the source of 
the broacte shutdown - the 
UAW official called It "a posi- 
tive step that indicates the two 
sides are wUfing to negotiate 
an end to the situation.* 


ing for Mr Harry Alhri^t, tiie 
Independent trustee appointed 
last June after the Federal 
Reserve Board ordered that 
First American be sold. This 
move came after BCO admit- 
ted its guilt in secretly control- 
ling AmericaiL 
Mr Alfari^t said the court 
action was "essential* and fol- 
lowed "long and continuous 
D^otiatlons* that failed to per- 
suade Abu Dhabi to hand over 
the shares. 


"IPs incredible how things are 
not collapsing with the cuts we 
have wiatte** 

Some Brazilian economists 
argue that the country is 
trapped In a cycle whoe 
money produces deeper reces- 
sion leading to falling tax reve- 
nues tiift issuing of more 
domestic debt to raise fitnds. 

The policy is taking its toU 
on the private sector. Last year 
249 of Brazil’s 500 biggest com- 
panies in the red with 

combined losses of US32.5bn. 
Some joke that the only people 
mairing money are those s^- 
black cloth for use in the 
anti-Collor demonstrations. 

But there is some good news, 
'nils year's exports are expec- 
ted to reach a record USIS^n- 
38bn. producing a surplus of 
3l5bn, partly because of a 
strong agricultural perfo^ 
mance. The country h^ies to 
achieve growth this year of 2 
to 3 per cent compared witii 1 
per cent last year. Uquid for- 
eign <wfeha?<ge reserves are at 


The strike at the metal- 
stamping plant resulted in 
CM'S decision to shut down 
production at a series of car 
assembly plants around the 
US, which were suffering 
shortages of components. A 
total of 32,500 woriurs - of 
GM’s total US hourly work- 
force of 300J)00 - have been 
affected so far. 

Over the past week the fol- 
lowing plants have been abut 
down because of the Ohio 
strike: 

• The Tennessee plant 
that employs 6,000 
workers assembles GH's 


Mr Sandy Martin, a partner 
at the Washii^tott law firm of 
Patton, Boggs and Blow, repre- 
senting Abu Dhabi, said the 
First American shares had 
been registered in Mr 
Albright’s name. However, 
some of the shares are held by 
Abu Dhabi as security on a 
39.5m loan, "we believe that 
unless we are told otherwise 
by a court it is our obligation 
to rriain possession of the ce^ 
tificates”, he said. 


the record level of USSgibn, 
reflecting high for^n capital 
inflows - US37.7bn in the first 
five months. 

Mr Collor's supporters rfaitn 
that the corruption charges 
against him were provoked by 
objections of "invested inter- 
ests” to his modeniisation pro- 
gramme of dismantling 
and reducing tariff barriers. 
They are now spreading fears 
^t a government ted by Mr 
Itamar fYanco, the man ^^o 
would take over in the event of 
Mr Colter's ouster, would aban- 
don this and resort to a shock 
programme, wasting aU Mr 
Moreira's efforts at austerity. 

However, what Mr Colter has 
done is forge a consensus 
behind modernisation which it 
would be difficult to go 
against. Mr Ulysses Gnimar- 
ae$, an opposition congress* 
says: "History will give 
Colter credit because he had 
the courage to confront .mon- 
sters and taboos in the econ- 
omy." 


tew-priced Saturn model; 

• Tbe Lordstown, Ohio plant 
that employs 7fi00 workers and 
assmblK Chevrolet and Pon- 
tiac models; 

• A Baltimore van plant with 
2,900 employees; 

• A Michigan plant with 4,200 
workers that assembles Cad- 
illacs and Oldsmobiles; . 

• A Bukde and Pontiac plant 
with 4,200 worirers in Wentz- 
ville, Missouri; 

• A fiuick plant in Flint, 
Michigan with A300 workers . 

• An Oklahoma Buick and 
Oldsmobile plant with 4,000 
employees. 


Mexico to 
privatise 
nine ports 

By Damian Fk-aesr 
hi Mexico City 

IBE MEZZGAN goyenmient is 
to privatise the counj^a ports 
I in an attempt to boost their 
productivity, the and 

tranqfort and emamimicatlon 
minirtties have announced. - 

BSerico Is to auction conces- 
sions to manage nine ports 
I across the coontry, inrfnding 
those at Acapulco, Progreso, 
Lazaro Cardenas a^ Hsuizan- 
illo. Pnertog Meideauos, the 
state ports antiunity. Is to be 
disbanded. 

The share of trade handled 
by Mexico’s ports has been 
steadily falling over recent 
years, with tbe US port at 
Houston haniiiiny more Mext^ 
can goods than any national 
port, thanks to lower prices 
and greats rrilabUUy. 

Tlte privatisation is part of a 
broader government pro- 
gramme to loivatise the coun- 
try's infrastnictare. Tbe gov^ 
enunent has saM it will sell 
off concessions to ran selected 
airports, and has awarded coir 
ce^oiis to build '3,7QQI[m of 
toll roads. 

White the Mesteah' economy 
is slowli^' down, the transport 
and commnnieathm and con- 
struction industries grew by 
7-6 per cent and 4.9^ per cent 
respectively In tiie first half of 
this year. 

Mr Pedro Aspe, the finance 
minister, has s ate Hmcico will 
need another $4btt to eompleto 
the toll road pn^ramme. Tbe 
government Is' designing Intn- 
nattonal infrastiiietiue bonds,' 
bnt has nrged the private^ 
tor to ndse o^itaL . . 


its only weapon against infla- 

IMF ACCORD ‘ON HOLD’, SAYS MOREIRA 


BRAZIL’S accord with the International 
Monetary Fond is "on hold" until the resolu- 
tiim of the cozniption scandal, accozdlng to Mr 
Mareflio Haines Moreira. economy minister, 
writes Christina Lamb. 

Hr Moreira srid: "We are not unrealistic 
enoi^ to want the imposribte. It’s nnlikely 
that weffi reerive any payments from tbe Fond 
this year." 

Br^ felted to meet both first and second 
quarter fiscal taiq;ets of the 32.1bn agreement 
si gne d in Janoaiy and has drawn down no 


payments since the initial tranche. A meeting 
to discuss new targets has been delayed and Hr 
Moreira said yestnday: "We wont renegotiate 
the taraets until after the crisis." 

However, he denied that the delay ml^t 
jeopardise an accord with cred i tors over the 
country’s 3441m eommodal debt The Brazilian 
draft termsheet was presen tiri to the Advisory 
Committee of creditor hawfcg in New York this 
werit and Hr Moreira said, "We will certainly 
have the termsheet agi^ and rigned before 
the BHF meeting on September 21.” 


Collor scandal has put Brazil’s economic reforms on ice 

Political uncertainty has frozen the process of financial modernisation and seen old evils return, writes Christina T.amh 


Abu Dhabi shares contested 
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With two extra legs, our six-legged dog is two steps ahead in oil, gas, 
chemicals and environment technology. 
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- Ttiesh-ie^ge<id<^camtt the force 
ofa targeintemutional-grpup 
that is fully aware of its envinHimental 
niissbn. 

■ Tlianks to the activities of 
its more than 400 subsidiaries around ' 
the glolxe, it is one of the lading 
industrial groups throughout Kurope 
ami the world. Kni is the third 
laigest Kuropean Group; it has 


hydrocarbon reserves, which 
in 1991 amounted to 5 billion barrels 
of oil equivalent. It has direct access 
to hydrocaiixms Irom its own production 
- in fact, 825 lliousand buirels/day 
of oil equivalent. And the amount of 
crude processed in its own 
refineries in Italy and abroad amounts 
to I million barrels/day. 

Total sales of oil products amount 


to 950 thousand barrels/day. 

Eni is also a European leader in the 
distribution and sale of natural gas: 

5 billion cubic feet/day. 

It is a European and world leader 
in the chemical sector, in the 
production of ethylene, polyethylene, 
PET, PVC elastomers, 
acrylic fibers and intermediates for 
surfactants and detergents. 


Eni is a world leader in the 
design and installation of pipelines 
both underwater and on land; 
in the ammonia, urea, MTBE and ETBE 
production processes; in the 
design and conslrocdon of high-powered 
gas turbines and compressors. 

Eni is a Group that, in Italy and 
thrmi^uL the worid, is clearly showing 
just how good those legs really are. 





A global energy enterprise. 




AgSpj AgipPetroli, Snam: eneigy. EniCheiii: chemicals. Enirisorse; metalluigy and non-oil activities. Nuovo Pigaone, Snamprt^etti, Saipem: machinery manufacturing, 
engineering and services. Savio: textile machinery. Terfm; miscellaneous activities. Sofid, Eni Int. Holding B.V.: finance. Eniricerche: scientific research. 
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NEWS: INTERNATIONAL 


Israel’s Labour party 
to avoid radical budget 


By Hugh Camegy in 
JerusalMi 


THE FIRST annual bud^t 
drawn up by Israel’s Labour* 
led government, to be pres- 
ented to the cabinet on Sun- 
day, will contain no radical 
departures from the policies of 
the previous coalition ousted 
in the June election, finance 
ministry ofilclals said. 

But they said they were 
drawing up an extensive 
accompanying package of 
structural reforms which, 
taken together with the 1993 
budget plans, could help pro- 
duce the long-term growth 
promised by Labour when Mr 
Yitzhak Rabin defeated the 
Likud party. 

The ministry's ShkQSbn 
(S20.4ba) budget proposal, at 
this stage framed in 1992 
prices, is almost ShkSbn less 
than expected expenditure this 
year thanks mai^ to a sharp 
Call in Jewish immigration 
from the former Soviet Unioa, 
an associated cut in bousii^ 
plans - including Jewish set- 
tlements in the occupied terri- 
tories - and lower debt servic- 
ias costs. 

Labour's promise to channel 


Bombings 
mark split 
in Kenyan 
opposition 


By Julian Oxanne in Nairobi 


A BOMB exploded in Nairobi 
yesterday outside the \'enue Cor 
an opposition delegates’ con- 
gress, raising fears of an erup- 
tion in violence between trib- 
ally based rival factions of 
Kenya’s main opposition party. 

Police fired teargas at the 
venue as clashes between 
stone-throwing rivals injured 
several supporters. 

P(dice also removed an unex- 
ploded bomb from outside the 
house of Mr Jaramc^ Odli^ 
Oglnga. leader of one of the 
feuding factions, hours b^ore 
the registration of delegates tor 
the congress of the Forum for 
the Restoration of Democracy 
(FORD) which will pick a presi- 
dential candidate. 

Observers believe the stage 
is now set for a possibly vio- 
lent showdown today between 
the two factions vtithin the 
party. This would further 
erode the credibility of FORD 
ahead of the country's Qrst 
multi-party elections In 26 
years, expected next month. 

The debilitating division in 
FORD has considerably 
boosted the electoral chances 
of President Daniel arap MoL 
68, who last year was under 
intense pressure to move 
towards political pluralism, 
clean up his human rights 
record and resuscitate an econ- 
omy awash with corruption 
and mismanagement 

Western donors and the 
International Monetary Fund 
last November suspended aid 
worth about $40m a month 
until Mr Moi, who has ruled 
Kenya for 14 years, addressed 
thtte concerns. 

In recent months FORD, 
which earlto this year was rid- 
ing a crest of popular euphoria, 
has almost collapsed in a 
power struste fuelled by eth- 
toe conflict and personality dif- 
ferences. 

Two wings have emer^, 
one led by Mr Odinga, who is a 
Luo, and which is supported by 
many young professionals who 
Fought for an end to the one- 
party system. The other wing 
is M by Mr Kenneth Matlba 
and Mr Martin Shikuku. Mr 
Matiba is Drom the dominant 
Kikuyu tribe and Mr Shikuku 
claims to speak for the Luhya 
tribe, Kenya’s third latest 

Both groups are plaj^ the 
tribal card, which remains the 
sing ift most important political 
factor in Kenya. ■ 

Party elections last month to 
choose dtoegates to the confer- 
ence were chaotic. Several dis- 
tricts did not hold elections 
and there were widespread 
allegations of ballot rigging. 

The division, expected to be 
made formal today, has 
allowed Mr Moi to exploit the 
disintegration in FORD and to 
travel the country to press his 
campaign themes of stability, 
unity and development for 
Kenya in a troubled regton. 

Western donors, with the 
exception of the US. have 
begun to look more favourably 
on Mr Moi’s political position. 
1^ government has also made 
ptt^ress in tackling the Oiree 
key economic issues raised by 
donors - curbli^ the budget 
deOcLt. restoucturing the large 
and mefOcient public sector, 
and curUngemruption. 

An IMP mission will visit 
Kenya this month and is expec- 
ted to approve government pol- 
‘tdes. This could brirw resump- 
tion of aid ' boosting Mr Mol’s 
electoral chances. 


greater investment to develop- 
ment projects Is reflected in a 
36 per cent Incroase in infea- 
struetural spending to 
ShkL45bn. 

But the plan avoids cuts in 
social and defence spending 
which together account for 
more than Shk40bn. The bud- 
get deficit is projected at 3.2 
per cent of gross domestic 
product, compared with an 
anticipated 4 per cent this 
year. 

Details of the reform package 
have not been released, but 
stod it would include 
tax reforms, Uberaiisatiou of 
the capital markets, breakup 
existing monopolies in telecom- 
munications, transport and 
agricultural marketii^, loosen- 
ing the state's grip on land 
sales and extending import lib- 
eralisation. 

• Jewish immigration to 
Israel from the former Soviet 
Union last month was the 
highest for four months, con- 
tinuing a trend of gradual 
recovery ftom a low point in 
M^. but still only at half the 
level of a year ago. 

The Jewish Agency said 4,933 
immigrants arrived, a small 
increase over July but a signif- 


icant rise over the 3,361 who 
arrived in May, the lowest 
monthly total since the wave 
of immigration began in late 
1989. 

Since then more than 350,000 
former Soviet Jews have set- 
tled in Israel which wants to 
attract a total of im by mid-de- 
c a de to add demograiihic impe- 
tus to the state. 

But high unemployment and 
poor living conditions led to a 
collapse in the immigration 
rate this year and was a fector 
in the election defeat in June 
of the iJkud party government. 

In the Sist ball of the year, 
more former Soviet Jews went 
to the US or Germany than to 
Israel 

Jewish Agency nffjrjais said 
the increase in immigration 
since May cotod be a seasonal 
effect rather than the start of a 
longer-term trend. 

Unemployment and other 
adverse conditions for Immi- 
grants have not appeared to 
have improved over toe period. 
Some government oflicials 
have suggested that worsening 
economic and social conditions 
in some parts of the CIS may 
lead to a renewed sui^ in 

iiTini<g rndi > n. 









Troops disarming an Uzbek wiiHHaman in Kabul yesterday. One man was kUled and six injured in tiie operation 


Non-aligned talks 
target Bush policy 


CONCERN GROWS FOR KABUL CEASEFIRE 


By Farhsn Bokhari In 
Islamabad 


By William Keeling in Jakarta 


CUBA yesterday accused the 
US of forcii^ it into poverty 
and hunger, and app^ed to 
the non-aligned movement to 
support Havana in breaking 
the US trade embargo. 

Mr Juan Bosque, Cuba’s for- 
el^ minister, told the noo- 
aii gned summit In Jakarta that 
President Geoige Bush's policy 
towards Cuba had become 
“more a^ressive. owre ^no- 
minious, more brutal". 

The embargo had com- 
pounded the crisis caused by 
the collapse of the eastern bloc 
which accounted for 80 per 
cent of Cuban trade, he said. 

Mr Bosque said Cuba had 
been closed off from any 
form of credit or development 
assistance, leaving the econ- 
omy in a critical situation. 
He accused Washington of 
applying ''immense pres- 
sure ... throi^hout the entire 
world to prevent oiu: country 
firom obtattong oil”. 

Desctlbii^ the embargo as a 
"declared economic war”, he 
said "imperialist a^esslon 


will not sway the Cuban peo- 
ple ... it wUl not make us 
renounce our principles and 
abandon our stnif^”. 

The US was also attacked by 
Mr Tabs Ramadhan, Iraqi 
vice-president, for Its imposi- 
tion of the ‘mo-fly zone” in the 
south of the country. He said it 
was "an a^essive decision 
which violates the sovereignty 
of Iraq and a^iainst which we 
are mobUlsU^ all the peoples 
of Iraq”. 

Mr Ramadhan has invited 
representatives firom the non- 
aligned movement to visit 
southern Iraq to "see for them- 
selves how life is actually 
Uved" and to "expose toe fal- 
sity of the fobrlcated allega- 
tions floated around by the 
enemies of Iraq”. 

• The prime ministers of 
India and Pakistan held bilat- 
eral talks in Jakarta yesterday 
on the disputed region of Kash- 
mir. 

Mr PV Narasimba Rao, 
Indian premier, said the two 
countries woidd maintain a 
dialogue but he was not expect- 
ing instant success. 


A PRECARIOUS peace was 
holding in Afghanistan yester- 
day amid concern that fresh 
Qghting between mujahideen 
factions might break out if 
Uzbek militia forces in Kabul 
are not pulled out by tomo^ 
row’s deadline, agreed under a 


ceasefire last week. 

The mili tia have been at the 
centre of a dispute between the 
government of Professor Bu^ 
hanuddin Rabbaoi and hard- 
line guerrilla leader Gulbuddin 
Hekmatyar. Mr Hekmatyar has 
been demanding the removal 
of the militia from the capital 
as a condition for peace. 

At least 2,000 people were 


killed last month when 
Hekmatyar troops pounded 
Kabul with rockets and gun- 
fire. Anotoer 100,000 fled the 
dty in search of shelter and 
food. A ceasefire b^^n at the 
weekend when the A^han gov- 
ernment agreed to the with- 
drawal of the militia. A new 
buffer force was to be placed 
between Mr Hekmatyar’s 


Move to end deadlock in Tajikistan 


By Steve Levine in Dushanbe, 
TalMstan 


OPPOSITION leaders in 
Tajikistan made plans yes^- 
day to end a month-long politi- 
cal impasse by dissolvii^ the 
presidency, a day after 
demanding the res^natiou of 
hardline President Rakhmon 
Nabiyev. 

The plan, which the opposi- 
tion intend^ to put before a 
special parliament session 
today, came amid fresh fight- 
ing in the streets of the 
eoutbern r^onal capital KuT’ 
gan Tyube. The city has been 
the centre of violence between 
Mr Nabiyev's supporters and 
his opponents, in which more 


than 2,000 have died and 
lOOJW) have fled. 

Observers say toe proposed 
parliamentary move amounted 
to a political coup d'etat 

"They'll declare him non- 
president tomorrow, either 
legally or not and t^ diplo- 
mats are going to have an 
interesting time. Whom do we 
listen to?” asked a senior diplo- 
mat In Dushanbe. 

Mr Nabiyev remained In hid- 
ing yesterday and protesters 
kc^ possession of his palace. 

A senior KGB offldal said BCr 
Nabiyev had taken refoge in a 
Commonwealth of Independent 
States garrison in Dushanbe. 

Mr N^iyev, Tajikistan's for- 
mer communist party boss, has 


steadily grown weaker since 
taking power in an election 
last year. 

In May he ended a Sl-day 
protest by handing over eight 
of the most powerful seats on 
his 24-member cabinet to the 
opposition. But last month he 
had to fight off yet another 
attempt to unseat him in par- 
liament 

In its declaration on Wednes- 
day. the opposition stopped 
short of stripping Mr Nabiyev 
of power. But in effect its plan 
achieves the same end. 

Mr Nabiyev has not surfoced 
since protesters stormed his 
palace on Monday, saying be 
refused to stop his supporters 
firom attackiiig opponents in 


ANC shuns resumption of talks 


By Patti WaMmelr 


PROSPECTS for the 
resumption of talks between 
the African National Congress 
and the South African govern- 
ment received a setback yestm*- 
day when the ANC reaffirmed 
its two-month suspension of 
discussions on a new constitu- 
tion and called for popular pro- 
test to put pressure on Pre- 
toria. 

ANC leaders emerged from a 
three-day meetiiv of the oq^n- 
Isation’s national executive 
committee to declare that 
resuming talks would be point- 
less until the government took 
firmer action to halt township 
violence. "Government must 
t^e steps to prove that it is 
not Just pajdi^ Up service to 
toe elimination of violence,” 
said Mr Cyril Ramaphosa, ANC 
secretary general 

Earlier, the troika to Boro- 
pean Community ministers 
met President F.W. de Kleric in 
their eSOrts to break the nego- 
tiations deadlock. They were 
due to leave South Africa last 
n^t after a two-day visit dur- 
ing which they met leaders to 
the main South African politi- 
cal parties. 

Negotiations over the past 
fortnight between Mr Rama- 
phosa and Mr Roelf Meyer, 
minister of constitutional 
development, appear to have 







South Africa to 
trim civil service 


By PatU WaMmelr 




Britain’s foreign secretary Donbas Hurd* leadii^ an EC delation to South Africa, 
talks to resideats of Johanneebnig’s Aiesmdra township yesterday 


foundered over the issue to vio- 
lence, and the rele^ to ANC 
political prisoners, both ANC 
preconditions for toe resump- 
tion to wule^rangu^ talks on 
a postapartbeid constitution. 

The two men are to continue 


discussing this, but 
It is unclear that the ANC 
can brii^ much more pressure 
to bear on government to force 
further concessloDs. After last 
month's week-long campaign 
to mass action, it is unlikely 


the ANC can mount anotoer 
sustained wunpaign And while 
teiTta rmnain deadlocked, busi- 
ness confidence will remain 
low as the country's worst eco- 
nomic recession in memory 
continues. 


MR DEREK KEYS, the South 
Afiican flnanne minister, yes- 
terday azmounced plans to cut 
central government employ- 
ment by iq) to S per cent next 
year, a significant step toward 
tacklh^ toe bloated dvil ser- 
vice as part of a structural 
adjustment pn^^amme for the 
economy. 

Moves to trim the civil ser 
vic^ which has been used by 
National party governments 
since 1948 to provide nearguar- 
anteed employment for white 
Afrikaners, have always be^ 
fiercely resisted. But faced 
with the prospect that a multi- 
racial interim government 
would expand the bureaucracy 
forther, Pretoria has clearly 
decided to try to get staff num- 
bers under control before such 
a government comes to power. 

The move could prove politi- 
cally controversial. South 
Africa's central government 
anri provindal administrations 
employ some 750,000 people, 
out of total public sector 
employment (including state 
enterprises) of 1.7m. Some 
6QOJ)00 to these employees are 
white, and most of those are 
conservative Afrikaners. Mr 


Keys said yesterday it was 
essential to "restrain the 
growth in the consumption 
spending of general govern- 
ment in favour of a much 
higher rate of fixed investment 
in new productive capacitor. 
Toward that end, the cahtoet 
had set new spending guide- 
lines for government depart- 
ments for the 1993^ fiscal 
year involving a 3 per cent real 
spencUng cut 

He said President FW de 
Eleik bad challenged heads to 
government departments to 
achieve this goal throurii pro- 
ductivity improvements, 

Iwrliirfing staff 

Mr Keys painted a bleak pio- 
ture of the state to government 
finances for the current finan- 
cial year, which ends next 
March. 

He said he expects the gov- 
ernment deficit btobre borrow- 
ing to equal at least 6 per cent 
to gross domestic product, 1.5 
percent^ points above the 
bufteeted ^ure and nearly 
twice the 3 per cent figure used 
as a guideline by the Enterna- 
tional Monetary Fund. 

This is partly the result to a 
shortfall in revenues due to 
South Africa’s economic reces- 
sion. the longest 1908. 


Iran stalls 
UN banon 
chemical 


weapons 


flOTces and gov^nment troops 
to prevent fighting. 

However, there were no 
signs that the militia was pre- 
paring to leave or that the 
buffer force wmfid be in posi- 
tiott by tomorrow. Although • 
there has been no serious fight- 
ing Uds week, there have bteix 
auctions from both sides of 
ceateOre violations. 


Kuigan Tyt^ The protesters 
were comprised mostly to rdh- 
gees from fighting in the dl^. 

Opposition leaders have 
severed television broadcasts 
frnm neighbouring Uzbekistan 
and one to two Moscow trievl- 
sion channels, which they 
believe are hostile to Tajiki- 
stan. 

The move further isolated 
this' nation to 5m peojd^ who 
share a 1,100-mile bor^ with 
China and Afgdianistan. 

In Jub^. Uzbekistan’s Presi- 
dent fs iam Eariioov cut all afr- 
craft services to Tajikistan, 
fearii^ that weapons firom the 
firiiting could be smiled in. 
A severe fuel shortage has Um- 
ited trade toatridde. 


IBAN moved yestoMtey to 
block a long-awaited treaty 
banning chemical weapons, 
threatemng to dday an accord 
that has already token S4 
years to negotiate, : Reuter 
reports ficom GaMvdJ- . . 

Iran made- the move as the 
394iatioa CoufomKe'bn 
mament met to' adopt tiie dnR 
treaty and pass It on for 
approval by ' thd' 'United 
Nations Istsr thin: year.- The 
eonfozwce needed eottseiitta: 

Mr awan Madindl^ taamak 
ambassedor, told tiis UN-qoii- 
sored eonforace tiiit If conU 
not accept the prdBossd! emn- 
poBittott of a 41-nMiiriter exeenr 
tive crandl whldt irill potice 
the treaty.. . 

Mr Maihndi conq^atood that 
Enropean nations = wot -twlee 
as IQtely as Asia- mtims to 
get sente on tito eam^ 

He also Gontplatoea -fiiat of 
ifine sente rese t vo l Jqtr. Asin, 
fonr wonld be to Indns- 
trial powori mditoAipia and 
said Xtan would MbiA eonssft- 
sos on tiie wooed vnUm tlw 
artlcld In . qndvtknt. ens 
ddated.' - 

"Sneh procedures sM : apt. 

enmpaHMa wltil tin goiA WS 

are to adtim hsre^'? Ifr 
Bfashadl s* 

Hb attonpte to- the 

treaty met wifo dtori^dh^ 
howorsr. Hr undid Jtentels, 
Hwlgfati • wM : win 

flio text was ‘tobsr as iwred Si 
the Bl^ Btenitiw Tdmnd*. 

The otmteaeewnedi ioB'to 
other qnesUmiA Mdie! Adah 
member stetea met to ^tey to 
debise tiie oiste mid aOoW It 
to be trenemltted 'tor awrovd 
by the UN Idw this year. 
Negotiations dni tim treaty, 
lededng the 1918 Oeaeva Fro- 
totol began In 1968, '; 

The draft -tioaty : bass the 
use, possassloii and sfiodipil- 
ing of alL otaemlcd veepreuk 


Seoul’s^wth 
target in sight 


South Korea’s eiroiumiic ptoa- 
! ning minister. Hr Oul Kak- 
kyu, said yestvday be expec- 
ted gross natioaet product to 
grow between pa^emt and 
7 per cent in real tenns during 
tiie second hatf to 1992, com- 
pared wltil a 6.7 per cent rise 
in the lint slx 'montiis, Reuter 
reports from Seoul 
His prediction pots South 
Korea on coiaw. to foUUI the 
govqc iu nenFs teagetof.cooUiM 
die economy by keephig-GNP 
growth under '7j0 to '7.8 pm- 
cent for the year. - - 


EC to fund 
troops for 
Somalia 


By DavM Gardner in Bruoaote 


THE European Community 
ywterday decided , to take 
|27m (£l3.5m) from unspent 
devtoopmeut fUnds to pay for 
Belgian paratroopers who. will 
help protect- UN relief 
operations in Somalim 
The controversial decision, 
adteidsd destote misglTiiigs by 
the UK preditaicy to the EC, is 
Intmded to ensure that aid 
committed to 'Somalia gets 
past local warlords and 
reaches the starring. 

say tt 

is. the first time the EC has 
financed troops to an aid opo- 
atiou, and that this preoujait 
means the EC can be more 
flexible in responffing to such 
disasters in the ftrtnie. 

The UK was planiting to 
oppose this use to devehqiiuent 
funds, which required the 
nnanlmons so^wt to tiie 18. 
But, said one EC official the 
British "were left oat on 1 
limb, so they shnt'up.** 

A UK offidal etemedad foat 
tiie *foll-ont Is likely to be in 
looking at other aid delivery 
programmes In moze nayihia 
ways than the Mwrfi print tra- 
ditionally allows.? 


Algeria takes another step in the slide toward civil war 

Tm IVrAAlj'^e, 1.! ...J..., J «. 


In the wake of last week’s bombs, Francis Ghil^ sees growing conflict between fundamentalists and the ruling coimcil 


T wo MONTHS after Algerian 
President Mohatned Boudiaf 
iras assassinated by a body- 
guard, the bomb which last week 
killed nine people and wounded 
scores at Algiers airport marks 
another step down a road leading 
North Africa’s lar^st country 
towards ever greater civil stzife. 

Worse is in store if one is to 
believe leaflets distributed by the 
banned telamic Salvation Front (FIS) 
this week, which warned of attaedrs 
gainst those who "tell lies" - that is, 
political parties and Journalists 
which supirart the five-man Council 
of State which, since the aborted 
Sections of last January, has ruled 
Algeria. 


The kUogramme of TNT which 
exploded in an airport crowded with 
immigrant workers returning to 
Europe after their atmual visit 
home, and Algeriana retuniing from 
hoUd^ abroad, was diMigrwri to kill 
civilians. A telephone warning 
avoided a tragedy at tiie Air 

France bookli^ office in the heart of 
the dty, whldi was wrecked by a 
bomb. 

These incidents follow scores of 
others aimed at civilian targ^ sucb 
as town halls and telephone 
exchanges, and which mark a shift 
in the tactics of opponents of the 
r^lme. 

Until the summer, terrorist 
attacks, most of them by FIS sup- 


porters or members of more radical 
Islamic groups, avoided dvillan tar- 
gets. At least 130 members of the 
security forces have died since Janu- 
ary. 

No one knows for stue who was 
behind the murder of Mr Boudiaf 
and who planted the bomb at the 
airporL 'The F18 never formally 
claimed responsibility for the late 
president’s death, but said the fete 
which Mr Boudiaf met was inevita- 
ble. A ltho u gh some poweiftil vested 
interests had much to lose fixim Mr 
Boudiafs strong wish to combat cor- 
ruption, the view that they were 
behind his murder remains unsub- 
stantiated. 

As for last week's bomb, the FIS 


has simply stated that tt does not 
aim to its own people. 

The "invis^ hand” much loved 
of the Algerian press is at work 
again, and Ulose Algerians who love 
to e^ilain everything in tmms to 
conspiracies can listen to radio and 
press r^rts which r^uiariy accuse 
the CIA and the French special ser- 
vices of all the sins visited on 
Atemrla. 

The FIS, a broad grouping which 
eight months ago btod 48 pv cent to 
the popular vote In Algbia's fizst 
multi-party elections before the pro- 
cess was aborted, gives the appear- 
ance to being utterly fractured. Tte 
so-called ‘^jaaurist” majority, which 
had said it would resp^ the result 


of the poll, appears to have lost 
ground to the ‘^salaflst” hardliners 
whose conviction has, all along, 
been that violence alone could bring 
about an republic. 

Salafls t mem bers have in recent 
weeks received vocal support from 
the dissident FFLP-General Com- 
mand. a Palestinian group 

led by Mr Ahmed Jlbril, fotinerly 
headquartered in Syria but now 
badied by Iran, and from the Ifizbol- 
lafa Radio fiaalbech. Two of its most 
pnunlnent members were last week 
expelled from France. 

Four things are clear, howeven 
G The determinatloa of the 
activate to resort to ever-increasiiw 
violence. 


• The detore for peace and order 
among broad sections of the Alge- 
rian public^ who mmethdess tiiow 
little overt support for tbehr leaders. 

• The equal detmnlnaUbn of .the 
authorities to fig^ back,, using the 
security fbrm and prtobasfonal sol- 
diers. 

• The unity of the army. 

Whatever . disagreemente there 

may be on what exac^-oCKistitutes 
the lijfot amoimt of force to deal 
with the FIS, there appron fittie dis- 
agreement about tiie ntod to' restore 
the authority to the state. 

Clril war is by no iHawim inevita- 
ble, although the- hearte and. minds 
of the Algerian peotfle. have not yet 
been won fay either side. • . - 
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Seville: Siemens Nixdorf 


system 
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For six months, Seville lethe 


worldis mostmpdem city. And the 
most visftedi 18-20 miilioh^srtors 


lf?:|l!K^iB*-ii 


for EXPO '92, which has as 


motto this year nhe/^ of Discov- 
er/. To handle the Inflow of mil 


lions of /sitors to this sfupershow 
of science and technoio^, nipt 
only hasthenumbef of avail- 

able in local hotels, guest lodged 
and apartments had to be dbii 
bled. Ontopof this,thin£^ have to 
be ^rfectly organised, usng 
Siemens Nixdorfs state of the ait 


bookingsystem called 'Sjstenia 
de Reserves de Alojamiento Hotel 


ero Extrahotelero'. Starting a 
C4p host computer,'six W)Qbo 
workstations and 40 PCs-to give 


a computer link joining local ac- 
commodation v\^ ail booking of 


having to use special terminals 
or networks — simply via view- " ' 
data. A push of the and, in a 

split second, the screen shows 


whether beds are avatiabie, in 


which hotel in Seville, plus how 


many, at what time and at 


what price. Siemens Nixdorfs 


new booking system ena 
bles the expected 7 million 
overnight stays during EXPO 
to be managed without a hitch, 
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Helsinki: Self-service system 
for classified ads. 


Helsingin Sanomat-the largest 
Scandinavian daily paper- has 
moved its dassrfied advertisements 
department onto the street where rt 
occupies an area of Just haif a square 
metre. Here, customers can place 
their own advertisements. The 
answer is CSC, an external adver- 
tisement placement machine newly 
developed by Siemens Nixdorf, with 
software from Siemens Nixdorf 
subsidiaries ISGI and Monigraaf Oy. 
The do-it-yourself advertiser first 
presents his or her ID — a bank card 
which is fed into the machine. The 
screen shows what to do next The 
advertiser keys in the text and is in- 
formed precisely where the adver- 
tisement will appear in the paper, 
and the cost The amount 
is automatically debited 4ia 
to the customer's ac- \ail 
count The CSC is a con- v ~ 
venient solution for news- ctawa 

SPORT ' 

paper and customer: the n»». 
finished advertisement is sent 
in seconds by remote data trans- 
fer to Helsingin Sanomat, where it 
can be incorporated immediately 
into the overall layout 
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Erlangen: CONNEX expert system slashes lead 
times for measurement instrument manufacturer 


GOSSEN is internationally renown- 
ed for top quality measurement 
instrument technology. More than 
100,000 orders come in annually, 
from large automobile manufactur- 
ers down to the smallest laboratory. 
Plus 400 new configurations daily. 
For the industry's market leader, 
time is money: the faster the run, 
the more profitable the business, lb 


shorten lead times, GOSSEN has 
ordered the latest in computer 
power from Siemens Nixdorf: an 
H90 host running under BS2000, 
with high-performance multi-termi- 
nal systems using the SINIX® oper- 
ating system. The CONNEX expert 
system, designed specially for 
measuring instrument technology, 
runs on this platform. It checks all 
customer orders, judges their feasi- 


bility, clears product variaions and 
delivers complete production or- 
ders- plus all necessary jcbnnipo- 
nent lists. 7T>e result; a huge com- 
petitive advantage for GO^ENS. 
Because with CONNEX, custc^ers 
all over the world can be ^reerf 
prompt order processing and even 
shorter delivery times. 


Cologne; Siemens Nixdorf improves 
workplaces for the disabled. 


9700-8242 

14JQftiiin -f ppm 


Modem technology can also benefit 
the disabled: rtis demonstrated by 
Siemens Nixdorf in the Cologne 
community workshops - Gemein- 
nutzige Werkstatten Koln, or GWK. 
Here, the mentally and physically 
disabled find an attractive work- 
place suited to their needs. A wide 
range of activities is available, from 
metal and plastics processing, pack- 
aging and printing woric, through 
to an extensive selection of office 
services. The basis for this is 
Siemens Nixdorf computer tech- 
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noiogy- three MX 500 multi-user 
systems with a total of 45 terminals, 
and additional PCs that are linked to 
external databases. Specialty devel- 
oped keyboards can 1^ adapted to 
any type of disability. They ensure 
that word processing or data pro- 
ceding programs can be operated 
witii ease. All the work can be per- 
formed quickly and accurately, from 
preparing business correspondence 
and personalising bulk mailings, to 
producing membership databases 
for associations. The system Is 
shortly to be extended to include 
CURE, a special training 
program which progres- 
sively introduces the 
severely handicapped 
to working with the cofn- 
puter. Siemens Nixdorf 
has made the commu- 
nity workshops an at- 
tractive supplier for 
businesses :^m alj 
areas of industry— the 
bestway to ensure the 
integration of disabled 
people into the work* 
ing world. 
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Brussels: An expert system from 
Siemens Nixdorf forthe 
Belgian Ministry o f the Interior. 

user systems and MS-DOS PCs. A 
lake a comprehensive body of special application of the TWAiCE 

legisiation which is constantly proven expert system shell has a 

being amended and extended, tie- complete law library which can be 
qliently has different interpreta- connected to staff administration 

tions, is sublectto regionat differ- systems. EXSYS is the Ideal legat 
enbes, and-ifthatwasrftenough— assistant, providing advice to offi- 
also hasto be written in two Ian- dais throughout Belgium on the 

guages.lb bring some darity to this basis of all the relevant artides and 
jumbie of dauses and articles, the clauses. The system also takes cur- 

Belgian interior Ministry tookthe in- rerTtjurispmdence and precedents 
rtiative and, in a pilot project, com- into account and operates in either 

missioned Siemens Nixdorf to de- of the country^ two offidal lan- 
velopl^legar^cpeiftoharKlIe guages. 

leave ept^ements and absences, ft 
tookSierher^Nixdprfadevelop- 
merrtparf^ of jiist one year to 
come up with ^ tailor-made solu- 
tion -the^E^YS expertsy^m 
running bn MX300 SINIX multi- 




Munich: 'Synergy at work' running 
in top gear at BMW Customer Service. 


Ever safer, ever more efficient ever 
doserto perfection-but as sophis- 
ticated as todays automobile tech- 
nology may be, its maintenance is 
pladng ever greater demands on 
mechanicsandtheirequipment For 
example, for accurate diagnosis of 
feults within the complex control 
systems of BMWs, the standard 
workshop equipment has been in- 
adequate to the task. So the Bavar- 
ian car manufecturer has ordered 
'Synergy at work', combining 
Siemens^ latest automation sys- 


tems and Siemens Nixdorfs infor- 
mation technology for servicing the 
latest automobile technology. 
TESTER, the diagnostics system 
from Siemens, immediately pin- 
points problem areas on the vehi- 
cle. TIS, Siemens Nixdorfs techni- 
cal information system, provides ef- 
ficient back-up for maintenance and 
service. As an electronic workshop 
manual using CD-ROM, TIS not only 
reduces the flood of paper to a 
^ minimum; it also provides BMW 
' servicetechnidans with allthe infor- 
mation they need - from details on 


the righttool for a particular job to a 
complete guide to repairs and in- 
stallation. Both systems are com- 
bined in a comprehensive dealer in- 
formation pacl^ge with other 
Siemens Nixdorf components, 
such as the electronic parts 
catalogue and business manage- 
ment programs for processing or- 
ders and for job planning. 'Synergy 
at work' is running in top gear at 
BMW, providing a highly organised 
and efficient customer service. 
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company sets up 
a la carte service with 
Siemens Nixdorf. 


To further enhance its customer ser- 
vice in Singapore, the American 
oil company Mobil has produced a 
trump card-using Siemens Nbcdorfs 
new generation of outdoor card 
readers. The difference in the new 
system is that the teiminals are no 
longer installed at the pump island 
as a standalone unit t thi^ 
are integrated and bi^ irifo 
each pump. The result rio 
more queu^ at the card 
reader and easier bperaim 
for the custorr^c fhstead, 
you. ju^ drive up to the: 
pump, insertyour Mobil Pbr- 
sonal-or Reetoard and^lup. 

The sale ampurtt is auto- 
matically defied into ybur . 
account The d la carte. ^- 
yice is availableto Mobil Oil 
customeiis round the clock.' ' 

The card readers continue : 
to oifeiBtB even when the 
service station is unoccu- 
during the night and 
oyerthe weekend. Cashless 
payment simple operation, 
rapid processing, converv- 

ience, 24-hourservice-with 

the introduction of new 
card readersystem, Mobil is 
keeping its cMStomers right 
upwithtiielatiestfechnology. 
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Zurich: Swiss cantons rely on 
an information system 
from Siemens Nixdorf. 


Protecting the environment means 
setting standards and acting fast in- 
stead of holding debates. Switzer- 
land provides an example of a suc- 
cessful environmental initiative. 
Among many others, the Swiss 
Federal Office for the Environment 
Forests and Countryside (BUWAI), 
the Federal Office for Industry, Trade 
and Labour(BIGA},and the cantonal 
laboratories have concentrated their 
efforts on environmental protection. 
Their choice: Siemens 
Nixdorf and its infor- 
mation and commu- 
nication system for 
hazardous and envi- 
ronmentally signifi- 
cant substances, 
known as IGS. Its 
ingenious envi- 
ronmental data- 
base stores ex- 
pert knowledge 
about 15,000 pollu- 
tants - along with 
applications to protect 
rivers and iates, and 
covering industrial safe- 
ty, emissions and fire pro- 
tection. In an emergency, 

IGS provides immediate 
answers, on the spot For ex 
ample: if toxic substances are in- 


volved, what countermeasures and 
security precautions should be 
adopted. Research, co-ordination 
and organisation -the major Swiss 
chemicals companies, from Ciba- 
Geigy to Hoffmann-La Roche, sup- 
ported the project from the begin- 
ning and rely on IGS. Switzerland^ 
environmental protection, indus- 
trial safety and health precautions 
now have a totally reliable founda- 
tion. 
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Bonn: Network-management forTelekom, to build 
tomorrow's communications networks. 


The international telecommunica- 
tions network threatens to become 
a modem Tower of Babel. By the 
end of this decade, there will be 
more than one billion telephone 
lines around the globe. The key is to 
take the initiative. Telecom experts 
all over the world have agreed on a 
common strategy: the Telecommu- 
nications Management Network 
rnVIN).Theaim is the global organi- 
sation and administration of the 


international network. A challenge 
for Siemens Nixdorf- and further 
proof of 'Synergy at work'. \Aforking 
with Siemens AG, the telecommu- 
nications specialist TMN systems 
are being developed, based on 
Siemens Nixdorf SINIX computers. 
They provide the German Telekom 
with economically optimal man- 
agement of the available network 
resources. ForTelekom customers, 
this means reliable, direct connec- 
tions, with no warting^me. 


Helsinki: Rnland's second largest 
bank gives standing order for 
self-service terminals. 


The Union Bank of Rnland, with a 
staff of more than 8/XX) and 329 
branches, is the second largest fi- 
nandal institution in tiie country. Al- 
ways on the lookout for new ways 
of enhancing customer service, the 
Union Bank of Rnland has now 
given Siemens Nixdorf a standing 
order for the new Customer Service 
Centre generation of transaction ter- 
minals. Besides being installed at 
branches, the terminals are also in 
warehouses, supermarkets and 
kiosks, where they provide 


ed in. lnftjtuie,thesystBmwatwoi1c 
even faster, with a barcode sknply 
being read off invoices by scahriei: 
All the important ifTformato is 
stored and recorded instantly by 
the terminal: from the name of the 
payee to the amount which to 

be paid. All tran^K^tions ainetnane- . 
mitted on-line to the central comh 
puter for storage, tfe an up^tordate 
self-service system, bringing Union 
Bank of Rnland cummers more 
flexibility and making greatesntihge 
in time and money for the bank. 


almost every service that CSC 
would normally require 
one or more trips to the 
bank. Standing orders, giro 
transfers and bank stat 
ments are all made 
with the CSC terminals. All 
the customer has to do is 
insert a card, key in a 
secret number and 
press the command 
key. The desired op- 
tion immediately ap- 
pears on the screen 
-forexample,agiro 
transfer form which 
requires only the in- 
formation about the 
payee and the due 
amount to be enter- 



Bad Homburg: Electronic price 
labelling at REWE 
undergoes the acid test 


Price changes rarely move faster 
than in the food trade. Even in a 
supermarket with an average range 
of products, there may be 600 
changes a week. The Electronic 
Shelf Label from Siemens Nixdorf 
has to prove itself under these con- 


ditions. REWE is using electronic 


Rsr lurtfier information r^ease contact: 
Siemens Nixdorf Informationssysteme A6 
UK 41 Postfach 8309SI 8000 MQnchen 83 


Synergy at work 



price labelling in a pilot project in 
the miniMAL supermarkets. Using 
so-called Electronic Shelf Labels, 
REWE saves time and moniey, be- 
cause price changes are now com- 
puter-controlled. Whether changes 
are carri ed out centrally or oil the 
store manager^ 
back-office PC, a 
controlferlinked 
to the stored 
computerie- 
ceivesthe up- 
dated prices, 
and transmits 
theihformation 
straight to the 
digitaf displays 
on the shelves. 
Just-in-time and- 
whatis more vitai - 
with no differerm 
between price labell and 
and till receipt because 
each change Is simulta- 
neously passed to the POS 
scanners. Following a m- 
month test phase, REWE plans 
to extend the Electronic Shelf Label- 
ling system. 
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BINGHAM REPORT ON COLLAPSE OF BCCI 


to 


bid 

IMPS 


Abu Dhabi to weather criticism 




" fsinolii. 








By Alistm Sinith 

TH2 leadership of Britain’s 
opposition. . Laboar. party 
reacted angrily yestertay as 
Mr John M^'or dlsm^sed the 
party's formal request for a 
recall at parliament to debate 
international affairs and the 
state of the. OK economy. 

Mr JcduL Smith, , the Labour 
leader, said he was astonished 
that the. prime minister had 
r^eeted the call for si^ to ra- 
assemble to discuss the cri^ 
in the former Yugoslavia, Iraq 
and . Sn«waHa_ - find the British 
recession. 

When the leader (tf the d^)o- 
sidon asks for parKatnumfr to be 
brouidit back from recess, the 
request is usually granted. 

Laboar insisted the refusal 
was a political mistake which 
the government would find 
hard to explain, especially 
since those demaiding a recall 
included . some government 
stqtporteri ' . 

While there would have h^ 
clear political risks tothe 
emment in. agreeing to an 
emergecicy ddrate on the econ- 
omy, there was some surprise 
among Mr Smittr’s. aides that 
Mr Major had hot t a k e n fiie 
opporti^ty to bring parlia- 
ment back for a foreign affairs 
debate. ' • 

Respondiz^ to Mr Snuth’s 


Traditional 
family now 
in ininority 

By Alan Pke, 

THE traditional’^ &mily of 
mother, Ihriimr and young eh^ 
dren Uviiv' to^h'er has 
become a social mfainrHy - 
Dinmg 1990, the proportion 
of .bonsetaolds eohtmning two 
parents with • dependmit chfl- 
dren was ovHtaken for' the 
fint time by tluMe omslsttw 

(rf people living ah»te> ' 

Hus iMsfcgs hittnipti^ d v COU- 
forming td conventional 
view of tiie family ^ shuHest 
of the three main honsetaold 
types in Britain. . 

Ihe Gmieral Housddld Soz^ 
vey. published yesterday by 
the Office of Ft^uilatiim Cen- 
snses and Surveys, shows that 
by 1990 26 per cent of hon^ 
holds Gontadned only one per>- 
son, compared with 2S per 
cent made of np mairied or 
cohabltating coiqdes . with 
dependent ddlben. 

The biggest of the three 
main hooseludd types - mar^ 
ried or cohabltating couples 
without dependeart ciUldren - 
accounted for 86- per cent of 
households. 

Sbisde parent face 

what the survey describes as 
"striking’* differences ' in 
Income compared with otiier 

. famllleK. 

In 1990 a majority of. tin^ 
parent fomilies r- 58 per emit 
- had a weekly Income of 
£100 or-less, convered with 4 
per cent of two-pmenf house- 
holds. 


letter, Mr Major said he had 
briefs rile Laboar lead er after 
rile <fodsion to offer UE troops 
in support of the UN bmna ni- 
' tarian relief effort in Bosnia 
. and to establish a no-fly zone 
in soutbetn Iraq. 

"You agreed then that a 
.recall of Parliament was not 
appropriate and 1 foil to see 
what has happened since then 
to change that view,” he wrote. 
'. Laboar argued that it had 
not wanted to detract from the 
London peace conference last 
week, bat deidoyment of Brit- 
ish troops was now so immi- 
nent that the matter merited 
' debate by MPs. 

The opposition’s request 
enfnnided with specolstion in 
London that British troops 
could have -joined the UN 
peaceket^ring force in Bosnia 
within a ample of days. 

Two weeks ago, Ifr George 
Ponlkes, an opposition defence 
spokesnian. demanded the re- 
assembli^ (ff parliament as 
soon as practicaUe because of 
rile prospect of UK forces being 
dqdoyed, but his call was dis- 
ownedby plm^ 

Mir T(my Newton, the leader 
of the Commons, said the 
attempt to recall parliament 
to be tire ^mosition's 
response to criticisms tha* it 
had been iheSectlve over tlm 
snmmer. 


Kevin 

Maxwell 

bankrupt 

By RoynMmd Hughes 
and Jetin Mason 

MR KEVIN MazweU, whose 
Gather, 'Robert Mazw^ was 
ozie of Britain’s xidiest men, 
yesterday became Britain’s big- 
gest ever bankrupt, with debts 
of ovar £40001. 

At the end a private hear- 
ing in London a bankruptcy 
court r^istrar declared Mr 
Meonviril bankrupt tm a 
tion jne^ted by the liquida- 
tocs of Bisbopsgate Investment 
Maimgwnftnt (KM), a ffnmpany 

from which n^ons of pounds 
of MaxweU empire pension 
fonds weie removed. 

'Outride court Hr Maxwell 
said: "Bankruptcy is a very 
public humbUiig:” 

He said the banknqitcy order 
had been inevitable after the 
£406Rm order the liquidators 
obtained on July SO. 

The Bqiridators had daimed 
about £45Qm for Mr Bfaxwell’s 
alleged ..breaches of fiduciary 
dutir as a' director ci BIM. The 
court gave them final ja<te- 
ment when H!r bfexwen failed 
to put in a defisDce and ordered 
Wm to wwfco intariwi payments 
totalling £4()6.8m pending 
assessment liability- 

Tire haiiknQitcy proceedings 
were bundled after that ju^- 
inmit, the ^uidators using a 
procedure ' nnder the Insol- 
vmey Act miabliiv them to 
petitioa wiriiin tiiree we^ of 
amvipg a statutory demand fbr 
payment of the debt 


By Jhnmy Bums 
and Robert Paeton 

BRITISH officials are confident 
that criridsm of Abu Dhabi’s 
role in the Bank of Credit and 
Commerce International affair 
by the inquiry beaded by Lord 
Justice Bingham will not be SO 
severe as to risk an inteigov- 
enunental row. 

Criticism of Abu Dbriii’s rote 
in the affeir is for tes ezten- 
rive than Uiat levelled at other 
insritatioDS, in particular the 
Bank of En^and, according to 
offidals. 

Extracts from Lord Justice 
Bingham's final conclusions 
rebting to Abu DhaM were ei^ 


cubted among Foreign Office 
officiab early last week after 
being deliver^ to the Treasury 
and the Bank of England. 

This followed months of 
activity by UK diplomats 
pimitA at IlmWng the daniagg 
the BCCI affair might do to 
relations between the UK and 
Abu Dhabi, the majority share- 
holder in BCCI - the United 
Arab Emirates was test year 
the UK’s second m^or trading 
partner in the Middle Bast, 
after Saudi Arabia. 

A draft of the Bingham 
report criticises Abu Dhabi for 
debying giving the Bank of 
England information on the 
scab of the frsM at the col- 


lapsed bank. It h^hlights a 
nine-month deby in communi- 
cating details of the huge 
losses and fraud - including 
the theft of g.ghn (U.lSbn) of 
Abu Dhabi's foods - as a seri- 
ous omission. 

It Is understood that Abu 
Dhabi is considering a study 
prepared by the Ministry of 
Defence 

OB how UK mUitat y perscm- 
nel and defence equipment 
could be used in the reorgani- 
sation and modernisation of 
the UAE armed forces, which 
Britain considers an important 
ally against Iraq. 

• The government will 
eveatually have to deal 


Erectly with Abu Dhabi, Mr 
Keith Vaz, the Labour MP who 
chairs the parliamentary group 
on the ooUapsed bank, said lari 
nighL 

He predicted that creditors 
would refect the Sl.Tbn com- 
pensation plan proposed by 
Abu Dhabi and liquidators 
Touche Ross, forcing the gov- 
ernment to intervene. 

US Sriiator John Kerry b 
understood to have accepted 
an invitation to visit the UK to 
tell MPs about the finding g 
hb inv^gation into BCCL Mr 
Vaz said that investigation is 
likely to produce fresh insights 
into the affair not folly covered 
by the Bingham eoquuy. 
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MMay Aahwoul 

NO TAIL ROTOR: The unique UShnilt McDonnell Douglas MD S20N en route for Famborongh and the International Air Show. 

Moscow in Farnborough sales pash 


By PaulBftit*, 

Aerospneo Correapondont 

THE RUSSIAN AEROSPACE 
industry is mounting an 
unprecedented marketing 
eSM to sell its military and 
commercial aircraft in the west 
and seek new western collabo- 
ration ventures at the Fambor- 
01^ Air Show next week. 

Sir Barry Dnxbuiy, the dizec- 
tor of the Society of British 
Aerospace Companies (SBAC), 
organiser of the show, said yes- 
terday that 437 Russian offi- 
ciab were expected at Fambor- 
ough farfnrfing 81 VIPs from 
the Russian government and 


leading aerospace companies 
and drai^ bureaus. 

Speaking at a Financbl 
Times aerospace conference, he 
said tins reflected the signifi. 
cant push Russb was making 
to market its aerospace prod- 
ucts thb year. "We’ve never 
had such an attendance with 
all the Russian decision mak- 
ers present,” he said. 

"^ey d^ly see aerospace 
as one of the few areas from 
which they can derive eco- 
nomic benefit and earn hard 
currency,” he added. 

Russia will exhibit 20 diffe^ 
ent aircraft of which seven 
have never been shown in the 


west before. 

They include the YAR-3S and 
YAK-141 vertical take-off firiit- 
ers, Sukhoi Su-24MF swing- 
wing attack aircraft, the Su-35 
twin turbofan fighter, the 
Tupolev TU-22M3 swing-wing 
long range bomber and mari- 
time reconnaissance aircraft, 
the Kamov Ka-50 tudn turbine 
combat helicopter and the Su- 
29T aerobatic aircraft. 

The Tupolev Tu-204 twin 
engine passenger aircraft imw- 
er^ with RoI^Royce en^es 
will also be making its world 
debut at Farnborough. 

Rolls-Royce executives yes- 
terday indicated that Russia 


planned to maiket the aircraft 
essentially in tiie former Soviet 
Union and East European 
countries . 

Mr John Weston, head of 
British Aerospace's defence 
activities, said the Russian 
presence was significant 
because it confirmed Russia's 
aggressive world programme. 
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Gloomy car 

HRr nlnnQ a figures expected 

^ New car sales figures for 
rPflirt) fy-v August to be publbhed today 

Id. tii Xi LL/ are expected to show that reg- 

istrations were virtually 
PUDllC service unchained from a year ago at 

^ around 370,000. 

Hie BBC b planning a return The result is a serious set- 
to its pnblic service origins in back for the UK motor indus- 
order to justify its fotnre. try, which had hoped that 
Confidential documents pre- August would mark the begin- 
pared for the Corporation's nlng of the long^iwalted recov- 
board of managemeiit and gov- ery in new car demand. 

emors show that the BBC b 

planning to abandon pro- 
grammes already provided by A iiHitr\rc trk 

mwiTWflrrfai nvab. rvuui lUi a lU 

Instead the BBC wQl concen- tiO'litP'n nilpQ 

trate on what is distinctive •'XgllLCll I UlCb 

and what it believes the com- Ernst & Young, the aeeoun- 
merclal market will not pro- fancy firm, has been forced to 
vide. What the draft report tighten its internal control 
describes as “derivative for- systems fbilowing the diseov- 
mala” comedy shows and ery that one of its long-stand- 
nnchallengjng game shows ing partners was found by the 
will get the axe. accountants’ dbdpUiiazy com- 

The blneprint for the fotnre mittee found that he "misap- 
of the BBC under Hr John propriated” more than 
Birt, who will take over as £300,000 last year, 
director general on March 1, Mr Andrew Oakley, who was 
was due to be pnbUshed later a partner in the firm for more 
tiib autumn. tium 20 years, has been dis- 

missed and excluded from 

membership of ttie Institute of 
O-fTclirkro vav-il Chartered Accountants in 
Vflisnorc yora England and Wales. 

foppe ifkil Pii'f'G Ernst & Yonng confironted 

The UK’s bluest oEEshore mod- fired Um and trierred Us ease 
ute y^ warned it may have to to the dls^lin^ committee 
shed 1,500 jobs next spring of the Institute, which last 
unless it wins new orders it b month excluded him from 
pursuing gainst intense com- membership and ordmred him 
petition. to pay costs of £350. 

The waruittg from AMEC -- 
Offshore, which operates 
extensive facilities on tiie lyne Qhinvawsl liid- 
and currently employs 3,500, “Xl 

underlines the serious job loss Kv CXtiItp 
implications of the downturn iSM.KRXk.%^ 
in the offshore industry. More than 500 electricians 

In the last 10 days alone, employed ^ Swan Hunter, the 
north east the Euro- Tyneside shipbiulder, staged a 

pean centre for construction of 24-bonr unoflScial strike yeste^ 
topsides for oil and gas field day in protest at electrical 
rigs, has lost nearly 400 jobs in trainir^ given to boilermalceEs 
its ofEshore sector, in recent on the company's payroll 
years one of the most buoyant The acti^ condemned by 
areas of the economy - 200 at senior union officials, high- 
Redpath O&hore on Teesside, Il^ts riie problems fitced by 
part of the Trafalgar House UK yards maintaining a bal- 
group, and 196 at AMEC Off- anced range of skilb. 
shore, including 76 which take Separately, Yarrow Ship- 
effect today. builders GEC's naval shipyard 

in Glasgow, is to axe 510 Jobs 
because of a gap in orders. 

Problems beset 

council tax Gold goodbyes 

The value of many homes iu ^pn<St 
England appears to be consid- 

erably lower than the govern- Ninety large companies have 
ment estimated when planning paid 227 departing directors a 
the new council tax. according total of nearly £33m over the 
to figures published by the past 18 months according to 
Association of London Author- the laboar Research Oe^ut- 
ities. ment. The LRO analysis , 

Provisioiial results from the which co^^red companies pay- 
valuation of homes show that log out *^olden handshakes" 
millions of households will be worth over £100,000, showed 
in lower tax bauds than esti- an average pay-out of 
mated. The government £144,720. At least nine direc- 
appears to have over-estimated tors got more than £400,000 
values most in inner-city eadL Last year a rimiiar exer- 
areas. else found 8S companies giving 

llie tax rates for each band 166 directors a total of £2S.lm, 
will have to be hi^er than an average pay-off of £136,079. 


Gold goodbyes 


Provisioiial results from the 
valuation of homes show that 
millions of households will be 
in lower tax bauds than esti- 
mated. The government 
appears to have over-estimated 
values most in inner-city 
areas. 

Ilie tax rates for each band 
will have to be hi^er than 
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Homing in on a new place to work 

BT is to let SjOOO people work at home.Is it a revolution? ? Diane Summers reports 
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T he annooncemmit that 
managers and profes- 
sional staff, at Btitiab 
TelecommunciatiionB are to be 
ailowed'to ai^y to work from 
home must ha^ left nu^ 
British commuters wondering 
this week how .they wiaimgaA 
to miss the revolution that 

malraa "telOWOridZlg” SO appST- 

ent^ stzai^itforward. 

BT, the. former stateowned 
tetecommunications opeiutor, 
says the agmment it has 
reached with the manws'. 
nwinn, the Soclety of Triecom 
Executives, could uiean vp to 
8,000 employees becoming eligif 
ble - for the faomeworking 
snl^ ff fnp COXnp^ would 

continue to provi& tiie same ' 
pay and benefits to those who 
chose to work from home, as 
as meetii^ beating 
-and telephone eo^ - 
From the employee's point of 
view working from home 
brltt^ obitipus. benefits.. such 
as extra, nubility In hours 
and the efiminatioit of travel- 
ling time. For the employer 
thm te tte prospect of cutting 
office overbeads end seeing 
productivity Increase. . 

The t^working revomtion 
has clearly, Xo- happmL A 
handful of companies, pazticu* 
iarly in the new technology 
Grid soch as CPS, the ICL soft' 
ware subsKfiary, have a lugely 
home-basM ' woriefbree; Others 
.have introduce telework!^ 
bo an ad hoc '.basis to retain 
particuiar employees, or are 
experimehling' with small 


gtQiq» of workers. British Afr- 
wivs has' Just finished a six- 
month, trial with a dozen 
employees in its information 
luanagemmit dapartmmit. 

There has been a steady 
stream of BT publications and 
'surveys Mtnniwg the virtues of 
teteworklng in recent years. 
The tetes^ called The Econom- 
ics of .Triewotfciiv. concluded 
. that productivity per worker 
•increases by an average of 45 
per emit when the switch is 
made to woriEhig at home. 

The question remains 
. whether the teleworking revo- 
lution will ever take place - or 
remain metriy a fentaiqr in the 
mind ri fatalists. 

Mr Andrew Wilson, a 
researcher for Sussex Universi- 
ty’s Institute .of Manpower 
Studies, considers it is 
'fonlikely that there will be a 
wholesale snbstitation of the 
. wm^pfoce from tiie office to 
fhebomri’.' 

Mr vnisoD identifies a num- 
ber of potential amstraints on 
the wholesale, development of 
teleworking, uiot least of whiim 
is the unwillingness of organi- 
sations to alter their manage- 
ment' teriudques radically. 

Teleworking demands more 
fomudised management proce- 
dures and' may require an 
increase in the management 
time devoted to each employee. 
The study quotes fesearrii into 
one of the longest-standing 
telewcffking operations, at ET 
Group, a software dei^oper. 
This research apparently 
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Benefits to employee 
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FOSTER’S BREWING 
GROUP LIMITED 

Foster's Brewing Group Limited (**FBG”) is a listed 
Australian company and the fourth krgesc brewing company 
in the world. FBG has major brewing operations in Ausrralia 
(Carlton and United Breweries), Canada (a 50% interest in 
MoLson Breweries) and the UK (Courage), as well as ocher 
property, finance and pastoral assets and tnvescmencs. 

Messrs Ian Feirier arui Andrew Love of Fenier Hodgson & 
Co have been appointed as Receivers and Managers of 
Intemarional Brewing Holdings Pty Limited and certain of its 
subsidiaries ("IBH") by the Vextin syndicate of banks. Baring 
Brothers Burrows & Co., Limited has been appointed to 
advise Messrs Perrier and Love in connection with the assets 
of IBH over which the Vextin syndicate has security, being 
primarily shares in FBG equivalent to 32.6% of its total 
issued ordinary share capital. The assets also include options 
CO acquire new and existing ordinary shares in FBG. 


Interested pardes shoiM immediate^ conua: 
John Seal 

Baring Brothers & Co-, Limited 
8 Bishc^sgace 

London EC2N 4AE, England, UK 

Telephone No. (071) 280 1000 
Facsimile No. (071) 283 3441 
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finding suitable staff.. 
ftMek fiaiup ' 

revealed that each manager at 
the company supervised fewer 
than half the number of staff 
managed by counterparts in 
other British software compa- 
ntes. 


IiT^roved productivity Z2 
Base WO 
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The lack of visibility also has 
an effect on employees. The 
dangers of individuals becom- 
ing lonely, and feeling deprived 
of the social advantages of 
working with other people, are 


eas>' to imagine. 

.According to the Henley Cen- 
tre for Forecasting only about 
half of employees would want 
to work from borne, even if 
their jobs allowed for it. 


This announcemenc has been approved fbr the purposes of s.57 of the Financial 
Services Act 1986 by Baring Brechieia & Co., Limited an Associate of Baring 
Brochen Biurows Co., Lmuted- Baring Bnthea&Con Limited is a mender of SFA. 
Enquiries will not be entertained ihxn private ftivestois. 

Banng Brorhen Bunows & Co., Limited is the financial adviser to Messn Ian ntrrier 
anil Andrew Love, Receivers and Managers, Inientacionai Brewing Holdings Pty 
Lunited (Rccvivcis and Manageis appointed) cj- Fenier Hodgson Co., Level 17, 
3 Marker Sneer, Sydney, NSW 2000, Ausnalia. 
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Prague awaits 
a second 
revolution 

Vanessa Houlder on the low level of 
building activity in the Czech city 

P rague's commercial prop* Mr Richard Steer of deeds, the 
erty market is slowly quant^ surveyors, which has an 
emerging &t>m the stran- office in Prague. Mr Michael Hodges 
^hold ^ 40 years of com- of Jones Laiig Wootton (JLW), char- 


P rague's commercial prop- 
erty market is slowly 
emerging &t>m the stran- 
^hold of 40 years of com- 
munist control. But the virtual 
absence of cranes above the city's 
eluant skyline shows that it has 
not been a spectacular transitloa. 

Prague's beauty is ' part of its 
app^ for forei^ companies want- 
ing a foothold in eastern Europe. 
But the need to preserve the city's 
hentage is also a barrier to the t^ 
of modem office development For- 
e^ Investors' high expectations 
following the overthrow of the com- 
munist regime in 1989 have been 
further dampened by worldwide 
recession, excessive red tape and 
concern about the split between the 
Csch lands and Slovakia. 

“Progress is slower than a lot of 
people originally anticipated," says 


Mr Richard Steer of deeds, the 
quantity surveyors, which has an 
office in Prague. Mr Michael Hodges 
of Jones Lang Wootton (JLW), char- 
tered surveyors, says that the initial 
flood of enquiries from developers 
interested in the Prague market 
subsided “when they found they 
could not get through the bureau- 
cratic barrier". 

Nonetheless, the market is slowly 
developing. The early days after the 
revolution, when there was a wfld 
scramble for office space led to 
monthly rents of up to DM100 a 
square metre. Today, prices have 
stabilised and the letting market is 
more open. 

Leases, for example, now tend to 
be between two and five years and 
modelled on those of Austria and 
Germany. Before the revolution, 
buildings were let on the basis of a 



Prague dty centre, where advertising hoardings point to the ttigrpaeing - presence of western goods 


RENTAL GROWTH (%) 


Retail 

Office 

indusfalal 

All Properties 

Year to July 92 

-1.6 

-13.4 

-5.6 

-7.0 

Quarter lo July 92 

-0.6 

-3.6 

■2.5 

-2.1 

Montti of July 92 

•0.2 

■1.3 

-0.7 

-a? 
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“commercial agreemeat“, a docu- 
ment which merely stated the 
names of the landlord and tenant 

But developers and investors 
must stni contend with inadequate 
telephones, poor InfrastnictUFe. dis- 
putes over ownership, and dif- 
ficulties in getting planning permis- 
sion. 

The confusion over land owners 
ship is being resolv^ Czech citi- 
zens have been allowed to niaim 
property confiscated between 1948 
and 1990. provided claims were filed 
by September 30 1S9L However, sev- 
eral claims to the same parcel of 
laud have created problems. 

Construction is also becoming 
easier in Prague. Until recently, it 
was difficult to acquire materials 
locally. Before the revolution, when 
companies ran out of materials they 
sometimes abandoned work. The 
materials for Prague’s Atrium 
Hotel, for instance, were brought by 
truck-load horn France, deed’s Mr 


INTERNATIONAL PROPERTY 


Steer says that it U now possible to 
use local construction groups for 
most jobs except the installation of 
lifts and air conditioners. As a 
result, construction costs can be 
30-40 per cent less than in the UK. 

The break-up 
between the C^ch 
lands and Slovakia 
has frightened 
potential investors 

other problems, such as foreign 
Investment, have been exacerbated 
by the break-up between the Czech 
lands and Slovakia: political uncer- 
tainty has frightened potential 
investors. 

But these fears are overdone, in 
the view of Czechs, who believe that 
Slovakia will be the loser from the 
political split. They say that the 


Czech lands Imve attracted the bulk 
of foreign investment and have a 
more diversified economy that con- 
tributes between S300m and Slbn in 
subsidies to Slovakia every year. 
The relative affluence of the Czech 
lands is underlined by the presence 
in Pr^e of international retail 
chains such as clothes retailer 
Benetton. McDonald’s, the East-food 
chain, and furniture supplier Ikea, 
and the sale of western goods in 
shops. 

Nonetheless, political uncertainty 
is checking the expansion of west 
em companies. So too, in some 
cases, is the civil war in the former 
Yugo^via. “A suiprising number 
of foreign investors are ignorant of 
where these places are," says Mr 
Chris Bennett of accountancy Snn 
Price Waterhouse, which has offices 
in Budapest, Prague and Warsaw. 

Tourism in Prague has also lev- 
elled off. In sharp contrast to the 
experience of the past two years. 


hotel rooms are rmw obtainable at 
short notice. &me developers sug- 
gest bureaucracy is also becoming 
more entrenched as oEBdals become 
more burdened with the paper work' 
associated witii the trazsltion to a 
market economy. 

Permission to build the Atrium 
Hot^ for instance, needed to go 
through more than 100 stages of 
approval. (Prague, the- Czechs 
recall, provided the bureaucrats of 
the Austro-Hungarian emidre.) The 
difficulties of getting planning per- 
mission are lately due to the city's 
desire to preserve its baroque h^- 
tage, wbi^ means that most devM- 
opment work will be confined to 
refitrbishmenL 

There are some exceptions. In the 
case of the Buxopean Business Cen- 
tre, the first new office building to 
be completed since the revolution, 
the developers, the Vienna-based 
European. Property Development 
company, set back the fagade to 
accommo^te four more floors. 

The difficnltito in the market are 
oat wholly the fault of obstructive 
bureaucrats. Much of the probto 
in how the market will 

develop lies with the overambitious 
and underfunded developers. 

Many schemes have been pro- 
posed and then dropped. “Some 
entrepreneurs raising bank debt 
created a bigger animal than they 
could cope with," says Mr Angus 
McIntosh of Healey & Baker, diar- 
tered surveyors. “They bit off more 
than they could chew in terms of 
finance and planning permis^." 

The Czech authorities’ slow deci- 
sion Tnairing anH the Unreliability of 
foreign developers also hamper the 
compilation of statistics about the 
market JLW has bad a roi^ stsfo 
at estimating market size; It says 
that 10,000 sq m of refurbished 
office space is available, whDe 


another 4DJ100 sq- m is 4a the pipe- 
line. i 

Ntrfmdy can be certain about how 
demand will respoito when the 
developments comes. on stream. 
JLW says rental lev^ will eventu- 
ally be sustained by .the emergence 
of local businesses able to afford 
modem offices. Rente' not ^nk 
below a monthly rate of DMSO-DMSa 
a square mttre. It predicts. 

Among foreign investors. Cer- 
martfi followed by Americans' imd 
Austrians, lead the pack. French 
companies have' abb 'been .active. 
The largest office develcwment proj- 
ect xan&x constnietign. in Prague is 
the 24,000 sq m International Biisi- 
uess Centre, built by CBC, the 
French construction company. 
Another prominent site in the city 
centre will be developed by Friinoe’s 
La Calsse des Depots et Consigra- 
tions. 

In contrast, there is UtUe.sign of 
an investment niaricet developing in 
Prague. Some buildings have come 
on to the market after th^ were 
reclaimod by their former owners. 
However, these properties were 
offered at inflated prices, resulting 
infewsales. 

According to JLBTs Mr - Hodges, 
an Investment market might 
de^-ulop over the next 12-24 months, 
if the country attains political st.'t- 
billty and if there is sufficient 
investment class proper t y. He pre- 
dicts that Prague's property market 
will reach the same stage of devel- 
opment as Budapest in a few years. 

For all the pioUems ttaid inves- 
tors and developers have encoun- 
tered, most dealers in the market 
are optimistic about its future. ."In 
five years it could be a blue chip 
marltet" says Gleeds* Mr Steer. - 
Phil Hudson of property consultants 
East 8 agrees. “The potential is tre- 
mendous " he says. 


Irtbemationai Invitation to Tender: 

Top Location in 
the Heart of 
Munich 


Just a steps away from international 
boutiques and galleries, famous theatres 
and museums, and the Bavarian Minister 
President's Office, Is one of the last 
remainingbig city centresites: the grounds, 
comprising a total of 4,389 sqm, are on the 
Karl‘Scharnagl-Ring/Herzog-Rudolf- 
StraSe, on the comer of Maximilian StraBe. 

The legally binding development plan 
showsfioorspace of approximately 1 7,000 
sqm. See expose for details. 



FOR SALE 

u 

D-62M Vqabadea, m FnAfonM 
(GERMANY) 

Real Eiute * Office Boildiitg + 

ApttEBcsC Boon 

Puebase Price; DM 9,200,000 
Brekeage: Aaacal Rcni 

Received: DM 5263)2 

AdAtas /iwweftffif ■ Srijeauigar 
SSOOMemtifSEaMASn 
FAX *496131151987 





risTRASSt 








The current proprietors - the City of Munich 
and the Onroerend Coed Maatschappij 
Drachenfels B.V., a business associate of 
the INVESTAgroup - are putting this site up 
for immediate sale. 

The purchaser shall undertake to invite a 
public architeaural ccontest, and - within 
6 years > to redevelop the site, which is just 
as suitable for an exclusive hotel as for a 
representative office block. 

It will be sold to the highest bidder, expressly 
free of any agent's fees. For the nominal 
charge of DM 250, — documents can be 
obtained from: 

StailtMGndien,KdmiiiuiialrefeRrt,AbLIII, 
Rossmarkt 3, 8000 Mundien 2 

Offers should be received in figures by 
30th October 1992. 


BUSINESSES POR SALE 


MWfclrOmca. Short Lat bitanwlianri taM 
fan, prims loctfion. oINin Urge, self 
cuiitriiwrt cIGb*. Support MririoMuieenf. 
mum avaBriiio. Tot (071) 4S1073S. «h 
lorMk.Dmon. 

cBtremsinEEr.wi (efaMTavCKRiisn) 
QSd* her h mch bttig. atptK lOOO aq S Ut 
CK Cv PirtL FWfa bus km «nd« 

£10 p.91 tiQlERSH a HAROMQ 'TOj on 
tetOHBpKMX) 

bucmmcham palace road. SWIi 

OKcm svartabk nmocfialalf. 60D-3SO0 
Sqfl. Clos) le Vidoria vMion. Vury 
oanpatans toma. Rents born £l(LSO pet 
Phone 071 -C09 0060 'TO VIEW TODAY. 

INDUSTIOAL PROPERTY REQUIRED. 
ItenuUcturar lauiUBs • modem OdOOO aq 
indintiUI tactoqrriwBfehouM wHi 
knr ofOca conienl. Outeide U2S to the 
waet af London. Expwielon land 
beoeficUL Cash evaUafale for Ireehc M 
nv«. Box No; A602. RnmeW Tinaaa. One 
SootfiwMA Sridne. LofldonSEl SNL 


ART GALLERIES 


KUNSTMUSEUM 
AND KUNSTHALLE 

BaMl.'Swicierland: iransKorm 
Pidun: Object Scnlpiure in the 
2(hk oenutcy 14.6. - 27.9.1992. 
Daily 10-17 h. 


AUCTIONS 


Due to the Ratienaliealien of Green 
Pamwa Ei^kaefkg Ltd, MAJOR SAi£ 
BY AUCTION s( Lota at the Worka 
AWnELD ROAD, CHRISTCHURCH, 
DORSET on Thiiredw^ tWta Sepi ei H b ei 
108Z. at IliOOani, AN IMPORANT 
RANGE OF HIGH OUAUTY CNC 
HACHimHG CENTRES, MACHHIE 
TOOLS, INSPECTION EQUIPMENT, 
TOOLING, OFFICE FURNITURE S 
EOUPMacr. OnvkMsWBdnaedayiah 
Oepiaiifaar 100% and Uireughoul aaia 
dm, Cat M ng ieuBteBueet t w TO 
mi^BUTCHERACO, 
50/51 High HoOwm, Lenrien 

wcivsaa 

Tal; 071 405 5501 
Pox: 071 4re 8772 



Business Opportunity 

Major Saw Milling 
Facilities 

William A Lees (Sawmills) Ltd (in 
adminisffation). 

For sale, the business and assets of 
this company, located on a site of 
approximately 11.5 acres at Magherafelt; 
Co Londonderry, including:- 

• Linck sawmill 

• MEM bandsaw mill (machinery unused) 

• Added value sawmill for DIY products 

• Timber drying installation, and 
tanalising plant 

• Vehicle workshop 

• Mobile equipment and transport 

FOr more information please contact: 

Piloe Wateihouse 
(RefilDVKerr) 

Royston House, 34 Upper Queen Street 

BeffastenSHCi 

Fax: 0232 246597 

Rdce mderhouse 


Autohomes (UK) 
Limited 

The Joint Administrative Receivers offer tor sate as a going 
concern the business and assets of the above company, one of the 
leading manufacturers of motor caravans in the U.K. 

Principal (ealures include; 

■ BS5750 certilicarion tor manufacture and sales. 

■ Modem product range and established dealer network 
throughout the U.K. 

■ Turnover of approximately £5.5 million per annum. 

■ Leasehold property comprising 65,000 square feet of factory plus 
oftice space and yards at Poole, DorseL 

For further Information contact the Joint Administrative Receiver, 
John Dare, KPMG Peat Marwick. 8th Floor, Dukes Keep, 

Marsh Lane, Southampton SOI lEX. Tel: 0703 631465. 

Fax: 0703 223547. 

J if'Jh/ilib I Corporate Recovery 


INVITATION TO TENDER FOR THE HIGHEST BID 

OREBC EXPOrra S A, n«inmd oOm la Aam (IT SneO Hd In iB cie«kr ■■ la MHcfam «Wi Mi- 

elB46n«(Law»92n9SO,«iWlcHHdlEnieioi4arLn*200qn9ri. 

ANNOUNCES 

n pnbEe mte far fan UDm hU «bh nnM, aff«t te tiw ndn fa IM «( fa* Mcn rf fan Oavpa? niUMt HELLENIC MAR- 

BLSS SjL bMd fa A^dof Stoten*. Attka, Hid fa Mewed fa fan qaMjfafa Md Mlanmfato Md fa hTFitencfa. Ite 

ay faMlfatfam m en • edTiMned fiat nf bd 48^87 ■* fa 

TERMS OP THS TBHDBX 

Til ltd! iiel. fhm ihr f-r'itiTfnrm^ -it -ItmlT-i;— 

iliiinmiilnn BaMMpnfaM Md1 ^diea ZMain. fad Bang. OtBca Na. 

4. tnl (01) 32 19 Nl, SS 14 23S «d 72 1 1 Ste iv fa 2M Seyieafav I9SL Tha aflhr fauil bn Htakfad fa pam ar bgr fan bUM fatal 
RfRnQanriv& 

2. Tfa bUn «a bo natedfa bnfaM fan abonawMlaaed nnMy oa soft Snsnafao' I99S fa MMB haon fa fan FNMnen af fan Syddanr. All 
fanan aba bam nifaiiaed Ude irifaa faa {ncscAed tea Saul fan nlmt nafaind Id bn pMHOL Hdft fabfatond bqyoad fan pnicribid tiOH 
Ifak fain Bfa bn nccqaid «d wB MR bn Hkaa fan neeoiM. 

5. TbannnlftLbfadiBsoBbrawrtcfcn^ylpdiiaanfanoflfaedyricofarfan yiwb nin effaoCliwptyb«fanfahh«BMJaBifabnicefaapn»ilnd 
bynlweraffaMnfaiPghnniihniifcfagnltyopfaMfaBfaOween.lBdwntiinfagafaBnhMidrBdinfllna'fanfa ai nniOCtWOmoftrtg.^wfan 
nqoiralBfa fa US dofan (USQ. 

Id ilto cTCDt thfa fae Uddir fa lAom dm Matt or fan compfay bm benn a^kfaed dwa m i((Mnr n4 risa fan tnlndm cofaina wfeUa 
tbbty OQ) dw* 5na> briiiK fariKd fa do no by fan BqiiUiinr, and ftdb IB mnimiin fas fa^Bfawa* neenfaf &DIB fail fafaBaaOMMal, faaa fan 
above HBontt of mo faai ditd nflUoa ibrnfasw (lOOPOOpOO dm) b fbtfritod fa Ifaaiar of ifa ti^niibafat riwnyy. OREEK EXPORTS 

SA. ia Older to eovor aU npciHc* of my bfad. dmo ipanc and nay aafat or faypothedol bfa. vrifaani faqr nbSgite fa flva «i ■mooBtfat 
of liiMe. or cooskla- dm fan aammt «M Updated fa B ponl eboM and efafect k bom fan gWBifar lonfe. OiiBnmeen d^onind fbr poilcl- 
padaolBfaptMderwBrcwtBedfalfafalicrpat ifTiaini .eftarfaeS^BidMBt'pa M faalfa o ti^lBwbfaheeBappMa al aaAaftBfifaiBoBioaBf 

tbaaafaby SHoffao cBimiam rineditfaa. 

4. The fafabcfa bidder b iho om wboaa ofler wM judREd by faa Gctoidafeir and mprnved bgt 5 1% of dm oedSfan fa briat fat dM bad ioWBiia 
offaeaeiEtora. 

9.TfaillqiiidMarfatoBBiaay&4ilcfaidhfaBoqbBg<iD B i u a a»d iparicipamtodMicfalat.mbar»Mi.fBqwct,io l^yanfafaioa rqnitm 
fao offal. «Ufa iw fain nboiit w dm mdlfan, «r faUiicpcd 10 bfa faaenam of fan biffafa bidder. AJaa. ho fa Ik M) any ^1*hfa or oafa 
o hK g li M i fapatticipaiBfadiaiaidtrlflUhiiiiMbeaaiealladariowiiiadfalifaovaBttbfalliaioaokbcniiadaodmfaio faah fatyfaaetafa 
ilom 

& Tboac nfcfag poR fa dio wader and nfaahfaif offia do net anyiim i^y risfa or daiai, faririan fafa <fai !*■■■> farfartfab’ tBriafa liq. . 
nidttw n ihc tradfan far Miy ftnaoB fahfaMovtr. 

T.ThBtwiiifcr r iye Bfaa CfaMi. iunn i i l ai j. oDBoy a>d iuum# yrfee*,dae» awl otfarexpemm fa-tBpodOi;triod.pfaii OQ fae barii of Law 
65 1/77, cce.) am (bfaiad fa fae bqyer. 

8. hvfao fif Tin (bnt itmr thr TThri-i Ittttii tij Tfat t^nwTif f i pi i f i il p pnrHt-n Pir Zn iiV t -dii tif thriTTritpiy irtintT*bi n iBi i li r* ! ** 't 
benby faade tawoB Afa faa afafaf of fae oofapaay will be afawfand 0 fan K(kcrt bMdar « faqy fafad and fa faay WP*ar OB On enoiiB. 
BybbBotaoathedfaeofripMMmafiatecoBbatt.Wbi*fafadtbfahoccaidaBcafaiihdio pi — afa a«rfp — > W fc4orfaUria4jS>ofLafa 
1192/1990, fa aqpiifawed by atiide 14 of law 200(V199L bureoed ffaiin on baao aeeea* lo ay talbr fafal a Any laqfrim dbon fan 
€BBpB3{J^ Co hIa 

Par any fafamfaion, iiRenatad pfartcf ca apply (K 

Iba Hfad OSea of ETBA SjL., DbofafaW of PfatkipaiiaM. f7 Eyapm Aveaae (lad IfaM) Td. 30 1 9294 S9S ^30 1 9Z 94 396 od 10 
b) <H(EEX EXPORTS S JL 17 taepifaMoB Sbeei(ltt ffaeri Td. 30 1 32 43 1 1 1 fa 30 1 3243 115, 

Ibe Hod OfilM ornSA &A. 













Wholesale Tree 
and Shrub Nursery, 
Landscaping and 
^ Grounds Maintenance 
y Business 

^ The toint Adminiilratiw Receivers offer for sale on j Kcing 
f enneem basis, in wbolo or in /Mrr, l/io hiisiness jnd .isspfs of 
fJeuR/as Cnkismith Limited. Key features include: 
m Annual turnover approx £950.000 in year ended August 1991 
M Laijie slocks of standard, heavy siaridard and senii-rnature trees 
and container plants and shrubs 

m Land and nursery premises near Wnodhnduc, Suffolk • 

» Specialist semi-mature tree lUiinji and rransprirlrng cqufptnenr 
• Customer and lender list 

For further ininrmation ftlease contact C / W Hill or II MacNati^hlon. 
Ernst S W’unq. fjueon^ House. Queen Street. Ipswich fP7 1SW. 

Telephone: 0473 217-191. Fax: 0473 214494. 

sU Ernst & Young 


dafaodMtf A, /M-favrAoM-orrAarfinfa W/amlMirv JOrmftMdiiWiUfaa to 


ruTTr no Jmrsianrf fanfan-w 


BUSINESS AND ASSETS 

Of solvent and insolvent companies ; for sale. 
Business and Assets. 

Tel 071 262 1 164 (Mon < Fri) 


PUBLISHING OPPORTUNITY 
Series of profitable regional Ixitiness direelories for sate. Easy to 
manage. Help with bedtfng down if necessary. Suitable as first 
venture or add-on to existing tides. Price gidde: £^Kk Safos-n- 
progtess. Aipiyco; 

Box No. A4341 , FhmieM Wiiiae, One Soulhwaifc Bridge^ 
London SET WL 


FOR SALE 

Profitable diy 
cleaning business 
- newly equ^sped r ' 
long lease. Under 
managem^t ' 
£90,(X)0. 

Fordetdds te/sp/kine 
0707 42359 after 
8.30pfn. ' 
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TECHNOLOGY 


Worth Watching • Jennie Lynch 


-- 



EhcryptiM keeps 
faxes. top secret 

Intercepted lax tmtsmissinis. 
oMained by fail means or fool, 
can seziohely compmnise die 
wealth of a compsiy. ' 

Bat a new fax com scrambler, 
die Ascom Fax 260, developed 
by the Integrated Seenrity Gnmp 
iased in Sssex, enables 
OOmpadble HmImJ by 

personalised smart cards, to 
tnmsmit top^ecr^ messages 
betwemr authortsed parties. • 

Faxes transmuted durongh 
mis-dialling or i n tercepted by 
linetappen aniear as iUegU^ 
gobbledegoolc on the new 
machhw. When not te ^encrjptor 
fflode^ the nianhina ftmcdons 
as a normal tex. 

The tex com scrambler costs 
around £1,000 and is already ' 
being tesM by ^ Peot^on and 
the InteUigmice ServhKS in the 
ns. Bridsh Tdee^ approval - 
for its use in the OK-hu jnst been 
obtained, integrated Secnrity 
Cbnnp: HE, 0268 S27700. 


Fast printers to 
cope with the load 

Printiim lengthy, nports or 
docnmei^ so often a slow and 
tedlons process^ codld be qnieker 
and less fiddly nsing the latest 
laser pti n tar s from Conipao. 

nie Pagonaq is and Pagemaq 
20 are capable of printing IS and 
20 pages per minute respectively. 
Both have apmtar dwaeity of 
t,S06 tiieets, tims mi^ndting 
trips to the pduftf to reloadi 
The new printers connect 
' directiy to Nbvdl and Apple 
netwo^ and can cepe with input 
from five sources sbnnltaneonsiy. 
The incorpoiatiim of Adobe 
PutScrhit and FCU page 

dps**rt pH q n lawg na g M iw<iati« o nly 

one priater is teqidred to smisfy 
tile needs of two dUferent 
software systmns. . - 

TheAgenasgOisafiiiedat 
networks of np to 20 asms eadi; 


it retails at S3,2M. The Pagemaq 
16 is sillily che^er at £2, 686 
and may he better suited to 
smaller cmioeEns. Compaq 
Computer. UK, 081 382 3354. 

No iwelations 
on the cards 

The problem with credit cards 
is tlmt banks and retallns can 
I bidld op detailed dosders On 
cnstomers withont their 
knowledge or peiitdssioii. 

The latest smart cax^ 
j ineorpmratiiig eompoter 
cryptography, allow Uhus to be 
bonpit or easii witiidrawn 
withiHit the bank or lataileT 
knowing details of each 
' transacdoiL 

The card, which contains a 
microchip, keeps a tel)^ of 
expenditote aM lets the ownm 
anthocise every transactionnsing 
a personal identification number. 

The new cryptognphic security 
teatnre is based m extended ' 
‘public key” tedmiqiies and 
incorporates a scrandder to 
separate bank from castmner 
and customer frmn store. 
IM^Cash: TbeMetherlands, 31 
20 665 2611. 


Magnesium bicycle 
peddles In from sea 

Norsk Hydro ~ the worid*s 
latest prodneer of magnesiinn 
' — has branched Mit into the 
blcyde business. 

Kirk Freeishiii, part of Norsk 
Hydro and the hnineliild of 
engineer Frank Eirit. has gent 
Id years ptoneecfng 
hl^preasoie, h^temperatore 
die-carting of magneshim alloys. 
The process allows a liiditwei^t 
frame to be made In Inst 
fonr seconds fism the basest 
die-casting machtae In the wodd. 

flUn y;^ faf hifywl* 

frames ofte several advantages 
over ottier metals; they are 
one-third lighto, cmroaion Ikee, 

irtTWH y tmA f) | n r i mH iiia«i*Ml1y 

friendly. 

The 2:5kg of magnesinm 
required for each frame can be 
extracted from 1.5 cubic mettes 
of sea water, and if the frame 
was retaaned to tile sea it wonld 
eventnally dissolve badk to Hs 
original state. 

The ooiqpuiy’s moimbun bike 
was voted “Off Hoad Bicycle of 
the Tear” in Japan. HaHhi|r and 
dty hikes are to be launched 
early next year. B3ik Precision: 
OK. on 222 7541. 


T he drive for competitive- 
ness and low-cost prodoc- 
tlon may have made the 
car industry the natural 
home for the world's robot popula- 
tion. bat Karlheinz Langner and bis 
colleagues at IGM Robotersysteme 
have other ideas. 

l-angner, a ™»Tnigmg board mem- 
ber at Austria's only robotics com- 
pany, has his sights set on indns- 
try’s heavy brigade. Less visibly 
than their eoantefparts in the car 
industry, but with increasing 
urgency, manufacturers of heavy 
equpment - anything from exca- 
vatoES to steel b'ri^ sections - 
want to improve their product qual- 
ity and reduce cycle times, increase 
thdr mawnfartiTriTig flmbility and 
dean np tbeir workpteoe. 

iUl these issues, in varying 
d^roes, have been tackled success- 
fully by the mass-production car 
industry with the use of robots, but 
heavy industry is very different 
In recent years, many beavy engi- 
neering companie have been re- 
cent about rob^ They may have 
been put off by the robot suppliers’ 
sales patter or unctmvinced that a 
robot can cope with welding, tor 
example, a crane boom or bulk han- 
dfiDg container, particularly if each 
item to be welded might be slightly 
different from the previous one. 

Or they m^ht simply have jibbed 
at the expense > as much as 
$850,000 (£175,000) for a sophisti- 
cated system with one or more 
robots, slides, and devices 

to rotate a workpiece that could 
weigh as much as 15 tonnes. And 
having puzchaaed a system, some 
customers have had to solve soft- 
ware problems themselves to get 
the robot working correctly. 

But companies such as IGM, 
which celebrates its silver jubilee 
this year, are spending heavily to 
find new solutions tor the nse of 
robots In beavy industry, and that, 
in tarn, broadens the market tor the 
robot suppliers. Some sectors sudi 
as shipbuildl^, tor instance, are 
only now waking up to the opportu- 
nities tor »«ng n^ts, whidi were 
simply not available five years ago. 

An^iody who has visited a mod- 
em car toctory cannot Call to be 
impressed by the serried ranks of 
robots spot welding body sections 
or inserting dashboards. Such 
machines, however, are worlds 
ap^ from those produced by IGM. 
irtiich specialises in arc or continu- 
ous path welding and some catting 
R^iots. and its rivals at the heavy 
end of the welding equipment 
industry such as Esab of Sweden 
and Cloos oi Germany. 

A cottttnnoos wdd Is the norm in 
coastractioD equipment, tor exam- 
ple. to cope with the immense 
stresses to which plant will be sub- 
jected during its working life, and 
demands for bl^b-quality welding 
are increasing. 


After years of work in mass 
production, robots are taking on 
bigger jobs, writes Andrew Baxter 

Heavies 
move in 


Grappling with the welding of an 
excavator boom could require up to 
16 of movement from the robot 
and its surrounding equipment, put- 
ting pressure on the robot supplier 
not only to desi^ the system cor- 
rectly in mecha^cal terns but to 
ensore that the sof^are and sensor 
systems are sufficiently sophisti- 
cated and fast to cope. 

In such a market, says Langner, 
understanding the customer's needs 
is of vital importance. But when 
almost evety customer has a differ- 
ent problem that may require a cus- 
tomised solution, the challenge 
could be too great for a -ema!] com- 
pany such as IGM. without the 
years of experience that produces a 
clear product strategy. 

Each robot supplier has a differ- 
ent approach, but IGM's is based on 
two vital elements, says langner a 
mMoiar design syrtem to allow the 
company to te^nd to individual 
cnstomers' needs without having to 
reinvent the wheel and the decision 
to keep all control systems develop- 


msit in-house. 

Broadening the appeal of robots 
to heavy industry requires a combi- 
nation of det^loping tite b u ffi ney 
end of the system (the welding 
itself), taking the robot's mecbdni- 
cal engineeriiig to the limits, and 
constantly updating and improving 
the eoatrol systems. 

IGM develops welding systems 
tc^ther with Pronius. an Austrian 
welding equipment company - for 
the customer, after all the quality 
of the weld is the proof of the pud- 
ding. The robot supplier recently 
Inti^uced a new hi^-performance 
welding technique know as Time 
(transtorred ionised molten energy), 
developed originally by a Canadian 
metallurgical expert 

IGM has also developed an auto- 
matic head change facility, allowing 
welding to be foUowed by flame cut- 
ting in one continuous cycle. This is 
being used by a UK customer for 
welding steel bridge sections. 

As in machine tools, however, 
while mechanical developments 




Homy metal robots are showing their strength in sevsral indusirfes 


near their limit it is tbe brains of 
the robot system - its software and 
sensors, and the programming - 
that is receiving the lion’s share of 
attention. TTiis is where the acro- 
nyms really' begin to proliferate. 

So-called off-line programming, 
where the robot is set up for the 
next job without disturbing its pres- 
ent task, is particularly important 


IGM expands its horizons 


I GM was fotmded in 1967 
Cifinther Eloimflller and Franz 
Voknrka, two former Siemens 
i engineers who are now managing 
board ehairwan and supervisory 
board chairman respectively at 
the Austrian company. 

It claims about 15 per cent of 
tile world are welding robot mar- 
ket in money terms, but rathe 
less In unit terms, as it sells 
smaller numbers of relatively 
expensive equipment. About SO 
per cent of the market is in Euro- 
pean hands, with the rest held by 
Ug Japanese robot suppliers such 

as V aAn w and msVawnf- 

Bnt with consolidated tnniover 
of Sch524m (£27m) in tbe year 
ended Angnrt 1991, HaH is a min- 
now in comparison to tbe Japa- 
nese and Enzopeon robot giants, 
and has to exploit every global 
opportoni^ to support research 
and development spending of 


about 10 per cent of sales. 

To bolste its finanrial strength, 
the company went public in 1989, 
raising Seb275m fipom an issue of 
preference shares, and last year 
issued ordinary shares publicly. 
Just over 50 per cent cd the com- 
pany is retained by the two found- 
ers their faiwiiiitB- 

The dedstott was a timely move. 
With the worldwide recession in 
capital equipment purchases, 
IGBPs sales fell 10-12 per cent in 
1990-91, and a fOrtber decline of 4 
to 5 per cent is expected for the 
financial year jnst ended. 

But IGM has also been particu- 
larly effected by the npheaval in 
the former Sotirt Union and east- 
ern Europe, whose share of turn- 
over has dropped firom 25.3 per 
cent in 1989-90 to an expect^ 14 
per cent in the year jnst ended. 

This has prompted an aggressive 
pidky of Fm Eastern expansion. A 


collaboration agreement last year 
with India’s Bharat Earth Movers 
was foUowed this spring with the 
establishment of a Korean snbsid- 
lary, and IGM also wants mnch 
stronger representation in China. 

But the eastern eoimtries are 
also regarded as very promising 
long-term - the Russians, says 
Langnsr, have always been keen 
on the latest developments in 
robotics. Along with its subsidiary 
in Rnssia, IGM is negotiating to 
establish a Ukrainian subsidiary, 
ani* is al«H iwaniriiifftwrltt g compo- 
nents at an 86 per cent owned 
Hungarian snbsidlary, Roper 
Bobottechnika. 

Afthough the European Cornmn- 
nity and Far East are the 
export areas. IGH is also keen to 
exploit opportunities in the US, 
where it will open new offices and 
prodoction facilities at Milwaukee 
at the end of tids year. 


when it could take many hours, if 
not days, to start up a new compo- 
nent on a welding robot. 

iGM's latest contribution is lOPS, 
which uses computer-aided simula- 
tion of production cells and manu- 
facturing lines to get the best con- 
figuration of the welding cell for 
each workpiece. 

Another important result of the 
company’s R&D work Is ISIP, a new 
optoelectronic camera system for 
measuring weld grooves. This uses 
optical sensors to determine the 
position and geometry of the fabri- 
cation, underlining tbe growing 
importance of vision ^tems as the 
“ej^" in an increasingly complex 
"eyes-brain-hand” environment. 

Perhaps the most significant 
development at IGM, however, lies 
at the heart of the robot software. 
In a few weeks’ time, the company 
will have running a prototype of a 
new robot controller based on the 
transputer, the Inmos superchip. 
IGM had realised some five years 
ago that it needed to have a more 
powerful control system, says Lang- 
ner, and the new controller will 
increase control speeds by a toctor 
of 10. 

The new control should he on 
IGM's robots by next year, but 
Langner also sees applications for 
the control outside robotics, with 
initial demand of about 500-1,000 
units a year, compared with the 
150-200 kSm will ne^ each year for 
its robots. “But we wlU not market 
it by ourselves,” Langner stresses. 


BUSINESSES FOR SALE 




IffwfeiprnM' Oppoititnlty 
in tlio Polish Non-Ferrous M^s Industry 

THE HINISTHY OF PfUVATISATION OF THE REPU6UC OF 
POLAND a:6ng on bahaif of ihe Palsh State Deusury and on ttw 
basis of ttia Jiiy 13, tew.govuming privudsation of siaKKiwned 
eotorprises. 

ANNOUNCES 

AN VIVnAlKm TOOUAURB) PARTIES 
jinERESTED MINE PURCHASE OF A MAJORITY SHARE 
IN TMEJOlNr-RrOCK COMPANY "HUTA OLAWA' 

Iba s late-owned joioModc oompany 'Hula OlAWA' Is located m 6w 
city of Olawa in southwestern Poland. It w a leading Polish 
Manufacturer of: 

dneoxMe' • red lead oxide • llthaige • 
battery oxidee . • mkilumpaala • cedmliiinoxldo 

TTie of Privatbation hereby infoems aivestore of itt Intent to 

safl a eontroling stale (up to 80%) of *Hula Ofwie' shares to privato 
investors. The remaining 20% of shares is reserved fay law for sale to 
company employees. This invitation is -open b both PoTish and non- 
Polish investor^ MMinum share purdtm is. 10% of total shares, j 
Ptimaiiy investor sMeetkat eritena will be'dw investors' proposed! 
investoient and devtoopment plans for 'Hula OLAWA' and toe offered ; 
share purchase price. - - . . > ' j 

EViP intematjonaf. Ltd; Is aeting'as adv^ to the Ministry of | 
PrivetoaSon (hereafter the MMsky^ for te. shore saie. Intorestodj 
parties rmv obtain kgtoer infomatioin ebndrtn j hg "Huti Otawa” as j 
wen as the totare-pll^s terms and condUoris by contacting EVIP ' 
Internatio na l in willing at Ihe foncaiflng addtoss. totarestad investors I 
' are requested to respond to this fciviiBtfon wrftNn four weeks of ks 
pubiictfon. 

EVIP Iritomational tid 
. uL NIaeiito 4, 00460 Wareamr, Poland 
Tel: (4^22) 27-7047 or 27-55-06 • F8Xr(48-22) 27-7IK27 
Talex 8164162 . 

The Minisiry retetvos tfae right to rmeffy the terms and.conddons of 
this sale, terminate ne^otiadons, aindfor decto any or ti BUbmined 
offers. The Ministiy is furthermore not bound to juB% or provide 

prior notice of such decisiqns: . . . • 


ALAN J. SUTrON.r.CA and:ROBERr H. BARKER ACA. 
. .XNTRADraraSIlMIIVB RECEIVERS 

BUHTA COIWCnON 
LIMITED 

m ADnmisiiimvB REceivEiisiii^ 

e PHndpMdlsblbulorofieplicasportSHie^ 
general Idsiitewiiew 

e One hundred yeam of bndns ' 
e Leasehold oCnce-arxl warehouse premto 
available In Salford Quays 
e Stock and chattel asseb . ..... 

e. Based ’m ^ North West 
• ftesfigjous customer list . 

. • Skilled management teeBable 

for fuilher debife please appbf to Alan J. Sut^ 

.5^ T%, Chartered Accountants Brazennose House, 
LfaKoln 5quarti Hanche^ ri2 5BL. 

Td; OBI ^54 5777. fa* 061835 3242. 

CHaPTRReD aCCOUJITAMTS 

: BAKE*^ 

. . I /. I i I. .Mill 

aswwa (at reMoi tf Chnntf ttaAfiM r> fipM 
' . anwetoianoniMiaiuHitaiMN - 


FT-CITY 

COURSE 

LONDON 

5 October to 23 November 1992 

Anv^ged by the 

FINANCIAL TIMES 

and 

CITY UNIVERSITY 
BUSINESS SCHOOL 

Ihe FT-City Course is designed for 
employees of companies with interests in the 
City. Its objectives are to provide a broader 
understanding of all aspects of the 
c^radons of the City of Lxindon, and the 
factors that make it a pre-eminent finan cial 
and trading centre. 

The ibllowuig organisations are amongst 
those giving presentations: 

3i 

Assodation of British Insorers 

B ank nf Kngland 

Barclays Bank PLC 
Barclays de Zoete Wedd 
The Building Societies Association 
Byron Edge Limited 
Canadian ^perial Bank of Commerce 
Deots^e Bank Research 
Daiwa Emepe Limited 
Greenwell Montagu Gilt-Edged 
GW Associates 
T.in ykc 

Midland Bank pic 

Midland Montagu Asset Management 
limited 

National Westminster Bank 
Quitter Goodison Company Ltd 
Scandinavian Bank 
Seccombe MarshaU & Campion PLC 
Securities and Futures Authority 
S G Warbnrg Securities 


Itolhrir pilsasd retorn tote aefrertisarr^ 

together wifft your busbiess card to: 

Hnonckd Times Conference OrganisoHon 

102-108 Qeikeawell Road, London £C1M 5SA, U.K. 
Tel: 071-251 9321 

Fax: 071-2514686 Telex: 27347 FFCONFG HB 


PEOPLE 


O’Reilly Jnr picks mining 


Tony CRetUy Jnr is following 
bis elder brother Cameron into 
his father’s ter-flung business 
empire. But unlike Quneron, 
who is keeping an eye on the 
O'Reilly family's growing 
oewspapCT interests, Tony. 25, 
is going into the mining busi- 
ness. 

He has been been appointed 
executive director, planning 
and corporate development, at 
Arcon International Resources 
which was the scene of a battle 
for control recently after the 
company had acquit Atlantic 
Resources, an Irish oil explora- 
tion company, beaded by Tony 
O'Reilly Snr. 


Professor 
Conroy, 

A r c o n ' s 
founder and 
chairman, 
was tempo- 
rarily ousted 
from tbe board in February by 
a group of shareholdeis who 
tfaou^t his company had paid 
too much for Atlantic. In tbe 
event Tony O'Reilly Snr came 
to tbe rescue by Increasing his 
stake in Aicon to 205 per cent 
and tbe professor was rein- 
stated. 

His son, who has worked for 
DiUon Read and the corporate 
finance team of Coopers & 


Michael Weinstein 



Michael 
Weinstein, 
who has 
died at the 
age of 47. 
must have 
been one of 
the world's most successful 
personid insurance salesmen - 
certainly an unusually culti- 
vated one. 

Bom and brought up in Phil- 
adelphia, he bad spent his 
entire career in London, from 
1973 working for Metropolitan 
Life, the US life insurance 
group. His clientele was drawn 
from Americans and other for- 
eigners living in the UK. 

With his irresistible combi- 
nation of social charm and 
good looks, hacked up with a 
formidable knowledge of life 
Insurance, business grew expo- 
otoitlally. 

In his best year, 1989. be per- 
sonally sold S25l)m worth of 
policies - ahead of MetLife's 
12,000 Other salesmen In tbe US 
and overseas. 

ffis success could certainly 
not be put down to hoora 
In the (^3ee. Knowing that a 


good salesman had to be 
relaxed, Weinstein took long 
lunch breaks, afternoon nape 
and frequent holidays. He even 
himself from tee chore of 
making routine telqi^ne calls 
by employing an actor, 
part-time, to imitate bis voice. 

He bad an immens^ strong 
will, smd be succeeded by set- 
ting himself sales goals. Cyni- 
cal Mtish friends scoffed at 
the arcane HetLife honours 
system (’’President’s Confer- 
ence," "President’s Council," 
"AQllioo Dollar Round Table," 
"President’s Trophy”), but 
Weinstein used it to motivate 

himwilL 

The MetUfe commissions 
enabled Michael Weinstein to 
eqjoy a truly splendid lifestyle. 
Everything was in exquisite 
taste; his social life; the pala- 
tial penthouse apartment in 
Kenrtngton; fine collections of 
historical art 

His premature death from 
cerebru lymphoma is a great 
sadness for his large circle of 
friends and clients - and a 
considerable finaniM blow for 
Metl^ 


Lybrand in New York, plays 
down the family connection. 
He says the decision to get 
involv^ with Arcon was his 
idea, not his father's. He bad 
specialised in natural 
resources at Coopers and had 
got to know BUI Mulligan, an 
Arcon director. 

Whilst Arcon is one of the 
smallest and least successful of 
his father’s investments. 
O’Reilly Jnr hopes to turn it 
into one of tbe empire’s top 
performers. 

Arcon has explored only 3 per 
cent of its 90 square miles and 
has already discovered a 6m 
tonne leadfzinc mine at Gal- 
moy."We are in a pre-develop- 
ment stage with a world class 
asset" says O'ReUly Jnr. 


■ David Powell, formerly 
group legal director of 
Midland, is appointed director 
of group l^al services at 
GUINNESS. He succeeds Derek 
ConuceU, recently moved to 
Prudential as services 
director. 

■Brian Walsh, finance 
director of GKN and a 
non-executive director of 
Westland, is appointed to 
the board of COORSON 
GROUP in a non-executive 
capacity. 

■ Rod Martin, md of JAMES 
LATHAM’S Midland and 
Western company, has been 
appointed to the main board. 

■ Peter Wild is to become 
general manager CWS 
non-food marketing and 
distribution group on the 
retirement in Dec^ber of Ken 
Stephenson. 

■ Anthony (fooper, finance 
director of HEfffiY BOOT, has 
taken on on the additional role 
of company secreta^ on the 
retirement of Peter Hawley. 
■Cotuelia Varney has joined 
P-E INTERNA'nONAL in tbe 
new position of resources 
director. She comes frnm 
CSC-Index. 


Thorpe to SIB 

Phillip Thorpe, who bad been 
seconded to London FOX as 
acting chief executive follow- 
ing year's scandal, is not 
returning to his position as 
deputy chief executive of the 
Securities and Futures Autho^ 
ity (SFA), but will spend six 
months from October assisting 
Securities and Investments 
Board (SIB) boss Andrew Large 
in a broad review of London's 
financial services regulation. 

Prompted partly by tbe gen- 
eral fall-out from tee Maxwell 
affeir, as well as by a request 
for a limited review of SIB's 
activities from Chancellor Nor- 
man Lament, the task Andrew 
large has set himself has yet 
to be clearly defined • with the 
process swinging properly into 
action when his new assistant 
can leave FOX. 

Thorpe. 38. who got to know 
Large when the latter was 
appointed chairman of FOX 
towards the end of last year, 
practised as a barrister in his 
native New Zealand before 
moving to Hong Kong. After a 
variety of regulatory jobs, he 
was called in to set the Hong 
Koi^ Futures Exchange back 
on its feet after the 1987 crash. 

Known for his direct man- 
ner, he is amused by sug^- 
tions that he might be too 
much of a regulatory insider to 
cast a sufficiently critical eye 
over tee workings of SIB. "1 
have bad three years of serious 
training for this event" he says 
referring to the period he has 
spent, initially as chief execu- 
tive of tee AFBD (the futures 
self-regi^atory organisation 
merged into the SF.A) dealing 
reiy closely with the chief reg- 
ulator SIB. 

Meanwhile, at SFA, where 
Tliorpe has been seen as a pos- 
sible successor when current 
boss John Young retires, the 
official view is simple. “We all 
expected him back on October 
I fix)m FOX. Now we all expect 
him back on April 1 from SIB." 


WORLD TEXTILES 


T)w l-T prcipcna io pwt*W! ihb nmrey on 
Serr^KT 12 Ifto. 
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Keeping up the pressure for change in Britain's NHS is 
not proving easy, Alan Pike reports 

Second opinions 
on health reform 



T he grot refbrrn In Britain's 
National Health Service, 
designed to stimulate cfTi- 
_ cLency through internal 
competition, is doomed to 
within the next four years into 
rosy, bureaucratic arrangements 
that militate against change. 

That wilL at l^t. be the if a 
simulation exercise played by 
health professionals in the NHS's 
Bast Anglian region proves correct. 
The exercise found that close links 
soon developed between health 
authorities and particular hospitals, 
with the attractions of familiarity 
and the status quo proving stronger 
than the comp^tlve opportunities 
of playing the markeL 
Having won the fight for the 
reforms against political opposition 
and introduced them in an ioitlally 
sceptical NHS, ministers recognise 
that they still have to maintain the 
momentum for chai^. Even If the 
Bast Anglian exercise does not 
prove an exact portent of the future, 
keeping alive the spirit, as opposed 
to the mechanics, of the chamges 
may not be easy. 

llie separation of healthcare pur- 
chaidng Crom Us supply - the pur- 
chaser-provider split - has been 
achieved. But contracts between 
purchasers and providers are n^o- 
tiated by mam^ers who, until last 
year, were colleagues in the old- 
style NIK. They share the same ori- 
gins and culture, and in some cases, 
the same oCQc^ in many parts of 
the country, there is only one local 
hospital with a natural catchment 
population. 

fn spite of the Airy that accompa- 
nied the introduction of the 
reforms, perhaps not so much has 
changed after aU. Although the 
Bnancial structure is different, real 
competition does not always seem 
to be the driving force. 

The possibility of the reforms sim- 
ply replacing one bureaucratic 
structure with another is not only 
exposed by the East An^ian simu- 
lation: some academic research 
points to the same conclusion. A 
study by Bristol University school 
for advanced urban studies found 
that the NHS market structure, far 
from being competitive, was ‘'closer 
to a bilateral monopoly, with a 
purchaser and at best a f^ pto- 
vid^*. 

The school's Julian Le Grand 
recently told the Sodal Policy Asso- 
ciation conference that the extent of 
condition would depend on the 
willingness of patients to accept 
treatment at more distant hospitals. 
But a study conducted in Sheffield 
suggested that 38 per cent of 
patients were not prepued to travel 
at all, while another 36 per cent 
were willii^ to jouttiey no more 
than 10 miles for treatment 
If patients cannot be relied upon 
to oontribute to competitive pres- 
sures on the NHS, it becomes all the 


more important that the service has 
a management structure which 
erffers the best chance of achievii^ 
the intentions of the reforms. 

So for, tte most evident manage- 
ment changes have been in the b^ 
pitals, where doctors are 
more involved In manorial deci- 
sions and matu^era of self-govern- 
ing trusts enloy decUion-makii^ 
autonomy tr^nown before last 
year. 

But the NHS’s bureaucratic struc- 
ture based on district health 
authorities, regional health authori- 
ties and a central management 
executive re^rting to an NHS 
board and ministers - remains as it 
was before the reforms. Some of 
this Is about to PhaiiEP, 

A working grwp of the NHS exec- 
utive Is pvarnTntng the management 
structure and will report to ^^iginia 
Bottomley. health secretary, soon. 
Bottomley has warned that the ser- 
vice must not “slip back Into the old 


ways of monolithic, oppressive over- 
planning". Andrew Foster. NHS 
deputy chief executive, says a solu- 
tion based on modern management 
approaches points to a lean stru& 
ture at central and intermediate lev- 
els. 

The 14 English regional health 
authorities are unlikely to emerge 
from the review in t^lr present 
form. Once responkble for nanning 
region-wide services as well as 
allocating funds to district authori- 
ties. they look increasingly vulnera- 
ble now that services an: based on a 
direct relationship betw e en districts 
and hospitals, vnth most hospitals 
and other services likely to became 
self-governing trusts by the middle 
of the decade, some foitn of manage- 
ment structure between trusts and 
Whitehall needs to be retaixmd. But 
trust managers fear that giving this 
responsibility to the present 
r^onal authorities would he to 
nudge the service back towards the 


monolithic over-planning feared by 
Bottomley. 

John Greetham, chairman of St 
James's University Hospital, Leeds, 
and of the NHS Trust Federation 
which represaits managements of 
self-governing trusts, believes 
regions should be replaced by a 
smaller number of scal^-down bod- 
ies. He argues that there also needs 
to be a new approach to the alloca- 
tion of capitis to maintain the 
dynast of the reforms. 

“In the old-style NHS, regions 
allocated capitaL They did this on 
the basis of a strategic over-view, 
nepotism, special pleading and 
pressures. You are bound 
to get bureaucratic and political 
fudging if an organisation distrib- 
utes capital Httt this." 

Greetham believes the way for- 
ward is to allow rival trust hospi- 
tals to bid for new, region-wide capi- 
tal proiects on a competitive basis. 
“Competitive bidding would encour- 


age trusts to devise more imagina- 
tive and cost-efTectiv’e wa>'s of meet- 
ing needs. This would not always be 
by putting up new buildings - it 
could be a bilgh-technology mobile 
unit serving se%’eral hospitals.” 

On the purchaser side, Charles 
Marshall, general manager of New- 
castle health authority - a job he 
will soon be lea\’ing to run Lon- 
don's Middlesex and University Col- 
lege Hospitals - ^ees that In the 
past, funding priorities have too 
often been set by powerful, estab- 
lished hospitals. The reforms shift 
this power towards pucchast^ 
authorities, and many are tan- 
ning to involve the public in discus- 
sions about priorities. 

Newcastle has set up user groups 
ftom among patients to help deter- 
mine priorities, although Marshall 
stresses that “we must listen to the 
public but are paid as managers to 
take difficult resource decisions”. 
Health authority managers must 
make these decisions, aware that 
they are now “advocates for the 
patient rather than defenders of 
particular hospitals*. 

The reforms - introduced at 
speed because ot political pressxircs 
- still leave many uncertainties for 
managers. GP fund-holders, for 
example, are fovonred by ministers 
because their ability to purchaM 
hospital treatment on behsif of indi- 
vidual patients introduces genuine 
market-style cboice into the NEK. 

Too many ftind-holders exercising 
market-style choice, however, can 
unbalance the equally pressing 
need for district health authorities 
like Marshall’s to plan health provi- 
sion around agreed priorities. One 
solution, he suggests, might be for 
groups of GP fond-hold^ to 
the health authority as their pun 
chasing agent. 

Another question for the future 
coDcems whether it makes sense 
for district health authorities and 
fomily health service authorities - 
which run the fomily doctor and 
community services - to retain 
their separate identities. In an inno- 
vative development in the NHS’s 
'Trent region, both sets of authori- 
ties - while retaining separate 
identities by law - have decided to 
blend their accounting, information 
and support senrioes and will be^ 
appointing joint staff. 

Restruetmlng the NHS’s bureau- 
cracy will never evoke the same 
passions as the introduction of the 
reforms - or the uproar that will 
break out later this year when the 
government faces decisions over 
whether to close famous London 
hospitals. 

£f the warnings of the Bast 

Anglian Wlnrmlariftn prarriiw aie COT- 
rect, however, getting the shape of 
the management structure right 
may hold the long-term key to 
whether the reforms meet their 
objectives. 


Sending in the 
heavy mob 

By Christopher Lorenz 


T he use of mnltMiscipllnary 
''project teams" is ri^tly 
becoming the rage. 
Oi^anisatioDS arc realising that 
it brings a string of advantages 
- in terms of speed, cost and 
quality - over the traditional 
practice of passing projects foom 
one narrow specialist department - 
(or “fanction") to another, each 
of which does Its work In turn. 

Two particular spurs to this 
trend are wi^pread 
introduction of total quality 
management, and the growing need 
to accelerate the time It takes to 
bring new products and service 
to market 

But few CMnpeales have really 
mastered bow to manage their 
project teams. Some have made 
the mistake of Tri^ng tm a 
“lightweight’* approach, in adiidi 
a relatively junior pmson is given 
limited powers of co^rdlnatioii. 
and the key resources - including 
spedaUsts <m the project - remain 
under the control of their 

ftanwHimfll wianftgaw. 

eftbers have gone an Important 
st^ further. biU not for or 
systematk^ly eoao^ Sensibly, 
they have not mily moved all tbe 
members of the team to a ringle 
location (“co-iocated" them), they. 
have also appointed “heavyweight” 
project managers: senior people 
with responsibility for the work 
of everyone involved in the project 
Bat they have foiled to follow 
e set of dialled oqmni^i^mal 
and leadership principles which ' 
pioneering companies have 
demonstrated to be vital to the 
success of “heavyweight" teams. 

These prineipies are dlscnssed 
in a new book by two of Harvard 
Business School's leading 
professors, Steven Wheelwri^t 
and Kim Ciark^ An extract is also 
published in the enrrent California 
Mana^ment Review**. 

nrelr work focuses on the 
management of prodnet 
development bnt much of It also 
applies to a wide range of other 
team processea, in tioth 
mannfiictnr^ and service 
industries. 

Rnmiiitng the chaUeoge of 
managing heavywdgiit teams, the 
academics warn that they may 
not merely conflict with the 
Auetional organisation - an 
obrions risk - but may also 
nnilMniinp senior management’s 
influence and controL 
Wheelwri^ and C!lariL outline 


six principles to minimise such - 
difflcnlties: 

• Creation by smiw management 
' of a clear misshm for the team, 

in the^om of a project charter 
which sets out biuad performano ■. 
objectives. 

• Creation by tiie project leader 
and core team (as distinct fkua 
its subsidiary memhers) of a . 
detailed contract- book, against . 
which It Is wUllngto be evateaML 
This dumld Inclmde a detailed 
pi^ an estimate of the-resources; 
reqolred, and an outline td.tee- 
re^ts to be achieved. . 

• Stejflng of the core team 
tiiro^out the project Iqr, 
typically, one Dteutber froniLeadi - ' 
primary fonction of the. 

o^teuisation. Other staffing.. . 

principles Include, wherever 

possible, not allowing a core :. 
member of the team to occupy a . 
similar podtton on another .teiun. 

• Prqfect leadership in a very 
different styleirimi that used wlft 
U^itwrifdtt teams. Heavyweight 
leaders not only manage, bad and 
evaluate other membos of flie core 
team. They also champfam the basic . 
concept around which the prodniet, 
process or sendee is being shaped. . 
They spend time out of the office, 
talkiiwnotjusttopniject - - 
oontrihntocs inside and oufolde 

tte company, bnt also to 
customers, dealen and so forth- 
This indndes guthffing market 
data at first hand. 

• Team member responsibilities 
are wide. As wdl as each memlWs 
own fonetloiial responsUdUty (for 
example, for all aiwnvriate 
marketti^ expertiae), each core 
membnr also shares respbnsfoiiUy 
for the team's overall perfomumee. ' 

• An exeeotlve sponsor is needsd 
In senlttr management TUf person 
acts as a channel for 
commonicatlon with top 
managmnait and as coadi and • 
mentor for the prqjeet and ita 
leader, while ako “empowering 
ttie team to lead and act". 

Cnating a team that really is 
“heavy" - one with ^ective 
leaderstdpi strong problem-solving 
skllis, and the ahWty to integrate 
across fonettons also requires 
changm In tbeday-tiHiay attitodei 
and behavioni of engineets, 
designers, n^ufacturing and 
marketiiv specialists, conclude 
the Harvard dno. 

*RevoiuiiOttizmg Product 
DeaelapmatL Fnt Pnsi 124^ 
**Spnng I93Z 


ELECTRIC SYSTEMS 



GMrig a new spark 
to electric energy. 



Meteing the growing demand 
tor energy In congeeted metro- 
politan areas Is more than a 
technical problem. I^s ateo an 
envtrenmentai challenge. 
TheTs why we era contfnually 
working hard to provide safe, 
e ffl d e n t energy soluttons. We 
design and build gaolnsulated 
high voltage switchgear to 
provide maximum safety while 
mbdmlilng space require- 
menta. This Is just one of 
many adyanced technologlee 
from AEG. 


AECs sresa of setivl ty; 
Automation 


Qectrotechnicet Systems 
and Gomponents 


Rdl ^stams 

■ 

Domestic Appliances 

■ 

MIeroelectroniea 


Amambar of Ow DafmferOm Group 



Private Banker 


To market TURKEY from London 


CoQtiaued profitable expansion has created a challenging new role of 
Marketing/Investment Advisor, which reports to tbe Head of Marketing, Private 
Banking, in London. 

The Bank is one of the best known and most respected In the world with its 
efficient structure, sound balance sheet and excellent eanuugs position. The Private 
Banking Division in London, comprising a group of multinational professionals with 
strong esprit de corps, adopts a dynamic and personalised approach towards the 
intemational investor. 

Travelling several times a year to Turkey, you will be responsible for introdudog 
sod developing relationships with high net worth clients. 

Candidates, who are likely to be be in their mid/late twenties to late thirties, 
should preferably be fluent in Turkish. Your experience of private banIdDg should 
include considerable exposure to Turkey and a knowledge of products such as 
securities, foreign exchange and predous metals. 

A competitive salary, bonus, car, noa-contributory pension, mortgage subsidy, life 
assurance and health care are part of tbe comprehensive remuneration package. 

Please send your CV in complete confidence, quoting reference 2016 to James 
Walmsiey, who is advising on this appointment, at Ennismore Partuership Ltd, 
8 Bolton Street, London WIY 8AU. 


Ennismore 


PflERNAnONAL SEARCH aSRIPCnON 


SALS • RMEKH LANCUAOE 
COHMUWCATIOMS - AA InlMMlianal 


HwRAan winp^ hw opwAw in lu U& 


HMdquMlm in nAi^gh ml I 
eSci b AmMite far hIm pmmwl nth 3 
tfomvi 


imW b* CRNpiAw Hmm*. TKiy vis bt 
mfriiflp tamliibn sifvkot lo 
Doiliii 

wfanriiSbeA lAn nninifa4iie. teriCV 
.lDcThi r w «ii faWB4faR.17 W M l0 bfaiiiW 
CWM t SfaiiSfa M 10333 USApK 
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COMMERCIAL 

PROPERTY 


Appears every Friday in 
the Financial Times. 
For details of our 1992 
adyertiang rates and 
future surveys, please 
contact:- 


WAI FUNC.CHUENG 
on 071 973 3574 
or by fox on 
071873 3064. 


■fr~ 


US EQUITY SALES 

LONDON 




Our diem, a leading US financial insfitufion, is seeking an 
experienced proiesekinal to strengthen he existing team. 


The success f ul candidate should be educated to MBA level, 
preferably with a finandal/economlcs bias, and must be 
able to demonstrate extensive knowledge of the US market 
along with well developed institutional contacts. Proven 
analytical skills and experience, as well as a successful 
track record in US equity sales, sue essential requirements 
of this position. 


If you have the rrecessary skills and sxperlence please 
send full career details under reference ES/24426/FT. 
Applications will be forwarded unopened to our dient. if 
there are any companies to whom you do not wish your 
application to be sent, these should be fisted in a covering 
letter and the envelope marked for the attention of the 
Security Manager, Campbell Johnston Recruitment 
Advertising, 3 London WkU Buildings, London Wall, 
London EC2M 5PJ. 


CORPORATE FX £70,000 * PERKS 

Tio rwuMs Mekbig dMiars. 2-5 yaw* eawrianea. Good aduoadonal 
bedisrwnd. Prevail bBdc raeonl wU) an eSaIno cNni base, ftnlcutarly 
I n taraaiad In Sca nc D nav la n and Kafa n Spedalala. 

SPOT FXr SENIOR SPOT TRADERS TOSM^ + PERKS 

Spot vadan reqtAad witti 2 yaara plus aqnrienea wUi prevon baeicracerda. 
nafar vadsta wbfi imarbwS WYan, YaWliMc «o8rianea. 

MONEY MARKET TRADERS SNEG 

SmSi rspionai European bank aaaics kifwaat rafa fuurss nadar, elMialanee 
iiraaefaa^ maricatt tradar and a dapodtarwardatradar. AH must hava lalawiu 
as^artanea. 


For funhar bifcirRiailon plaasa contaci Susan Dwrech In sria cenlldarKe on 
071 377 S488 or send CVb ax CamteMga Appaliiiniante 

232 Sheradiieh ffioh Sbaal, London El SM Fax: 071 S77 0887 




I W I'^S'l ( )lis 

( :i [KOMCLi: 


Smafler Companies Analyst 

We require an InvestmaRt andyst/flnandal jourmfiat to work on 

theSmafier Companiaa section of the weeWylnveetoraChrorddo 
magaxtns. The job is an interesting end responsible one. hunting 
for undervalued shares, arto reponlhg and analysing oormwiy 
news. 


Candldaies need to be able to analyse a compenyo firiandd per- 
fermanea, assess its Dkely effeet'on the share price .arid put thsk 
conclusions into dear, oondse arid Interesting language, wMe 
meeting demandng deadlines. The post would suit someone with 

a few years ttcperienes In ressareh or fund management. 

Applications with CV should be sent to the Editor, Irrvestors 
Chronicle, Gfqwtoke Race, Fetter Lane, London EC4A'1NO 



PEREGRINE SECURITIES LIMITED 
Semor Research Analyse ' ' 

A l^iug investmeatfoierehAnt bank active chrougliDat the 
Pfacifle r^ioo is seddiig an iudlvldiial to fill the pi n * ! *** cf * of 
iaieniAtiooal leseaxch At it» new Korean nbtldiwy, io be baasd is 
SeeuL 


AppU^ens se open to candids tei between the agei of ^-33 with a 

ndninatm oT four years experienee in oorpocaie lesesich. bfoprier 
experience of Korea is requfaed but exnqriesdGnMasmilngyw • 
abiliqr to analyse eon^enwi wm be esmtiat 


We are Itioldiig for an iafividoai with flare and ambidon wpe is 

pi^isred to tate os an exdting dialleage in a new fnariiet with ' 

excellent futnre career piespects. 

AflnoiveMlaiy Bsd beaefiti. 


Hease reply fai cmfideDee with full resume and dAytime-liricqrticiBe 
contste number to The Personnel MssAger. Fbi^rine Sccuiiila (U JO 
Litniied. 23/24 Lovat Lane, Lepdon, EC3R «BR 
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Edinburgh International Festival 
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Olga Borodina 

Ridiard Fairman 
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T hose who left- EdiD^' 

biusb before the final 

wedc nnirt be kuddne 
themselves. By acd- 
dent, -the fe^val broosht 
togefiier two recite of Eus- 
siiia soinF and. one of them 
proved to be unforgettable: 
when people look ba& on the 
1892 fatlval, wDl laaem- 
faer tt as the -pear that Olga 
Borodbia sang Tchaikov^; 

Before she appeared, how- 
ever, there was an wnplann^ 
curtain-raiser. Dawn Upshaw 
had canceDed a redial and her 
place was taken by Eleiia Fro- 
kina, a young, soprano from 
Odessa, who -had already 
appeared this yw in concert 
By siarthig with a selectiim of 
Tchaikovsky site neatly 
fitted In with the festival 
thenm and presmited her shin- 
ing Slavic timbre to good 
advantage. She hasaoi aiwedr 
ing stage presence and her 
Bachmaninov Mw»g«, with T«fai 
Bnmsfde die pianist were nat- 

nral, genuinely frit and (tfbot 

beanttfoL ... 

By the end of die' next num- 
ing; however, ha redtal had 
beat blown ont of. the ndnd. 
Olga- Borodina made ha first 
E^bnri^- festal, appear- 
ances in concert .lad year. At 
ime, whidi mdnded.fragnieirts 
of Mnsorgdfy’s .imfinlshed 
opoas, she sang, what was in 
effect a soprano pait ud snr- 
prised antenceg e*pei'.tfng to 
hear a deep Russian mezzo 
with ^ gi^wriwg esse of ha 
top notes. 

Ihe cevabiUtles (tf ha vdce 
were thus already known. 
What conld not.have been pire< 
dieted was'tfae . intensity of ha 
singing in xedtaL Long pauses 
intervraed between die simgB, 
as Borodina prepared herself 
twmiwntgfag nods and tiioiigtat* 
fill d^mces with. ha. pianist, 
Larissa Gerdeva: If that- is 
what it takes to sarnnum snch 


SpdMijIndtaar oauentratioii, it 
was worth it 

The programme at the 
-Qneen’s Hall was an Tchaikov- 
sky. In theory, an ominous 
prqpositfoii. likely to be bnr^ 
dated with a ffepoideTanee of 
slow and morose mnde; In pe^ 
focmance, a revelation. Boro- 
dina has the crndal lecitajilsfs 
gift of bni^ a!^ to create for 
oush smig a mood of its own 
and no less impartant - to 
foeiu ha attention on the 
moment dut holds the essence 
of what it has to say. Even 
•Tfone but the Imely hearts 
came across with new force. 

Bit her final group, two soi^ 
woe OBtsiniding. Fbr *Taghr, 
in which TchaAovsky few- 
ftiQy peas into die MAwiraBt 
depdis of depression, the 
singa caned np ha daftest 
d ee p est contralto tone, a seai> 
ing sound that is desGsdpdve of 
Bnssian snflOlng in aU its 
forms.. To follow that with. 
«Once again, as before, I am 
' alone**, «"wg in a plaintive 
hollow voie^ as duni^ in the 
grip of intense p^n, was 
almost too .nmeh to beu. At 
last tbe festival’s dieme felt 
complete: the whole tragic 
story of Tchaikovsky, the man 
and mnsfeian, was hc^ 

As for Olga Borodina, it is 
Jiard to hdm diat she is at 
the outset of an 
carea. Tins young Rnssiart is 
already a in ^ es si ve redtaBst 
One tremUes to *hink what 
hri giitK ’Bbe mi ght Bcflle in the 
years to cone, if she is singing 
like this now. 


Correction 

In last Saturday’s report 
Ddights beyond Tetmikovsky, 
die name, of the pianist Steven 
Osborne was incorrectly given 
as Steven Soane. We apoto^ 
fbrtheecra. 


T he most popula bit 
of the Edinburgh 
Fringe has been the 
local based Communt 
cado Company's version of 
Cyrano de Beigoac played in 
the spanking new den of the 
Traverse Theatre. Rostand’s 
rhyming couplets have been 
faithfaiiy traiulated by Edwin 
Mor^ into the Glaw^fen 
venmcniar enri someho w man- 
ege to give both an immediacy 
and a sense of blstory to the 
piece. ‘You’re so macho” is a 
phrase which fits the aspira* 
dons of 17th century France. 

There Is plenty of cross- 
dressing. music, and sword- 
play, indeed an enveloping air 
of braggadocio which salts 
Cyrano wi^ play is pei> 
formed at such a tipfc that the 
ix^redient which made it a 
success with Victorians its 
pattios, is lost Cyrano's poetic 
wooing of his beloved Roxanne 
on betodf of the witness Chris- 
tian should be one of the sad- 
dot manents in the theatre, 
but Imre it is played fest, furi- 
ous, for laiTghg 
Tony Mannion has energy 
and <diaxm enough for Cyrano, 
but the lack of feeling robs 
him of some nobility. Sandy 
Bfcdade, too, seems untouched 
by the selfish vanity of Rox- 
anne. However the nose, 
always a key factor in the suc- 
cess of Cyrano, is monstrous 
but credible. 

This is ensemble playing of 
great gusto. Much of the text 
may be lost on foreigners, but 
a Scottish audience- hugely 
enjoyed the wit and vita!^ in 
Gory Mu^rew’s productiem. 

The Frix^, like tbe Festival, 
makes no critical sense - one 
person’s pleasure is another's 
purgatory. Uy two favourite 
shows made it to award ^ort- 
iists and then fettered. John 
Shuttleworth is both funny 
and bathetic. He is tbe creation 
of Graham Fallows, whose last 
taste of stardom was hiding 
behind Jilted John, in IdTS’s 
excruciating pop novelty hit 
Shobdewoxth is a xedun^t 
security guard from a Rotha- 


Combing the 
Fringe 


haw sweet factory who hnin^ 
master-classes In light enter- 
tainment on the sl^ 
he has honed appearix^ in 
local old folks homes. He 
teaches mlcrc^foone technique 
vibrato); setf-promo- 
don; and song writing on the 
Yamaha organ. His first step 
on the sh^biz ladder was 
through a memorial verse he 
sent to die Death’s column of 
his local newqnpa and he has 
not been bothered at all by the 
abance of a sense of humour, 
talent, or success. Fellows 
could find himself the novelty 
hit of 1983. 

Emily Woof is equally enig- 
matic. Her show is wilfully 
mis-entitled Sex lH. It is a 
series of drama school exer- 
dses taken to perfectioiL The 
delicate, wistful Woof turns 
cartwheels, sings, plays the 
piaw, and cavorts on a tra- 
peze. She also recounts the 
mis^ventures of a young gi^ 
obsessed with Anna Earmima, 
who hopes to meet ha boy- 
fii^ in Spain. 

Rarely 1^ style triumphed 
so gracefully over content. 
Woofs nurative leads 
nowhere - except to a succes- 
sion of heart-tugging iwagtig 
She starts as the spitting 
image of tbe cova of the Pen- 
guin Classic of Tolstoy’s novel; 
she ends a diBconnected, half- 
naked andn^sme. The piece is 
transfigured by Woofs physi- 
cal perfection as she crashes a 
balloon, performing the splits 
declaiming, “don't stretdi your 
1^ for fea of becoming a 
bo^, and, at the finale, like 
Anna leaping to her death. 
Woof Sings herself oS the tra- 
peze. When inconsequence ca]> 
ries this much impact, it 
becomes its own art form. A 
mesmeric pexfonnance. 

Last yea, tbe standrup. com- 
ics wrote themselves plays. 


This yea they seem rather 
stranded, liita flailing dino- 
saurs left behind by chang in g 


taste. Tbe best on offer was the 
American Thea Vldale, who 
uses sex to please feminists; 
blackness to appease anti- 
racists; and good old-feshioned 
common sense to charm every- 
one. 

Somehow you accept her 
analysis of male inadequacies, 
her almost phyrical brow-brat 
ing of the audience, because 
Vidale has no iii pj^io ns about 
herself or her race. The act 
flags in the middle as she picks 
out American obeeerimis, bat 
it ends strongly. 1 even 
accepted the pay-off homily 
about her Chilian’s bleak 
future in a racist society. 

If there is a theme to the 
Fringe it is the exploitation of 
tbe possibilities in the current 
popularity of opera. In “SU Me 
I Love You”, a quartet of pro- 
fessional opera ringers known 
as Opera Circus, subjects 
famous arias to heavy mug- 
ging. Donizetti’s Love Eii»ir 
becomes Foster’s Lager, and 
Carmen emerges as a baritone 
in drag. Mime specialist David 
Glass directs. 

1 preferred Redtal, in which 
soprano Helen Noonan 
declaims the lifo of a diva. She 
begins by looking like the 
Countess in Der RosenkavaSer, 
aD Madame de Pompadour fin- 
ery, and ends in tatters. Des- 
erted by lovers and toadies 
alike, her lifo falls apart, a 
decline conveyed duough the 
arias she petfo^, down to a 
splendidly resonant 'Remem- 
ba Me* from Purcell's Dido. 
Hie gap between the artificial 
life of the prima donna and the 
emotions in opera's greatest 
moments are powerfully con- 
veyed. 

Antony Thomcroft 
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T O imyone averse to good act-, 
ing, intelligent theatre and 
rlrasical culture, 1 commend 
Andrei Serban’s Ai» Andent 
Trilogif. This bamnty- and phoney 
mumbo-iumho, ' ont - at the Com 
Exchange, is imsylng one of -this Bdin- 
bor^ Festival’s i^ga hits. The pe^ 
formers are the National Theatre of 
Bucharest from Romania. Serban, a 
director mtematicmally ceiebiated for 
lus opoa md-tiieabewariCrietamed to 
his native Romania ae General Manager 
of this troupe in 1990. 

He has assembled tiiree plots from 
ancient Greek drama 'r , Medea, Tf» 
Tnuan Women and Efectra. each of 
which he first tabled for Western 
troupes in4he iTlQsj (Thera may he a 
triptych buit they certainly are no trilr 
ogy.) The texts, raid to be “perfinmed m 
ancient Creek”, ace a mish-mash. 
Me^ for exam^ indudes extensive 
Latin (via Seneca's play^ and the Cfreric 
texts are so mauled diat it is not until 
^Qectm that you hea any tf tbe iambic 
pentametoa' that are, as iritb Shake- 
speare, the basic meti^ the oiginal 


An Ancient Triptych 


dramas. The tight fixmal structure of 
(xreek theatre has been jettisoned. 

That would be fine if Sezhan’s version 
was of serious stature. But he has 
reduced tw-b plot to its most divions 
ingredients, has removed aH the psy- 
dbioii%lcal inriidifo and dramatic ten- 
sion that make the original plays 
remarkable, and has ladled cheim multi- 
culturahsm ova the whole affair (little 
Ute of Aztec and Indian mann ers, lots 
of KabuM intonaticHi). Worse, he has 
encouraged, .his Romanian . cast to 
deliva crude, exaggerated, unspouta- 
neous and fakemtoira performances. 

Here is how to act in tins kind of 
riiow. In leaifing roles yon eztha stare 
wide-eyed non-stop (this means you are 
fo extremis) or bold your jaw up parallel 
to the fkmr (this means you are bloody 
but unbowed). You snad, you wail, you 
hlixik real tears, you have a whale of a 
.time. You produce your voice in 
stndned, die^ tones, sometimes quiet 


but usually loud. You avoid naturalism, 
or sincerity, or restraint, like the 
plague. 

If a singde actor behaved tike this, 
everyone would recognise it as ham, 
worse than the worst of Joan Crawford, 
When a whole company carries on this 
way, Qiou^ tt becomes a “style” and 
people frill for tt. These Rnmaniana have 
the added cachet cf coming from a for- 
ma iron cortain country, and therefore 
of beii^ martyrs and haoes. They 
were, of course, rapturoosly cheered. 

Most popular of the three is The 
Women ty IVop - which, with its ha- 
rCHSHjf-vlctory theme, is always a good 
show for tbe best kind of Amnesty 
International sentiments. It is an easy 
play in which to create big sensatious, 
and Serban does so AiH-tbrottie. The 
first half takes place cm three sides of 
the audience, and sometimes in the 
middle. up above us. Cassandra 
(bare midriff) foretells disaster; 


j^anax is caught and led to destruc- 
tion; his motha Andromache hurls ha- 
self to ha death. The bitch Helen is 
stripped, nqied. tortured and killed. 

But the play’s real tenrion and seri- 
ous poignancy of utterance are ^ored. 
Tbe audience can sit doriz^ the second 
half to andch Polyxena be sacrificed, 
and Hecuba and the otha women be 
led off to slavery: much ritual moan- 
groan-droue chanting. A great drama is 
reduced to Wimmin of In Electm, 
Seihan resorts to more spurious sensa- 
tionalism (for example, a 9-foot snake). 

He makes rubbish connections 
between the plays. Clsrtemnestra. for 
example, pnris In the same porition as 
Medea The foct that means 
no^ng is of no consequence here. It is 
merely meant to seem “mythic”. It 
makes a big effecL It wins a big hand. 
This is Theatre of Quick Sensation. 
Leave your brains and hearts outside. 

Alastair Macaulay 


Continues at the Corn Exchaioe, 
Edinburgh, until Sottemba 5 
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BAT has hap- 
pened to the 
finM Hioe was 
a time when 
nmslc was teisfUng ^ritii the 
tfiing p - from .tile Arrui-lDilt 
fidk of Jeans Gab^ to tin 
“genfry” rock of Ian Ander^ 
sim’s Jetino TnlL Azz music 
too bra had an oiHiff aSris' 
wiUi tin most fragile of wind 
<tigta.iiiM«fci, usually ' whoe it 
has been wielded as a second 
|d choiee to the stnidia saxo- 
* phone. • 

Ute late ' Erie. Oolphy and 
Roland Bahsaan Kirk were 
wild about iti 'tiie tcaditton 


Dave Valentin at the Jazz Cafe 


being Just about contimied by 
tenor/alto player James 
Moody. 'Apart from him 
tiioii^ and our own Eddie 
Padnr, tin-Jnstrument seems 
to have been sidriUteed in 
teecrityeon. 

American . Dave Valentin, 
beard at Camden’s Jazz Cafe 
for three ni^its this week, is a 
full blom fianttst, boweva, 
%ho is e quljB ted to r o dr ess the 
iiaiaiiffft. EQs id^tying is lively 
Latin }aiz first, and alluxing 
wodd marie, second. Unfbrtu- 


nately, away from his New 
Y<nk-bined quintet and accom- 
panied by a tadturn 

five-piece Jump band in the 
cold eaviraiiiient of tiie Jazz 
Ctefe, it proved hard fa Valen- 
tin to generate much heat. Not 
that hft didn’t try hard. 

With a broad selection of 
standards from Wayne Sbort- 
er*s "Footprints” to Gersh- 
win’s "I love yon, Porgy”, 
•Valentin’s robust playing 
and tougb intonation showed 
tiiat tiie flute can still be an 


easy alternative to the reed. 

Tedmically accomplished in 
tiie regufer registers (he was 
tanidrt as a youngsta by arch- 
jazz flautist Hubert Laws), 
Valentin ovablows energeti- 
cally, putting substanee and 
solidity into the usually airy 
notes of the instrument 

Often, he expands the flute’s 
vocaboUny furtiter by bring- 
ing his huge collection of 
“ethnic” flutes and pipes into 
the act At Camden he dug 
into a kitbag full of Penrrian 


pqies and Bolivian flutes fa 
a solo and improvised skit 
wbiA employed revab and 
delay. 

This techufone, often used 
nowadays with strings and 
whoe the soloist accompanies 
himself via the echo chamber, 
must be a new departure fbr 
the Ante. 

Here Valentin's eery voic- 
ings, blown over a repeating 
and bleeping cycle of notes, 
added a new dimoision to the 
most universal and folk-rooted 
of instnenents. 

Garry Booth 



*iaitaif Uun 

Cheryl Campbell as Blistress Ford: schoolgirl hnmonr with womanly appeal 

The Merry Wives of 
Windsor 


Andrew St George 


F ALSTAFF was hauled 
back on stag^ at tbe 
behest of Queen Eliza- 
beth I, probably in 
1S97. to feature in The Merry 
Wives of IVmdsor, the worst 
sequel Shakespeare wrote. The 
play Is supposed to have been 
written in two weeks, the tem- 
poral equivalent of a Mes- 
siah, one Barchester Chronicle 
or any Barbara Cartland uoveL 
Merry Wives makes poor 
comedy; but as a spectade - 
as this production at the Royal 
Shakespeare Theatre proves - 
tt can entertain well enough: a 
good stab at a bad play. 

Two problems in the play 
persist on stage. The first is 
the fat and the fatuity of 
Falstaff. He still has a kind of 
forward-waisted charm, a 
libido which outstrips capacity, 
and a wit which fw^ginnaTly 
turns on itself; ”I have a great 
alacrity In sinkii^. 

But Falstaff in Wlndsa lacks 
the edge and viciousness of 
Falstaff in Cheapside, never 
here the degnuled genius who 
puts sensuality in the service 
of intellect Falstaff, as William 
Hazlitt knew, became the butt 
rather than the ori^rmtor of 
Jokes. 

The second problem Is the 
lack of scope written into 
this good-humoured yetit bour- 
geois piece of suburbia. If 
Othello was tbe great Pillow 
Case, then Merry Wives looks 
like the great Basket Case. 


The action is domestic, and 
little is in question, not even 
the honour of Bakshire giris 
Ford and Page. 

A good director looks else- 
where, to the mechanics of the 
play, acknowledging the ele- 
ments of knockabout force. In 
1985. Bill Alezanda kicked the 
action into the 1950s. and gave 
the play a nost^gic prop or 
two. Here, the energies of 
David Thacker's production 
have gone ioto the outrageous 
design and costumes (William 
Dudfey). 

Tbe set is an origamfot’s 
delight of twisted paper-look 
stairways and cut-out balus- 
trades. erected with Pisan 
incUnatiott. The Elizabethan 
costumes, bold but wasbedout 
coloius, people tbe set with 
visual vulgarity. 

The action suffbis from Inez- 
plicable pauses (Mistress 
Quickly crosses the entire 
stage just to pat Falstaff's page 
on the head) and journeys to 
the outermost parts of the 
set But the acting, along with 
Guy Woolfondeu’s sweet inci- 
dental music, keeps the play 
afloat 

Benjamin Whitrow ra the fot 
- challenged - 

knight manages to negotiate 
the passages where Falstaff 
Uncbaracte riatinally has tO li» 
ten to others; Whitrow conveys 
character in hearing, and that 
high fBrhniftil glrill 

Ron Cook’s stock French- 


man, Dr Cains steals the show; 
he minces and drawls with 
panache, and one expects him 
to transform into Inspector 
Clouseau at any minute. John 
Nettles acts a dependable 
bucolic Master Page, attached 
to his 12-bore. 

tt is a shame he is not in 
the calling vein when be finds 
the fot man with antlers unda 
the oak in VSTsdsor forest. He 
could have saved Shakespeare 
- and his nine operatic 
rewriters, including Salieri, 
Balfe, Venh and Vaughan 
liams after him - some degree 
of embarrarament 

Master Fbrd, the jealous hus- 
band is rii^tly overplayed by 
Anton Lessa, who finds a psy- 
chotic rage in the character. 
This is tto comic version of 
Leontes from The Winter’s 
Tale, and the propa balance to 
Falstaff. 

Around him. Gemma Jemes 
and Cheryl Campbell as the 
Mistresses Page and Fbrd make 
the most of the schoolgirl 
humour grafted on to their 
womanly appeal. Falstaff even 
gives Mistr^ Ford the ubiqui- 
tous “toe-job”, a topical 
reminder that the action is, 
afta all, in Windsor, even if all 
Windsor wives these days are 
not exactly merrye. 

Royal Shakespeare Theatre, 
Stratford-upon-Avon, 

(0789) 295023. In repertory 
antU 26 Jannaxy 1993 
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As tflTOTitor *fiaaa»mr hfttalfa 

- ttie Opdra Bastillo,- ttie now 
season hi Paris is heading fa 

a nmp start The accident which 
MHsd one mem b er'of the chorus 
on July 16 during the company’s 
visll lo tiie Seville Expo has teft 
. sovs^ others serlei^ bi|ured, 
forcing the manmement to delay 
tho Qf^ng new producHon - 
a centenary tribute to. Honegger - 
In the form of his scenic oratorio 
Jeanne d’Arc au BOeber and 
start the season with the 
umpleeftfo revival of the 

- Strehler production of Le nozze 
cU .Figaro OR Sep 24. The 

Honegger wHI now fellow on . 

Oct 9. 

Tho resignation of four senior 
mondiers m the Baatilie . 

management team, haa dented 
■ co n B denpe further, and toh 

arraitgemento for the much of 

the rest of tiie'seaeon In chaos. 
The fla^lp production of 
Roiissel’s PadmSvsiti 1m been 
postponed Indcffaittely. Plana 
to show Ymmis KoUcos* 


■jj.' 


aoolshned production of Elsktra 
havs bssn shelved, and Darid 
Pouiilnay’a staging - already 
sash In Paris — has been 
substituted (Oct 13). Gounod’s 
Faiwt-fNov 2^ and tiie Sabdburg 
production of Messiaen’s Sabtt 
' nenpois d’Asslse'(Dec 12} are 
scheduled to go ahead as 
planned. 

The management vacuum has 
greatiy enhanced the power of 
the Bastille's music director, 
Mining'tiHiun Chung, hn* It has 
dons noUfoigio diminish the 
grip of Pierre BergS, founder 
of the Yhes Saint Laurent fashion 
house and Bastille supremo 
stnee IttB, Olmnrers tai Parts 
say thoe Is IKtIe hope for 
reeling confidence until Bergd 
is forced out — perhaps after 
ttie tortticoming general 
elections ~ and a full-time 
p re faseton sl opera wwiiteger 
fsanwfnted. 

But hot aR is deem and gloom: 
Parie’a other fnatnuthme have 
p|«^ on ofla. The Chtitelet 
opens a Schumann cyds with 
a concert by the Royal ' 
Concsrtgdmiiw on Sep 13, 
followed by seven perfrnmances 
of Evgeny Onegin conducted 
by Semyon Bychkov (Sep 28). 
The season also Includes 
stagbigs of ta traviata, Woseck 
(Barenbolm/Cfidreau), Le norae 
dl Figaro (Gardlnei) and 
BarWe’s Bluebeard. 

The Orchestre de Paris opens 
Ks seaeon with Britten's War 
Requiem (Oel 7) and gfvM three 
Glulfni eenoerto In Nov. The 
Opdra-Conlqiie has a splendid 
FTerich season starting with 


Louis Varney’s operetta Les 
Uousqustaires au convent (Sep 
25) and continuing with 
Eselarmonds, Les Indes 
galantsa, MIrellle and 
Charpenfisr*s MOdee. 

The balia season begins with 
a new Nureysv production of 
La Bayadere (Od 8) at the Palais 
Gamter, and indudra a revival 
of the Bourmalster version d 
Swan Lake at the Bastille (Nov 
13). The Odeon-Tbestre de 
TEurope otars a series of 
planish and Scandanavfan 
plays, and a bicentenary tribute 
to Goldoni. 

The season opens on Sep 16 
with a Catalonian theatre piece 
entllled Mediterrania, followed 
by two transfers from the 

Adgnon Festival - a production 
of Lope da Vega's Le chevalier 
d’Olmedo (Nov S) and a new 
ptey by Georges Lavaudant Luc 
Bondy will direct Ibsen's John 

G^riel Borkman next March, 
end ttie season ends witt) 

Gioiglo Strehler's Piccolo Teatre 
di Milano production of 
GoMonl’s II csmplello. 

EXHIBITIONS GUIDE 

AMSTERDAM 
Van Gogh Museum Felix 
Valtotton (1865-1925): 
retrospective of the Swiss 
Post-Impressionist painter who 
joined foe Nabis. Ends Nov 1. 
Daily 

Rijksmuseum Drawings from 
foe Age of Bruegel: foe Frits 
Lugt Collection. Ends Nov 8. 
Closed Mon 

Historical Museum Distant 


worlds made tangible; Dutch 
collections 1585-1735. Ends Oct 
11 

BARCELONA 

Fundado Cabca de Catalunya 
The Avant-Garde in Catalonia 
1906-39 (housed in the new 
exhibition hall in Gaudi's La 
Pedrera). Ends Sep 30. Closed 
Mon 

Museu Picasso Alexej Jawlensky 
(1864-1941). Ends Sep 27. Closed 
Mon 
BERLIN 

Altes Museum The 
Scandanavlans and Europe 
800-1200. Ends Nov 15. Closed 
Mon 

AHe Nafionaigateria Art In 
Germany 190&-37. Ends Jan 3. 
Closed Mon and Tues 
Aegyptlsehes Museum The 
Pharaohs In tin and pewter. Ends 
Nov 15. Closed Fri 
BONN 

Kunst- und Ausstellungshalle 
Terrrtorium Artis; 150 key works 
by 20th century artists who were 
misunderstood or rejected by 
their conlemporaries. Ends Sep 
20. Closed Mon 
CHICAGO 

Art Institute Rousseau’s The 
Dream; Henri Rousseau's 
celebrated painting (1910), on 
loan from foe Museum of 
Modem Art in New York, depicts 
a 19th century bourgeois-style 
couch and a female nude in a 
leafy Jungle setting complete 
with wild beasts, rendered in 
Rousseau's naive style. U 
initiated a rich genre of fantasy 
art followed by Chagall, Ernst 
and others. Ends Jan 30. Also 
European Architecture and 


Interiors 1890-1940: a collection 
of design portfolios showing the 
profusion In European domestic 
architecture of the period, and 
focusing on art nouveau. Ends 
Oct 11. Daily 
FRANKFURT 

Schim Kunsthalle Genoese Art 
of the Baroque Age. Ends Nov 
9. Daily 

Stadel Oskar Kokoschka and 
the Puppet. Ends Oct 18. Dally 
Deutsches ArchHekturmuseum 
Modern Architecture In Germany 
1900-50. Ends Nov 29. Closed 
Mon 

GENEVA 

Musfre d’art et d’histoire 
Drawings by Liotard (1702-89). 
Closed Mon. Ends Sep 20 
Cabinet des Estsmpes Dali - 
true or fake. Ends Oct 4. Closed 
Mon 

KARLSRUHE 

Kunsthalle Christ and Mary: 
Christian art from foe late Gothic 
and early Renaissance periods. 
Ends Sep 20. Closed Mon 

LONDON 

Barbican John Heaitfield. Ends 
Oct 18. Daily 

Tate Gtellery The Painted Nude. 
Ends Dec 27. Also George 
Baselitz (b1936): prints 1964-90. 
Ends Nov 1. Daily 
Royal Academy ot Arts Alfred 
Sisley. Ends Oct 18. Daily 
Natfwial Gallery Manet: The 
Execution ol Maximilian. Ends 
Sep 27. Daily 

Imperial War Museum Wyndham 
Lewis (1684-1957): Art and War. 
Ends Oct 11 
MARTIGNY 

Fondstion Pierre Gianadda 
Georges Braque retrospective. 


Ends Oct 25. Daily 
MUNICH 
Kunsthalle der 
Hypo-Kulturstfltung 
Expressionists: watercolours, 
drawings and prints by members 
of the BrOcke. Ends Nov 1. Daily 
Lenbaehhaue Gabriele MOnter, 
one of the foremost female 
artists in early 20th century 
Germany. Ends Nov 1. Closed 
Mon 

Neue PinOcothek Townscapes 
from St Petersburg. Ends Nov 
27. Closed Mon 
Stadtmuseum Bruno Paul 
(1874-1968): German interior 
decoration and architecture 
between Jugendstil and foe 
Moderns. Ends Sep 20. Closed 
Mon 

Villa Stuck Danilo Silvestrin 
(bl942): Design in Space. An 
exhibition of furniture and design 
models by the Munich artist. 
Illustrating foe links between 
art and architecture. Ends Sep 
27. Closed Mon 
NEW YORK 

Metropolitan Museum of Art Art 
of Islamic Spain. Ends Sep 27. 
Closed Mon 

■ Whitney Museum of Amerieen 
Art Homecoming: William H 
Johnson and Afro-America 
193846. Ends Oct 25. Closed 
Mon 
PARIS 

Parc de Bagatelle Henry Moore; 
27 large bronze sculptures. Ends 
Oct 4 (Bois de Botogne) 

Centre Georges Pompidou 
Manifesto: 7000 square metres 
given over to a multi-faceted 
exhibition covering foe past 30 
years of creativity In visual arts. 


video, cinema, architecture and 
design. Ends Nov 9. Closed Tues 
InstttuI du Monde Arabe 
Archaeological finds from 
Islamic central Asia: 300 objets 
d'art from the Registan Museum 
in Samarkand. Ends Sep 27. 
Closed Mon 

• Cartes musSes available 
at all metro stations and 
museums, to avoid queuing at 
60 museums including the 
Louvre and MusSe d’Orsay. 

TEL AVIV 

Museum of Art Andy Warhol; 
more than 100 woilts 
representing his various styles, 
plus 50 black and white 
photographs by Christopher 
Makos. Ends Sep 29 
VIENNA 

KunsUerhaus God, Man and 
Pharaoh: 250 works spanning 
4000 years of ancient Egyptian 
sculpture. Ends Oct 4 Daily 
Naturhistorisches Museum Bear 
Facts: a history of foe teddy 
bear. Ends Oct 26. Closed Tues 
WASHINGTON 

Arthur M Sackler Gallery Ancient 
Japan: an exhibitlon-of 250 
objects examining the early 
cultures of Japan. Ends Nov 1 , 
Daily 

National Gallery of Art Art of 
the American Indian Frontier 
150 objects produced by 
Woodland and Plains Indians 
In the 19th century. Ends Jan 
24. Daily 

National Museum of American 
Art Ralph Eugene Meatyard and 
Helen Levitt: retrospectives of 
two leading photographers. Ends 
Oct 16. Daily 
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Matter for 
debate 


IN' VICTORIAN times the British 
parliament usually rose in July or 
early Ai^ust and did not recon- 
vene until the following February. 
This tact is well known to readers 
of Anthony Trollope, who depicts 
the rulers of the ti^ spending the 
autumn in their own and each 
others' country houses, some of 
them working away conscien- 
tiously at oCQcial papers but an 
confident that the longer the 
recess lasts, the better the Queen's 
government can be carried on. 

Mr John Mai'or is known to be a 
keen admirer of Trollope, and it 
would seem that he has imbibed 
tiiis point of view. This year he 
sent parUfliwmt hmue for its sum- 
mer holidays in mid-Joly, earlier 
than any of his predecessors have 
done in recent years. Normally it 
would not reassemble until Octo- 
ber 19 - September and early 
October being nowadays the sea- 
son, not so much of grouse and 
phmisaat shooting as of party con- 
forences. But parliament can be 
recalled when important events 
require its attention. 

Mr John Smith, the new ieader 
of the (g)position, feels that recent 
devebpments in the international 
situation - notably in the former 
Yugoslavia, in Iraq and in Somalia 
• are snfficlently grave to justi^ 
that Mr M^or feels otherwise. 

His decision to rqect Mr Smith's 
request is not unprece^ted, but 
it can only be jusCbSed if the oppo- 
sition's request appears merely 
mischievous. Pethaps there was a 
hin t of misrhtpf in Mr Smith’s sug- 
gestion that parliament should 
also debate ‘Hhe current condition 
of the domestic economy". This, as 
he says, "remains in deep reces- 
sion”. It has not (alas) si^iifl- 
cantly chained since parliameot 
last sat. But the very continuance 


of that state of aflkiis, combined 
with uncertain^ over the French 
referendum result, has raised 
widespread doifots about the via- 
bility of the government's eco- 
nomic policy, espedally in rela- 
tion to the exchange rate. 
Mr Smith personally has not so for 
advocated a different exchange 
rate policy; but any leader of 
the opposition would be bcnind to 
relish the prospect of seeii^ the 
prime minister questioned by 
his own backbenchers on that 
suhfect, or indeed about his hopes 
and fem concerning the Maas 
tricht treaty. 

Mr Major’s desire to avoid such 
questions for the time being la 
understandable. But it is not a suf- 
ficient reason for refusing Mr 
Smith's request Nor is the state- 
ment (which Mr Smith himficif dis- 
putes) that they had agreed last 
month that a recall of parliament 
was “not appropriate”, presum- 
ably meaning not necessary, to 
discuss the situations in Yugo- 
^via and Iraq. 

The feet is that in both those 
cases the government has taken 
very serious decisions, putting the 
lives oi British servicemen at risk. 
In the Yugoslav case, especially, 
there are real grounds for anxiety, 
both about the exposed position of 
the UN troops and about the feet 
that thiis hnifAak ad "humanitar- 
ian” military intervention does 
nothing to reverse the forced pop- 
ulation movements or to discour- 
age would-be "ethnic cleansers” 
elseiriiete in eastern Europe. 

Mr Smith should be givmi credit 
for considering the position care- 
fully, rather than calling for the 
return of paifimnent as a mere 
knee-jerk reaction. His request 
should be taken more rather than 
less seriously for that reason. 


Pork barrel sale 


PRESIDENT BUSH has taken a 
calculated risk in allowing, for 
overtly electoral reasons, the sale 
of 150 F-16 ^iter jets to Taiwan. 
Sacrificing established policy to 
win votes - or using subridi^ to 
buy them, as with the wheat sales 
announced separately on Wednes- 
day - is as old as elections them- 
selves. But this job-saving order 
for General Dynamics threatens to 
undermine Mr Bush’s bold and 
sensfole approach of constructive 
engagement towards China. Mr 
Bash’s calculation is that the 
importance of trade with the US, 
which yielded China a $iabn su^ 
plus in 1991, win Hiamiailft Beijing 
from retaliation. 

Since the 1989 Tiananmen 
Square massacre, Mr Bush has 
stmg^ed to keep China in the fold 
rathn- than isolate It In the fece 
of strong domestic opposition, he 
has maintained its most^hvoured 
nation trading status while ktep- 
Ing up pressure on human limits. 
The rationale is to strengthen the 
hand of economic reformers in 
China who want to open the coun- 
try to the outside world, boosth^ 
economic freedom. The west's 
hope Is that political freedom will 
follow. 

China has not given Mr Bush 
much in return. Its continuing 
determination to stamp ruthlessly 
on any pniiHffai dissent was utidei> 
lined thfe week with the arrest of 
a dhsident on his return to C hina 
and the emulsion of his foreign 
Mends. However, broader issues 
are at stake. Beijing has been 
exerting pressure on North Korea 
over Its nuclear pn^ramme, and 
last weds established diplomatic 
relations with South Korea. In the 
uncertain security environment in 
Asia It would be better to enUst 
the co-operation of the widest 


rai^ of regional powers including 
China, rather thw sow the seeds 
of po^lble confrontation. 

It is difScult to see how sailing 
inters to Taiwan fits in with this 
approach. Washington screed with 
Beijing in 1982 to limit and even- 
tually end arms sales to TaiwarL 
Now it argues that the mihtary 
balance been altered by Cbi- 
nese purdiases of advanced ^bt- 
ets from Russia. Taiwan should 
have the ri^t to defend itself; but 
this sale will scarcely ensure its 
long-term security. The way 
towards peaoefril reunificaJdioa 
China, toired by both govern- 
ments, lies in the Investment links 
which have developed in recent 
years, between cash-rich Taiwan 
arwt the labonr-ricll mainlarwi. 

Mr Bush is gamhling that Bei- 
jing's reaction win consist slmi^ 
of protests. The Chinese will be 
uncomforttoly aware that Mr BIU 
Clinton, his Democratic chal- 
lenger, has promised a much 
tougher line a^nst China on 
human rights issues. However, 
from the in BeUi^ y^nh^ 
it was impmsible to teU whether 
Mr Bush has calculated correctly. 
The threatened Chinese with- 
drawal from arms control talks 
within the UN Seccoity Council 
would be a serious setback to con- 
tainment of weapons proliferation. 

More immediately, the sale 
could upset current trade n^tia- 
tions between Washington and 
BeUlng. Quite legitimately, Mr 
Bush is presring for a relaxation 
of China's import restrictions, 
which befwe this we^ looted set 
to be granted and would certainly 
help persuade Congress to renew 
China's MFN status. Prepress on 
these issues far outweighs the 
domestic benefits to be Stained 
from selling a few fighters. 


Currency gcimes 


YESTERDAY THE marirets were 
nert mitzrely unimpressed by the 
British government’s dedsfon to 
up the stakes in the currency 
game. The 0.73 pfennig rise in ste^ 
ling on tte day, to DM2.7975, was 
at least in the direction the gov- 
ernment wanted following Its 
announced intention to borrow 
EeulObn (£7.3bn) in foreign cur- 
rencies. The question is whether 
first thoughts are likely to be 
overtaken by second ones. 

The proceeds of the foreign cur- 
rency borrowing announced yes- 
terd^ - half to be in D-Marirs 
and half in a mixture of currencies 
- will be used to support sterling 
over the rest of the financial year. 
Since the reserves were $44.Sbn at 
the end of August, the govern- 
ment Is now in a strong position 
to punish those prepared to sell 
tte pound short, even though it is 
already near its floor in the ERM. 

Tliese borrowings will also 
count as part of the finance of the 
public sector’s borrowing require- 
menL EcuiObn is a substantial 
a mount , although still less than a 
quarter of the total borrowings 
needed in this financial year. Nev- 
ertheless. the feet of bo^wing in 
fbre^ currencies does emphasise 
the government’s commitment to 


its policy. If the government were 
really as confident as it pretends, 
it would be doii% as mudi of its 
borrowing as possible either in 
index-linked giUs - a bargain for 
a government expecting zero infla- 
tion or In D-Maite. 

Does this mean the chancellor 
can claim that "these arrange- 
ments demonstrate once again the 
governments clear detenninatioa 
and toility to wwinfain steriing's 
position in the ERM at the exist- 
ing central rate regardless of the 
outcome of the Ftench referenduoi 
on the Maastricht tre a tyT Only 
up to a point 

By feilii^ to raise interest rates 
as sterling declined, the govern- 
ment has not in Uust, shown its 
determination to maVniain ster- 
ling’s position at the oen- 

PxU rate. The decision to borrow 
rather than raise interest rates, 
mi^t come to be Jud^ by the 
markets as a - po tentially costly 
- sign of weakness. 

More AmdamentaUy, no govero’ 
ment wheeze, howevn' skflAiU no 
action, however brave, can remove 
all doubts. The credibility of tte 
parity will be determined by its 
consequences for economic p^^ 
mance. On that the Jury remains 
out 


T he Nordic countries hop- 
ing to join the Eungiean 
Osmmunity later in the 
decade are enduring a 
highly uncomfortable 
wait in the ante-room. Sweden, Fin- 
land and Norway - which have all 
lodged applications to join the EC, 
or are about to do so - are suffer- 
ing an enxptional buffeting from 
tbe currency unrest swirling 
through Europe. 

The economic and financial jitters 
rippling through Scandinavia 
deliver a grim message for members 
of tbe European exchange rate 
mpghaniam (ERbO, such as Britain 
or France, complaining about the 
Bundesbank’s ti^ monetary poli- 
cies. The Nordic mmerience shows 
that the fell-out of tbe monetary 
turmoil caused by the stro^ 
I>Mark and weak dollar can be still 
greater for countries outside the 
ERM than for those inside it 
Sweden is in the eye of the storm 
(see below). The stem currency 
action is p^ an attempt by Mr 
C^l Bfidfs minority government to 
maintain the mnfidpfiee of the 
Bnannial markets in hiS economic 
reforms. It comes, however, at a 
time when Sweden is still grappling 
with its most severe recession since 
the 19208 - and when Mr Bildt's 
efforts to prove tbe markets wrong 
may be coming apart at the seams. 

Finland, which raised interest 
rates yesterday for the third time in 
less than a month, has subjected its 
economy to an unprecedented 
squeeze. Norway is still stn^liz^ 
after six years of crisis in its trou- 
bled finanrfai sector. And Denmark, 
the sole member of the foursome 
aJready witiiin the EC, is weather- 
ing a bout of financial maitet ne^ 
vousness caused by its No vote 
against the Maastricht treaty union 
tta^ months ago. 

One senior Finnish diplomat 
called yesterday's renewed Bank of 
Finland interest rate increase "very 
grim news”. The tou^ economic 
adjustment policies in force 
throughout the Nordic r^ion. be 
said, represent a belated effort to 
repair economic we^messes which 
should have been righted during 
the 1970 b and 1980s. 'Tliis is tbe 
price for past sins of omission. Swe- 
den, for example, mam^ed to pass 
over the eflbcts of the 1973-74 oil 
shock by expandli^ the public-sec- 
tor share of the economy. Now, 
we're paying double.” 

Even the dour standards of the 
highly subdued vwrld economy, the 
four Nordic economies are in an 
extremely difficult position. They 
have 'been ar ppriRTH-ing the pain - 
and uone of the advanti^es - of 
adherence to Europe's hard cur- 
rency “clifo”. 

Ai^rding to Mr Keld Holm, iate^ 
national economist at Lehman 

S weden is in the middle of a 
severe economic crisis 
which the oentre-r^t gov- 
ernment of Hr Carl Bildt 
believes can be solved without 
abandoning free-maiket policies. 

Tbe StodUioIoi bourse has fellen 
3.3 per cent this vredc thon^ it 
rose slightly yesterday, and 
short-term interest rates o/t above 
14 per cent are some of the hfehest 
In western Enrope. The dlscfosnre 
on Tuesday by Sweden’s Central 
Bank that 8Kr22bn (£2.2bD) in caf^ 
tal flowed out of the conntry last 
week, forcing it to raise base rates 
by 3 percmiti^ points to 16 per 
cent, has done noihii^r to calm jit- 
tes 7 fore^ esriumte markets. 

T-ilcftitiiig Mb country to a awmll 
cargo boat in stormy seas, Hr Bildt 
says SKr30bn of cuts, already 
announced, in government gpend- 
ing over tte next Qiree years, and 
cuts In corporate fantatinn from 30 
per e»t to 25 per cent, should reas- 
sure fine^ investors. 

Certainly there are some positive 
economic indicators. Inflation is 
running at an awnnai average of 
under 3 per cent, tiie visihle trade 


A harsh economic climate is taxing 
Nordic countries, writes David Marsh 

No exit from a 
vicious circle 


Nordic economies; a rough passage 
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Brothers, the London investment 
bank, the Nordic region is locked in 
a series of interconnected vidous 
circles - with no exit in si^. 
"Everything has come at once,” he 
says, "the lack of US recovery, the 
weak dollar, and the currency trou- 
bles in Europe, where international 
investors have been withdrawing 
funds to place in economies of the 
'hard ewe' of the ERM. Everything 
now looks a little more gfoomy.” 

Sweden, Norway and Fioiand. 
although outside the ERM, ^ve 
unilaterally committed themselves 
to maintaining their currencies 


Jim 

SaMcKNn 


within set fluctuation bands against 
the Enropeim ciurency tmit, the 
EC’s composite currency unit But 
they have conspicuous^ failed to 
attain ERM-type cre^ifity. 

The financial marisets appear to 
believe that, in an unfoi^ving 
international climate, the Nordic 
governments may have to ease their 
tough economic policies. As a result 
the past fortnight’s surge in inter- 
national demand for the D-Miark has 
led to large-scale withdrawal of 
funds from Nordic money and bond 
markets. 

The Nordic countries have 


1988 89 90 
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become anti-inflation champions. 
The annual rate at price increases 
in all four is now doira to between 2 
and 3 per cent, below the German 
level Yet this virtue has not been 
rewarded by any improvement in 
economic performance. 

Real (inflation-adjusted) interest 
rates - varying between 15 ^ cent 
in Finland and 8 per cent in Den- 
mark - are the highest in the 
industrialised world. Yields in long- 
dated bonds, in all four markets, 
have risen by between 1 to 1.5 
points since the Danish setback on 
June 2 damaged the marimts’ faith 


Small boat on a stormy sea 

Robert Taylor on Sweden’s economic malaise 


balance of SKr4lbn is strong, 
household savii^ have risen fay 2.3 
per cent this year, and there has 
been an inuprovemeni of 3 ^ cent 
in manufe^nring productivity. 

Over the past ll months the gov- 
ernment has lamiehed a series of 
measures designed to open the 
country to tiie rigoots of mariset 
forces. These include jadvatisii^ its 
85 state-dominated companies, 
aboli^ittg restri^fons on forrign 
ownersh^ of Swedish companies, 
and removal of the tax on share 
dwaihigM. TTiis autumn a padkage is 
promised to increase the supply of 
venture capital available for sman 

Efowever, many observers believe 
Hr Bildt feces severe problons in 
parliament over the next few 
mwiflis if he tries to Implement the 
unpopnlar p rogrammes needed to 
tackle Sweden’s bndget deficit. 


which could be as high as 
SKrl6Qbn-180bn in the current 
financial year or about 8 per cent 
of GDP. Last year the figure was 
SktTObn. An estimated half of the 
defidt arises from felling tax reve* 
nnes because d the recession and 
tiie cost of fimdli^ imeiivloyment 
benefit The rest stems from the 
extravagant transfer payments iff 
Swedmi's welfare state. 

"What 1 cannot understand is 
why the maricet should react now 
to our political sitnation iriun it 
did not do so bdore,” e^npifliiig Mr 
Bfldt fle a^es his fonr-party 
coalition has always lacked an 
overall parliamentary majority and 
has bad to rely on siqiport either 
from the right-of-centre New 
Democrat par^ or on the Social 
Democratic i^potition. 

But co-operation remains diffl- 
cnlt pertly becanse of the pwsonal- 


ity clash between.lb Bildt and Hr 
frigvar Cwlsson, tiie Social Dono- 
cratie leader. nl^it, however, 
the Social Democrats called on tiie 
government for aUipatty talks cm a 
national agreement to solve the 
economic troubles. 

Political anxieties are of little 
ooncern to Sweden’s Central Bank. 
It is worried about the govern- 
ment’s commmiiment to reducing 
tiie badget def^ and fears that 
ministers believe it will correct 
itself when economic recovery 
eventnally arrives. Ur Bengt Den-, 
nls, Qie bank’s governor, provided 
a breathing vace for tiie govern- 
ment to decide deficit-trimming 
policies with last week's interest 
rate rise - but so fer tiie move has 
haJ little aftoflt. 

The government believes the 
bank should deal with the 
^rt-tenn difficulties of capital 


in the sustainabUtty iff interna- 
tion.ll anti-influtiim efforts. 

The extreme munetary squeeze, 
combined with high fevefe of debt 
produced by often lU-foted eommer- 
cial and residential property lend- 
ing during the I9fi0s.'have exaeu' 
bated strains in the banking and 
insurance sector. This has been a 
gene^ betor behind the wariness 
on International flitaacial maricete, 
TTie Swedish economy la due to 
decline by a frirthor 1 per cent this 
year, following a fell of L2 per eeM 
in 1991, :iiid growth of only '/■ par 
cent in 199U. Finland will registm^a . 
eontraction of an estimated v; par 
cent this year after a 6 per' cent fell 
In GDP last year. 

Norway will chalk up dtesestlc 
(non-oil) GOP growth of only- 
per cent this year, the same as Dea- 
mark. The Copenhai^ goveram^ 
has manned to bi^ its current 
account on balance of payments 
into sizable surplus - but 196S will 
be the sixth successive year where 
econrenic growth will feil to exceed 
1% per cent. 

fflMggjgh economic growth, cem- 
bined with the efibets oi moiutting 
unemployment on increasing socfel ' 
security psy-outs, Is puttbv gnat 
iqiward pressure on budget dg&dts. 

These economic challenges are 
Hawigg in g the siurit Iff political con- 
sensua wh^ Nordic goveriunoits . 
need to keep alive to sustain their 
eam pMg ns to jolD the EC. The Dan- 
ish No to Maastricht, combined, 
with realisation that EC membe^ 
sh4) will in a»ne cases !speed up 
painful restructuring in former^ 
protected economic sectivs, has led 
to a gen^ increase in scepticism 
about the effects of jetoing the EC. 

For the moment, -the general 
mood in the Nordic countries 
remains, on balance^ fevorahle to 
EC membership. Latest opinion 
polls fodicate that S4 per omt of the 
poiMilation are In fevbur of joining 
in Finland, compared with 41 per 
cent in Sweden (46 per cent in Sedt- 
seriand and 38 per cesit in Austria, 
the two other countries which have 
alsoani^). 

CoOapse (ff the Maastricht treaty, 
if voted. &wn in the fVench retoen- 
dum later this montii, could, iri^-' 
c^, ease some Nordic diCicnIQes 
ta passage to ^ Kl Acceding to 
free-market provisions of the 
Trea^ of Rome , would prove leas 
poUticaUy taring than agreeing to 
the further-reaching commitments 
of the Blaastricht treaty in matters 
sudi as forrign policy and defence. 

A French No to Maastricht would 
also increase stlU further Nordic 
exposure to Che pressures of Che 
ftnanctal markets. R would thus 
beaten the region's need to come 
folly Inside the EC club rather than 
hoverii^ uncertainly outside. 

outflow while it concentrates on 
implementing its medium-term 
free-market strategy. Since July 
1989, when Sweden abolished its 
foreign exchange controls, the 
country has survived five flnanrfal 
crises, each of whldi has seen soii- 
stantiid capital outflows. 

Compoundii^ the current flnaii- 
dal crisis Is the d^itit and persis- 
tence of Sweden’s recesrion which 
has severely hit the mannfectnring 
sector with plant closures and 
bankrnpteies. In addition, the 
fiwawrifli system is in crisis, witii 
huge loan losses from property 
speculation in the late 1980s hUting 
many banks mid insurance conqm- 
ntes. 

At the moment the govanmait 
refuses to chaise course. Some 
observers believe Sweden will 
rittier have to devalne its currency 
or aocqpt an ansioity pn^yamme 
to cot the buiteot deficit Hr Kldt 
believes, "there is no aUmmative” 
to his free-market reforms. But 
unless (he maricets settle down he 
may be blown off course, plunging 
Sweden into a political, as well as 
an economic, crisis. 



Since 1979 Britisfa 
public services 
have been the par- 
ticipants - often 
unwilling - in a 
series of reforms 
which have 
brought parental 
choice in schools, 
an internal market in the National 
Health Service, the compulsory con- 
traetingout of sodk load authoiity 
services and the introduction of the 
Citizen’s Charter. 

Much of this activity has geDe^ 
ated a sense of flmnng ’ the 
consumers of these services, many 
of whom seem to beUeve that the 
essential virtues of public soyice 
are beii^ sacrificed and that the 
government’s true motives are to 
achieve frirther privatisation and to 
cut spending: 

After five yeare at the head of the 
Audit Commission, trying to pro- 
mote value for money in the puhUc 
sector, 1 am convinced that most of 
these reform initiatives mairB sense, 
and over time will improve both the 
effleieney and quality of service. 
But if the government is to con- 
vince the public that the e'hang ea 
are positive, it will need a more 
consistent and systematic justifica- 
tion for its reform programme. 

In feet, tbe Thatcher government 
did not take office with a fully 
flet^ed pnxpramme for the overhaifl 
of public services ready in its hand- 
bag. What we have seen over tbe 
last 13 years is a series of experi- 
ments, vriiich have taicew dlfEmnt 
forou in different places. 

Nowhere have the underlying 
principles of the government’s 
approach to reform been btouritt 
togetho: In a coherent way. In a 
pamphlet published this week by 
the Social Market Foundation*. I 
attempt to fill that ga p, 
vnth its expoimeats, the govern- 
ment has been playiiW with the 
construction of social markets - 
systems which duiffirete in the pub- 
lic sector, as fer as possible, those 
pressures tor efflcieiicy and quality 
of service which exist in the private 


PERSONAL View 


Public services and 
public perceptions 


By Howard Davies 



sector. It has done this, for exanqtle, 
by introducit^ compulsory competi- 
tive tendering In local-authority 
refuse coQection and by establisb- 
an internal market in the NHS. 

In the course of doing so the gov- 
ernment has thrown up a number of 
valuable ideas. What It must now 
do is write tbe rules of the game, 
and ensure that everyone plays by 

thenL 

The last decade has 'shown that 
competition betweoi public services 
does provide a powerful sthnulus 
for their improvement It may, in 
the short term. lead to what oppo- 


nents describe as "twotier” levels 
of service. But that is how markets 
operate, and how they generate 
Improvements across the board. So 
some element of competition must 
exist in the social market 
Tbe competition reforms in local 
govermaent and tiie NHS Iiave also 
shown the value of Instituting a 
clear split between purchaser and 
provider within public services, 
with one set of organisations 
responsfole for specifring the level 
of service and policing its delivery, 
while another focuses on the provi- 
sion of services on a daily ba^. 


The work of the professional 
inspectorates, which haa belatedly 
been brought into the public 
domain, and of the Audit Comniis- 
Sion, has shown the importance of 
Ind^nrifflt public inspection and 
audit And the Citizeu's Charter is 
beginning to show that when public 
services are obliged to describe 
the standards of service they are 
reeking to meet they generate pow- 
erful consumer pressure from 
below. 

All these pressures must be pres- 
ent throu^out the pifolic sector. 
They befo ensure that social values 


are maintained within a maricet 
system. 

But while all there innovations 
have selectively shown their worth, 
only in the NIK have they bren 
brought together into a. coherent 
vriiole. Much of local government 
■ remains protected from competi- 
tion. In school system It Is still 
unclear who is meant to be purchas- 
ing edoeation on befaaff of tiie pai> 
ent And Independent mdn - whieh . 
was introduced into the NHS in 
1989, is being removed from the 
school system in 1992. 

Looki^ to the poUce, one can see 
that almost none of the rrfonn. 
ideas that have proved themrelyes 
elsewhere have been thoui^t to 
have any relevance. There is' no 
clarity about what the poUee are 
required to do, what the criteria for 
success or Eailure are,'who the pu^ ' 
chaser of police services is ^ who 
the provider is. And the in^ecribn 
of police services remains exclu?. 
slvely the province of former chief 
constables. 

Of course, there will alwa^ be . 
those who argue, qiedficaSy, that it 
is dangerous to embark on the., 
reform of the law enforcement 
forces and. generally, that the gov- 
ernment should consolidate its 
existing reforms before emtartdng 
on more. However, if the prtnriples. 
of the social market approach are' 
valid, as I believe they are, tbra 
there is no reason to deny the police 
their benefits. 

If the govenunmt.was jwepored 
to set out Che principles on whld) . 
its programme Is based, -then it 
would allay public conoerai about 
the direction of its reforms,' rather 
than creating more anxiely. That 
not only means explaining how. 
market disciplines are to be. intro- 
duced, but also explainin g - bow 
social values are to be maintained, ! 
* Fighting Leviathan: BuUding . 
Social Markets that Work. Sadal : 
Market Foundation, 20 QuiOi 
Aimers Cate, London SWJHOAI^SS, . 

The oiicAor is directar-genaaTt^ titt ' ' 
Confederation of British InduMry. 
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iBritish unions seek 
Mackpool illumination 

Next week’s TUC meeting will hear demands for the organisation 
to develop a more focused, role, writes David Goo&art 


I S. Q^:agy point in hav- 
ing a Trades' Unioa Goa- 
gtes^Tte Lino mte&tes 
who me^ .in Blackpool 
. next we^ for tijo 124th anniial 
■ g^Sboing of.lMtaih's "parlia- 
'n^t <tf labour” must be tired 

' o£ bearing that" qiiratibn fimn 

sceptical ooisideEB. . . 

- l^-it iaiiot an unreasonable 
coe, even -Bum. people wbo 
beBeve that trade -unioiis cm-' 
tinne to have an uapcntaDt role 
in industrial Ufis. lodf^ it is a 
qnesticn Uiat the congre ss will 
debate ' this year, albeit in 
codedfonn. ' 

. ' The TUC ^ e onfngingly , 

' .both the annu^ seaside gather^ 

- ingandabuieauaacy .basedin 
London - with regional 
brandiesi The latto employs 
■ about 230 people and attmnpts 
to define and communicate 
common onion standpointe 
and mifOrce cmtain dub rule^ 
such .as those banning the 
poyhine of mendiets by rival 
unimis. 

Consideration has been 
^ven to making the seaside 
gathering a httwinfat afEsir but 
the idea was rejected on the 
ground tiiat itl^ in the words 
of (me TOC a “unique 

FB oppo rtun ity”. That mi^t . 
seem an odd notion given that 
ibr several years, and tlds year 
more than ever. pze-TDC media 
covmage centres on wfami Mr 
Norman wmis, the jovial but- 
bieffectiial TUC general secxe- 
. tary.'win iesi^ 

Ahnost all industrial coun- 
tries have a central trade 
union body atwiiar to the TUC. 
Some, such as FraMe, have the 
misfortune to have two, baaed 
on historic religiocis and p^tt- 
cal rivalries: Comnion sense 
s ug gest s that as long as there 
are umons there needs to be 
some body to cxHirchnate fhar 
actions and views. ■ 

“We are the glue for, the 
unions,” claims Mr John 
Monks, the TOC's dqraty gea- 
eral secretary. Ha shmdd take 
over from Mr WDlis within the 
.year if. the leaders-of the big 
uidons are pr^iar^ to trans- 
late their private : mtidsm of 
Willis’s leader^upiuto action. . 

. But d6« the'TUCk even after 
ihe T6cent~ 2(> per cent cat in 
staffing, really need the same . 
staffingievels as jt had in 1979, 
when there IweFe'nidie than 
ISm trade, unionists,, as 
oimoeed'to today’s .7^? And 
does it need the myriad; of ccsn- 
mittees producing , papers 
which have litUe impact? More 
important, should it take up 
Qie time (if senior trade unioiv 
ists. who mi^ be better occu- 
pied seeing ways to im their 
(nm unions more efficiently? 

The answer of- leading 
“rationalisers” such as Mr 
Gavin Laird, the g eneral secre- 
taty of tiie ABEU cirafo anion, ' 
has for many yearabeen a loud . 
“no”. Many oQicf general seo- ! 



WQUs: attentioii will focus on whether he win res!^ 


retaries, braised from painfol 
rationalisations within their 
own unicms, also resent contiir 
b(tiing so much to the £8m that 
tiie TUC win receive from its 
affiliates tins year. 

S(mie of tbmn, such as Mr 
Bill Morris, leader of the 
TGWU general union, talk 
about a for more conqiaet “cen- 
tre of excellence” providing 
important information on 
Bmxipeaii Community direc- 
tives, health' and safety, the 
environment and other sub- 
jects that unions may find diffl- 
cult to researim oa their own. 

The problem in the past has 


Economic Devdopment Coun- 
cil has been to open the doors 
of the Treasury and other 
Whitehall departments to dis- 
creet delegations from the 
TUC. But there seems little 
point in the TUC hfooiiously 
p wtriTirfng an alternative Bud- 
get every, year or, as it is cur- 
rently plannii^, duplicating 
the work done by the unem- 
ploymmit pressure groups. 

• The emergence of “super 
xmions” threatens some of the 
TUCs iuDcfioDS. The three or 
four large muons which will be 
establl^d from the current 
spate (jf mergers, and which 


The TUC is well aware that the tide 
of industrial and political afEairs is 
working strong against it 


always been that nobody could 
agree on what the TUC should 
cease doing to allow it to 
become: that fcompact^cehtce 
of excellence”. 'Hiat excuse no 
longer holds, if It ever (Ud. 
thanks-to thi^ developmeDts: 
• The fourth . consecudve 
liefeat for the labour party and 
another Conservative govem- 
ment hoetOe to union views 
mean the TUC's traditional 
lobbying function on national 
issues loote almost redundant 
The fanctton win not disappear 
entiidy; one. side«ffect of tiie 
recent abolitioa cf the National 


will account for more than 
two-thirds of TUC members, 
are likely to need only the 
"TUC’s 'core activities suiidr as 
trade union education, and 
health and safety work. The 
small unions, whidi most need 
the TUC’s services, will be out- 
voted over trimming services. 
This may eventually drive 
them into the arms of the 
stqter unions. 

• The government's intention 
' to abol^ the TUC’s Bridling- 
ton agreement, which regu- 
lates toe competition for mem- 
bers between unions. 'Hds is 
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arguably the TUC's most 
important role in a country 
with multi-industry unions. 
Under the govenunent's plans, 
workers will be allowed to Join 
any union. As a result, the 
TUC's i^ulatory function will 
be severely impaired and a 
new roond of internecine war- 
fore between unions could fur- 
ther damage their standii^. 

At next week’s conference 
there win be much talk of refo- 
<wTng toe TUC and a motion 
he passed which will cut 
its otfidal priorities from 17 to 
just six. mcluding health and 
safety and relations with 
tosope. But when asked what 
the TUC would stop doing as a 
re^t of the motion, a senior 
iVC official could only say 
that “some committees will 
analyse things, in less depth”. 

This win not be a watershed 
congress for lationalisug the 
TUC. But rnming in the wake 
oE Uboui's election defeat the 
organisation is e(foing towards 
a tooader based politics and a 
a more disciplined emphasis on 
delivering services to 
members. 

The TOG is afoo making an 
effort to find more common 
ground with employers and 
hence it has invited Mr 
Howard Davies, director-gen- 
eral of toe Confederation of 
British Industry, to address the 
congress. However, it is hard 
to see anything meaningful 
*^rnfng out of tlus uew rela- 
tionship. 

The TUC and the big unions 
are wdl aware that the tide of 
i^ustrial and political afihirs 
is working strongly against 
them but so for they have been 
impotent to do anything about 
it In the short-term thi^ will 
get worse as the government’s 
latest reforms of toe unions 
and pnhlic services - the 

h eartlawrt of trade iminnigtn - 

further dimmiah numbers and 
Inflnence. 

Yet the paradox for the TUC 
and toe b^ unions is that if 
they wish to have national 
influence ^^ain they win only 
do so by becoming far less 
pcditicaL Union leaders are pre- 
pared to see some loosening of 
the Labour imk but they are 
loathe to see it cot completely. 

The unions cannot be writ- 
ten off. S^es are at an all 
time low but strikes are not 
necessarily an indicator of 
uniou power. More than a third 
Of employees are unionised, 
more than two-thirds in the 
public sector, and more than 
half are covered by collective 
baigainiz^. 

But if the unions are to max- 
imise their potential influence 
they need to be better led. An 
important test of the unions' 
ability to achieve this will be 
toe extent to which they can 
put their own hoose, the TUC, 
in cmler. 


No benefit Baccalai 

in an ad pHiippitif 

hoc union ^aucaUC 

From Mr Midtael Bamtt. 

Ftm Prt^Pder Naoman. Sir, A broad-based examina- 

Sir, Co-ordinated by the UK's tion with top grades at A-level 
chancellor, Mr Norman Lam- or better (“Exam standards”, 
ont, the EC finance ministers September 3) already exists, 
last week issued a ringing aE^ The International Bacealaure- 
mation of the current central ate offers a demanding but 
parities within the exchange liable mix of numerate, liter- 
rate mechanism. This fixity in ate, creative and social $ub- 
the teeth of such profound Jects wHh three taken at non- 
shocks as German monetary specialist and three at univeT> 
unification means that we now sity entrance level The system 
live in an ERM that is essen- is hi|^ developi^ valid for a 
tially an ad hoe economic and wide range of students and 
monetary union, where all inteinationally recognised, 
national policies are deter- Why have only a few enlight- 
I mined by the Bundesbank's ened schools in the UK adopted 
I reactions to (^hanceUor Kohl's the IB? Resistance seems to 
' generosity on unification. This stem from the universities, or 
has all the disadvanti^es and at least the prejudices of some 
few of the advantages of a for- specnaUsts, which are transmlt- 
mal single currency. ted to the schod system. What 

Yet at Maastricht the UK 
government prided itself in not . 

committing itself now to the | 7Pr*n TTiriTT'A 
permanent parities implied by 
a formal Emu, and was reluc- -f-z-kTAro-rrlc 
tant to trust Britain's mooe- LLIWCLLLID 
taiy policy to a similarly une- 

lected lyet more broadly based) C3,TD1 LcLUSUl 
Europ^ central bank. Some- ^ 

times it is hard to foDow the' Prom Messrs N P WiOutt 
higher consistency of the Trea- Varoosl^ and f VMmuti 
sury mind, which seems to Sir. As directors of the 
have adopted as its motto: Tf largest privatisation fii: 
it’s hurting, it's working” - the Czech R^bUc ' an 
the logical converse of Mr which has not promisee 
Major's famous slogan. inflate d returns - we b 

Peter Newman, that it is your letuler tl 

professor emeritus cf economics, coitfu^d by coupon priv 
Johru Hopkins Unioersity, tion (“No free lunch”, A 


Baccalaureate better than early 
educational specialisation 


Bamhouse, Whitewoy fhrm, 
Oittreh Rnatote, Wareham, 
Dorset BH20 SNX 


From Messrs N P WiOums, M 
Varoosiiy and I Vtdttntuth. 

Sir. As directors of the sixth 
largest privatisation fund in 
the Czech R^bUc ' and one 
which has not promised any 
inflate d letums - we believe 
that it is your leader that is 
confused by coupon privatisa- 
tion (“No free lunch”, Angust 
211 

We are regulated by the 
Investment Fund Law of 


20 pence that divides Inland 
Revenue from real world 


From Mr Omles Christittn. 

Sir. 1 have received a care- 
fully crafted “Computation of 
interest and notice to pay” 
from the Inland Revenue 
explaining why I owed it 20 
pence - yes 20 ~ on tax over 
due for the period July 1 to 
July 3 1992. Now, I appreciate 
toe tax man has got me bang 
to ri^ts and 1 have no option 
but to pay up, but doesn't the 
Revenue work for toe same 
government that has consis- 
tently refill to introduce leg- 
islation to allow tradera a stat- 
utory ri^t to levy interest on 
the monies they are owed? 


In the commercial world we 
can count ourselves lucky to 
be paM within 60 days. As for 
charging interest on late pay- 
ments, forget it - the on^ 
way many businesses can 
ensure prompt payment is to 
offer their customers a dis- 
count on the price. All' of 
which prompts me to ask: do 
the govemmgnt and toe inland 
Revenue live on the same 
planet as the rest of us? 
Charles Christian. 

Femdale House, 

North Lopham, 

Dtsa, 

Norfolk 1P22 2NQ 


is wrong with British ednea- 
tion (we should say English, 
for the S(»ts are better) Is not 
that it foils to reach the high- 
est standards for a few exotic 
plants in the hothouse, but 
that it excludes many from d^ 
covering their growth potentuil 
by excessive early pruning. 

The IB is an exc^ent prepa- 
ration either for further 
studies or for professional 
deveU^ent I have an archi- 
tect and a molecular biolc^t 
in my own family to prove it 
As an executive search consul- 
tant, I constantly see evidence 
that early specialisation is a 
handicap to be overcome 
rather than an asset in produc- 
ing rounded, educated prob- 
lem-solvers. If British business 


Cze(toos]ovakia and licensed by 
the Czech Ministiy of Privati- 
sation. We often our meet- 
ly wito Czech managers - 
discussing the restructuring 
plans for toe companies that 
they manage but we will own 
on behalf of our shareholders 
- constructive and useful Fre- 
quently. representatives of toe 
companies’ new foreign part- 
ners are also present at these 
meetings. Are you implyii^ 
that crtmpawiwi guch 35 Nestle. 
BSN, PhUip Morris, Glaverbel. 
Holderbank and Dow Chemi- 
cal to name but a few, are not 
able to produce competent 
management for Crech compa- 
nies? 

The combination of coupon 
privatisation with direct for- 
eign investment into the same 
company will definitely con- 
tribute, to quote from your 
leader, to “spreading wealth 
among the citizens, injecting 
new skills into the economy 
and creating tradeable finan- 
cial assets”. 


One for MMC 
to look at 

From MrRtOrin Boyle. 

Sir, Last week 1 rang three 
diffe^t insurance brokers to 
seek a quotation for insuring 
my house. Each quoted on 
behalf of a different insurance 
company, and yet the three 
quotations were identical ~ 


is to (»mpete globally, it needs 
engineers who speak Japanese, 
lawyers with scientific train- 
ing, finance directors with geo- 
political sense and politicians 
who understand what all these 
peopie do. 

continue to mess about 
with half-baked solutions to 
Britain's examination needs 
when a tried and test^ system 
could be adopted which would 
put Britain on a t^r with the 
best of international stan- 
dards? If there are real objec- 
tions to the IB, I should be 
interested to hear them. 
Michael Barrett. 
managing director. 

GKR Japan. 

Landmark Shibakoen Building, 
Tokyo Ids 


Czechoslovak economic 
reform cannot be looked at par- 
tially, being a three-pronged 
approach to the problems of 
toe former command economy: 
first, macroeconomic stabilisa- 
tion with tight control of go\'- 
emment budgets combined 
with a stable money policy; 
second, privatisation toth of 
large enterprises and small 
businesses: third, restitution, 
recreating a property-owning 
middle class. 

We believe, unlike your- 
selves, that the success of this 
triple approach - with six- 
month interbank rates at 
approximately 12,5 per cent, 
the large company privatisa- 
tion mentioned above and the 
idethora of new small and res- 
tituted businesses - is giving 
capitalism an excellent name! 
N P Williams, M Vetrovsky, 

I Vohlmutb, 

CreditanstaU Investment 
CbmpoT^. Vorsilkska 5. 110 00. 
Praha 1. 

Cxchoslooakta 


and represented an increase of 
almost 40 per cent on last year. 

1 trust that toe Monopolies 
and Mergers Commission and/ 
or toe Ofiice of Fair Tradii^ 
will want to investigate what 
looks sospicnously like a cartel 
Robin Boyle. 

Sioiss Cottage. 

Denoent Drive, 

Tunbridge Weils, 

Kent TN4 9TB 


Observer 


Nonchalant 

Norman’ 

■ Hdaven knows toeie are 
|| pressiDg questions apleiUy . 

^ teeing the Eunq^ean ... 
C(wimnnity finance ministers 
at this weekend’s nieetihg in 
Bath. apart'fr om the 
'present mayl^ in camency 
martets, there's toe mattCT 
of how to stop the euhange 
rate meclianlsm ^from g(dng 
down file plughole if toe. . 
Fro^ say no on September 
20 . • 

So what sort of a ^ryamme. 
has Brill’s NoEmfm Lamont 
in mind for his. EC guests? 

Well diniier toni^ of ■ 
course. But his-welcaming • 
letter says it's to be a “punly . 
informal occasion, at whiito 
I do not intend any business 
to be dme.” Then Tfor our 
spouses tomrewillbe an ' 
opportimlty to visit Wells and 
to see an exampte (ff how 
h- aHWnnal Wng Tltdi cdPBtrv. ' . 

ciheeee was prepa y in the . 

' 'WestCennitzy.” ' 

WhQe toe letter izududes an 


fbcuaed to say the least “the 
' economic situation in tiw 

Com pitmity ”, Av gxanute. And 
Hi p» eft fter r^mont' devotes two ' 
pagBff to esMnghfo European 

coimieipaitslo join 
discussing bow to gain 
powers for their own Ocraefi , 
.(tf ^ Finance Mizdsteis. 

' Such tldngs are highly 
' imp(wtant, no donbL But this' 
doM an odd moment to . 

have toe couuniutity'a finance 


navels and advas^ their 
trade uhkuintensts. 


Misnbmerf 

■ ffhstevCT nuw be happenixtg 
to.^Bklazdsjntoa school 


tizne to pnxhioe the latest Civil 
Yeazbo(>k taking 

(dumgto in departmental 
respima^itiesMncethe i^nril 
eleven. But the cabinet office 
mandarins might at least have 
been expected to know the 

wamwia nf thotr* p nlitteal 

martets. 

In flis event, toe dnM 
secretary of toe Treasury 

<ip p«ar* eg Mtehaal Pof taljo 

mst^ofFortfllo, while his 
financial secretaiy colleague 
'S^ibei DorreU is 
reohrirtmied Darrell 


Rubbish man 

■ Helping out Halton Boeoi^ 
Coun^does not sound quite 
as Tomantic as buying up 
hundreds square miles of 
. African zainfojests to save toe 
gorillas. But it adds anotomr 
green strand to toe oolouifol 
career of Tini hfidgeley, 
director of Biomass whkto has 
won a 20-ytor (xmtract to 
recycle all toe coondl 
household nibldto ' 

MMgeley, yrho is a 
Staffordshire-based 
aiviromnentalist aiM 
h netnaeanaw , hit thu Ti<w<nitw»s 


caring dipi^.in Brill's 
taMoittutfice, - 
. Tree, if haai’fluM much . 


over Oxford Unitod FOotoeU 
Cluh, which was previously 
ovrit^by toe late Ifobert 
Maxwell Uke C^italn Rob, 
Midgdey is a man wito big 
ideas and he wants Oxford to 
hmte an “ettdogicaDy bmtign 
stahnm” partly powered by 
sedar pan^ It would 
demonstrate Bfonuss’s ethics 
of sostainalde use of enmigy 
to Oxfozd United's timusands 
(dfons. 

Two years ago Mldgeley. an 
ex-Deparbnent cf Envjnmment 
offidaL teamed up wito Roy 
lyaki pretident cf toe Unton 
of Demxiatic KOneworkecs, 
to fflomt.a £1.^ tdd for 
Powtegen, hacked by the 
venture capital arm M L^ial 
^ General, the insurance 
group. It came to nothing. But 


“1 •woader what aoSy 
obeying (neders is like?” 

Ifidgeiey temains upbeat on 
the idea of investing in energy. 
“Watto this space - coal could 
he very ioteHating”, will all 
he win say on the subject of 
Biomass’s future plans. 


j Abs' last stand 

■ Don't cross Hermazm Abs, 
toe grand (dd man of Gennan 
hawiriTiy . fr may come as a 
surprise but tom are stiU 
some executives in Germany 
who have still not taken this 
basic bant^ tenet to heart 

The latest casualty is Klaus 
Gellwitz, director of the Stadel 
FranUUrt's premier art 
gallety, who has been forced 
to take early retirement after 
one row too many with 
Dentscdie Bank's honorary 
president (91 next month) who 
has been tte chairman of toe 
gallery for the past 22 years. 

Gellwitz’s d^Nuture next 
Mardi will put an end to 19 
years of feudii^ wito Abs. 
Their relationship seemed 
doomed from the start Abs 
inteefored whh (Sallwitz's first 
artist decision at the gallery 
- the rmnoval of a sentimental 
Goethe portrait from 
promment display. 

Mattera have since gone 


from bad to worse. The final 
straw was last October, when 
Gallwitz sent Abs a present 
to bis 90to birthday - a 
eatable of the museum's 
contents with completely blank 
pages. 

For a town which probably 
qends more on culture - DM 
470m a year - than anywhere 
else in Germany, tiie saga of 
Abs and toe art gallery 
director is becotong an 
embarrassment TTie burghers 
of Frankfort, who have to pay 
for all this culture, are getting 
increasing^ upset at Abs' 
meddling. 

Abs apparently fovoors 
Herbert Beck, director of the 
nearby Uebig senfoture 
niTis™*", to take over flrom 
Gallwitz. Linda Reisch, the 
present cultural admirdstratOfE 
of Frankfurt, is keeping her 
mouth shut but it is rumoured 
that she is backing Christoph 
Vitall head of another local 
museum. If '\fitali doesn't get 
the job he may move on. A 
growing number of 
Frankfurters believe that Abs 
sh(»ild be the one to resign. 


Footnote 

■ Everyone knows tiiat “man” 
is the answer to the Sphinx's 
ancient riddle Of “wh^ moves 
on four legs in the morning 
two in toe day, and three in 
toe evening?” But what 
hesite do^ that travels on 
six legs late at night? 

Tlie answer is a drunken 
customer of the Red lion inn 
at Liakeard in Cornwall where 
boozers who've had one too 
many at closmg tine are 
Issued with fo^^footed 
waUdng frames to hel> 
home. 

Landlord Chris Warden, who 
found the 20 frames in the 
eaiiar when he took over the 
pub. has fitted them wito 
reflectors and bells to good 
measure. “Be sloshe(l be safe, 
be seen - that’s my motto," 
he says. 


BOSS 
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China threatens to puli out of arms talks over go-ahead for Taiwan F-16s 

us warplane sale angers Beijing 


By Yvonne Preston in Beijing 
and William Keeling In Jakarta 

CHINA lodged one of Che 
strongest protests heard from 
Beijing in a long time yesterday 
in angry response to the decision 
by President George Bush to per* 
mit the sale of US warplanes to 
' Taiwan for the first time in 10 
years. 

C hina accused Washington of 
being untrustworthy and of vio- 
lating the Sino-US Joint commu- 
nique of August 1982, expressing 
itself “shocked and outraged". 

The protest threatened China's 
withdraw'al from arms control 
talks between the five permanent 
members of the Unit^ Nations 
Security' Council if the decision 
to supply Taiwan with 150 F‘l6 
Inters was not reversed. 

Warning of “a major retrogr^ 
sion" in Sioo*US relations, it said 
this would have a negative 
impact on bilateral co-operation 
in the UN and other international 
oiganisations. 

Qian Qlchen, the Chinese for- 
eign minister, said “the US gov- 
ernment should be held account- 
able for any serious 
consequences”. At a press confer- 
ence in Jakarta, where he is lead- 
ing a Chinese delegation to the 
summit of the Non-Aligned Move- 
ment, he added: “On the one 
hand, the US government is aid- 
ing for arms control, but on the 
other band it is selling such 
sophisticated Bghters.” 





China’s foreign minister Qian Qichen answers press questions 


Mr J Stapleton Roy, the US 
ambassador to China, was sum- 
moned to the foreign ministry in 
Beijing to be told by Liu Huaqiu, 
vice-foreign minister, that the 
decision was a gross interference 
In China's Internal a^rs. 


The 1982 communique, one of 
three agreements forming the 
basis of Sino-US relations, 
expresses US intent to “reduce 
gr^ually sale of arms to Taiwan, 
leading over a period of time to a 
final resolution”. Mr Bush helped 


negotiate the understanding with 
China a decade ago. 

Proponents of the F-16 sale 
argue that the US has the right 
to provide Ihiwan with the arms 
that it needs for its defence. 

The sale of US Tighter aircraft 
to Taiwan was blocked during 
the Cold War. .At that time Wash- 
ington needed China's help as a 
counterweight to the military 
stren^h of the old Soxiet Union. 

China has been stren^ening 
its own militar>‘ capabilit>*. buy- 
ing Rassian Su-27 fighters and 
acquiring the right to manufac- 
ture the Russian MiG-Io. Taiwan 
has been unable to upgrade its 
airforce in the same manner. 

China’s rebuke to the US is 
likely to add to its unpopularity 
in Congress where its human 
rights record is under criticism 
and its most favoured nation 
(MFN) trade status under debate. 

A foreign ministr>’ official yes- 
terday dismissed the possibility 
that China's protest maj’ v/eaken 
Mr Bush's efforts to renew Chi- 
na's MFN status. He said the sale 
of F-16 fighters to Taiwan and 
MFN were different issues. How- 
ever, China's threat to refuse 
co-operation in the P3 arms con- 
trol negotiations may have rami- 
fications. .A consensus reached on 
conventional arms transfer by 
the permanent members of the 
Security Council may be 
adversely affected. 

Editorial comment. Page 16 


White House defends Bush largesse 


By Jurek Marfln in Washington 

THE WHITE House yesterday 
defended as “good government” 
and “good politics” the largesse 
showered on the defence industry 
and on US farmers by President 
George Bush during his cam- 
paign swing on Wednesday. 

Mr Marlin Fitzwater, the White 
House spokesman, dismissed 
objections by the Chinese govern- 
ment to the proposed sale of up 
to ISO F-16 fighters to Tmwan. 
“The president made his decision 
baaed on the stability of the 
region," he said. 

Other ns ofiicials noted that 
China had recently acquired 
enough Russian-built filters to 
throw Tmwan's air defence capa- 
bilities "out of kilter”. 

Mr Fitzwater also brushed 


aside the apparent reversal of 
administration policy on farm 
aid. 

A new trade agreement would 
remove the need for sobsidising 
farm exports, he ai^ed. He 
added: “But we are not going to 
stand by and put our farmers at a 
disadvantage because we can't 
get a Oatt agreement from the 
European Community." 

Both announcements 
together with a fistful of others, 
including the hint of F-IS sales to 
Saudi Arabia, an additional 
STSOm in disaster relief for form- 
ere, the rebuilding of the devas- 
tated Homestead Air Force base 
in Florida, and the droppir^ of 
objections to the modemisa^n 
of the ML tank and the Osprey 
V22 aircraft' ~ have been vari- 
ously attacked as crude attempts 


to preserve jobs and buy votes, 
regardless of the budgetary and 
foreign policy consequences. 

Mr BiU Clinton, the Democratic 
presidential candidate and a 
critic of Mr Bush's alleged cosi- 
ness with Beijing, did not con- 
demn the Taiwanese sale as such, 
but he questioned its timing. 

But on farm subsidies, he 
charged the president with prac- 
tising the same pork barrel poli- 
tics for which Mr Bush con- 
stantly criticises Congress, 
pointii^ out that the administra- 
tion bad only last month prom- 
ised to kill the $3bn export aid 
programme which it was now 
expanding by a further $lbn. 

Mr Fitzwater, however, was 
dismissive of all domestic and 
fore^pi criticism. “We think obvi- 
ously good government is good 


politics," he declared. 

Even Mr Dick Cheney, the 
defence secretary who has gone 
on record many times as declar- 
ing that his department is not a 
social welfare a^ncy, has no 
compunction now in maintaining 
that each action is consistent 
with the national interesL . 

AU the moves of the last week 
bear the imprint of Mr James 
Baker, the former secretary’ of 
state now In charge of the Vl^te 
House as chief-of-staff. 

They constitute a classical use 
of the powers and patronage of 
the presidency, which Mr Baker 
is known to feel was being insuf- 
ficiently used earlier in the cam- 
paigiL 

Anger greets US subsidised 
wheat plans. 4 


Sun sets 
on Pan Am 
building 

By Nikki TaH in New York 

THE PAN AM BuUding, the 
S9-storey skyscraper which sits 
on top of New York's Grand Cen- 
tral station and lias been an inte- 
gral Manhattan landmark for 
nearly 30 years, is no more. 

Metropolitan Life Insurance 
Company, which owns the build- 
ing, said yesterday it would 
remove the now-defunct airline’s 
name - currently displayed in 
iS-foot lights - and replace it 
with “MetLife”. 

The Insurer said that the 
letters would be replaced over 
the “next few months”. 

“Since Pan Am is no longer a 
tenant in the building and virtu- 
ally out of business, it makes 
sense to replace the sign with a 
fnmiiiar name that symbolises 
strci^h. stability and long-term 
commitment to New York City”, 
Mr Robert Schwartz, MetLife’s 
chairman, said in a statement. 

Rumours that the insurance 
company, second largest in the 
US, was thinkli^ of removing the 
Pan Am name have circulate for 
some time. Earlier this year, Met- 
Life advertised for rental space In 
the building. Photographs accom- 
panying the ads bad the Pan Am 
name airbrushed out. 

That prompted some lobbying 
to persuade MetLife to ke^ the 
Pan Am letters - originally 
demanded at 30 feet by the air- 
line's founder. Juan Trippe, when 
Pan Am moved into the building 
deseed by Walter Gropius. 

But MetLife claimed yesterday 
that letters were running five to 
one in favour of the chai^. with 
families of the victims of the 
Lockerbie bombing - causing a 
Pan Am 747 to crash - anxious 
to see the old name disappear. 


German GDP faU of 0.5% 
confirms slowing economy 


By Quentin Peel in Bonn 

THE SLOWDOWN in the west 
German economy was confirmed 
yesterday, with second quarter 
figures for gross domestic prod- 
uct showing a drop of 0.5 per cent 
against the previous quarter. 

In comparison with the same 
period last year, the economy 
still showed a small positive 
growth rate of 0.6 per cent, 
according to the Federal Statis- 
tics Office, although that was 
also sharply' lower than the 3.2 
per cent posted in the unseason- 
ally mild first quarter of the year. 

At the same time, there was a 
slight drop in unemployment in 
both halves of Germany in 
August, although it amount^ to 
less of an improvement than ao^ 
mal for the time of year. 

Unemployment in western Ger- 
many feU by 6,100 to 1321,600. a 
constant rate of 6 per cent. In the 
east, where the official unemploy- 
ment iex'eL is suppressed by sub- 
sidised job creation schemes, 
short-time workii^, early retire- 
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ment and retraining pro- 
grammes, the number out of 
woric fell by 19300 to 1,168,700, 
down Irom 14.6 per cent to 14.4 
per cent 

In the hothouse atmosphere of 
the German economic debate, the 
figures were immediately sub- 
jected to conflicting interpreta- 
tions. 

Mr Helmut Schleslnger, the 


Bundesbank president emerge 
from bis fbrtni^tly board meet- 
ing to insist that they showed 
“we are neither in a recession, 
nor can one speak of recessionary 
tendencies in western Germany". 
Hie admitted, however, that there 
were some elements of weakness 
in the west German economy, 
particularly in exports and in 
domestic demand for industrial. 
equipmenL 

The Bundesbank made no 
move to alter its key interest 
rates to signal any relaxation in 
its tough monetary restraint Mr 
Schleslnger said the discount 
rate Increase agreed in July 
(from 8 to a75 per cent) had done 
what it was supposed to do: 
namely, increase domestic bank 
lending rates, but barely affect 
money-market and capital mar- 
ket rates. 

However, the Bundesbank 
stance was sharply criticisod by 
the DGB union f^eration. which 
called for a relaxation of interest 
rate policy to help the fight 
against unemployment 


Thatcher attacks Major over Europe 


Continued From 1 

bucks you - and hard". 

Her remarks - delivered in a 
speech In Korea but released by 
her office in London - came as 
the Foreign OCflce signalled that 
Mr Major would reaffirm his 
strong support for Maastricht in 
an Important policy speech next 
we^ 

Mr Tristan Garel-Jones, minis , 
ter responsible for Euro]^, 

Hr M^or remained convinced 
that the agreement on economic 
and political union was “good 


for Britain and good for Europe”. 

Mr Malor plans to devote most 
of his speech to settUig out his 
vision of a wider, libei^ and out- 
ward-looking Enrope when he 
opens the flagship conference of 
Britain's EC presidency on Mon- 
day. Bat Hr Garel-Jones said the 
prime miafster he would 
“undoubtedly re-emphasise" his 
Ann commitment to Maastricht. 

Speaking at tte launch of the 
conference. Hr Garel-Jones 
inristed that the UK expected tte 
French electorate to vote Yes In 
the September 20 referendum. “I 


do not anticipate anything bat a 
Yes vote". 

But he acknowledged also that 
in its role as EC president, the 
UK was drawing up eontii^Bicy 
plans in the event of the treaty’s 
r^ection by France. 

Whitehall officials said the 
plans inelnded an emergency 
meetii^ of EC foreign ministers 
in New York on the day after the 
referendum, ^e ministers, who 
will be attending the United 
Nations general assetubly, could 
then decide to call for an emer- 
gency summit of EC leaders. 


Worid 
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THE LEX COLUMN 


Lament’s big move 



Civil servants like elegance, and 
borrowing EculObn to buy pounds and 
fund the borrowing requirement 
neatly manages to kill two birds with 
one stone. Interestingly, this Treasury 
stunt for supporting sterling pleased 
the gilt and equity markets, which 
both mantled healthy gains yester- 
day. But the foreign exchanges seem^ 
slightly scepticaL The reaction in ^ts 
is understandable given that the mar- 
ket now has to Gace some £7.Sbn less 
supply this year. Equities will be 
impressed not so much by the govern- 
ment’s defence of the ERM parities as 
by its fierce determination to avoid an 
interest rate rise. As for the foreign 
exchanges, while the amounts 
involved are substantial, the money 
must still be used skilfully to drive 
sterling hi^er. 

The gesture of the commitment is 
certainly the most important part of 
this announcement. But investors 
should bear in mind that if the gamble 
fails and sterling eventually fells, the 
go\'emment's loss, thoi^h substantial, 
would hardly be fetal And given its 
rigid adherence to the parity, the Trea- 
sur>' also seems strangely reluctant in 
this case to m^e a long-term commit- 
ment. With interest rates at current 
levels, the government could save 
itself 2 percentage points in interest 
by borrowing marks through lO or 20 
year bonds, rather than shorter term 
bank loans. 

While the scheme hands the Trea- 
sury pientv' of firepower in the run up 
to the French referendum, this alone 
is not going to affect significantly the 
supply and demand bailee in the for- 
eign exchanges. Investors will no 
doubt still ponder the fundamental 
position of tiie UK economy and the 
amount of inten'ention which may be 
required if the French say No. 

Williams Holdings 

Having turned its back on hostile 
takeovers following last year's felled 
bid for Racal Williams is now es^ 
nestly proclaiming the attractions of 
debt finance. Sceptics will argue that 
Messrs Rudd and McGowan are mak- 
ing a virtue out of necessity. The 
shares are trading at a 15 per cent 
price earning discount to the market, 
hardly a position of strength. What- 
ever the reasoning, the new approach 
struck a chord with the market Yes- 
terday’s 7 per cent rise in the share 
price was underpinned by relief that a 
respectable set of interim figures was 
not blemished by an equity-financed 
acquisition. 


FT-SE Index: 2381.9 (+68.9j 


Wiltiams Holdings 
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What the future holds for a con- 
^merate restricted to friendly, debt- 
flmded acquiritions is another matter. 
Williams' diversity may leave it less 
exposed to the dangers of debt finance 
in a downturn than some other compa- 
nies, but tile TDA)^ will want to see 
gearing and interest cover maintained 
at prudent levels. If the interest bill is 
to be covered, say, six times by earn- 
ings. around £2Q0m addition^ debt 
could be to fund acquisitions. 

This hardly leaves Williams ham- 
strung. but it would seem to rule out a 
big move. 

On the evidence of yesterday's 6 pw 
cent fall in interim pre-tax profits Wil- 
liams may yet enhance its reputation 
for tight management In most areas 
margins continued to improve, and 
the buildup products side in parttcu- 
lar is showing remarkable resilimme to 
recession. Without the distraction of 
f^ed bids or controversial accounting 
policies, such strengths may be b^ter 
reflected in the sh^ price. Yet old 
takeover habits die bard: the market 
may well be reluctant for now to put 
the shares on an above average rating 
again. 

Rolls-Royce 

In many ways Rolls was ludey that 
its unexpectedly poor interim results 
came on a day when the stock market 
generally pepped up. Its share price, 
down 4p at I28p, admittedly stood out 
as one of a mere handM tiiat felh the 
damage mi^t have been considerably 
worse, though. If background senti- 
ment had been weak. 

Ihe chief explanation for a first -half 
profit of just E20m almost double 
last year's figure but well below most 


hopes for £30m*£3Sm - seems to bme 
been the impact of the dollar. lom- 
tors have to take the emnpany’s word 
that this -knocked £l0m off tbe residt: 
in the absence of any Information 
about Rolls' forward cover or the 
assumptions it makes about' realised 
exdiaiige rata they are nevertheless 
entitled to be cautious about'the out- 
come for the year. To some extent, 
however, the market has only its^ to 
blame for getting carried away about 
the prospects for recoitery in civil 
^ares which Rolls was . always anx- 
ious to play down. 

The combination of the company's 
technological and macketing skills 
still holds out -the .promise' of 
long-term jam; on the bam of yeste- 
day’s figures, though, the progress in 
gettbig there is goi^ tffbe somevrint 
slower. 

Ladbroke 

Ladbroke’s shares have taken .a 
beating since the electioiL Yielding 
around 10 per cent - some 50 per cent 
above the sector average biveshm 
may ask if the selling has gwip too for. 
Judging by yesteriay^s interim 
results, it is too soon for a re-evalna- 
. tioa. Hotels and property remain 
dependent on the eliiMve- economic 
recovery. Added to that. Ladbroke has 
over £lbn of net boiiowings. ^Imu^ 
gearing is only 35 per cent, that has to 
be seen In the context of £831m of 
intangible assets <mi tbe balance sheet 
and about $lbn of piop^ which nay 
fece further provitions. At present the 
company intends to maintain this 
year’s dividend. What rfonains unclear 
is the extoit to which the company's 
cosh flow wfil allow it to increase the 
payment in fkiture. 

Dividends 

No less than 12 UK companies with 
a stock maiitot capitafisation of more 
than £lQQm - including five Footsie 
ooni^tuents > reporied folerzm fig-, 
ures yesterday. Not one oS them cut 
their dividend. The average increase 
in their payouts. Indeed, was broadly 
in line with inflation at 3it per cent. 
On the view that dividends are one 
expression of a company's confidence 
over the medium ternii the trend must 
be mildly encoun^g. It Is worth 
pointing out, however, that while ^-es- 
terday's sample r^lected, a wide spec- 
trum of businesses, the only repr^n- 
tative from the. stricken building 
sector was a small housebuilder of 
proven quality. 
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Fidelity Money Fdnds 



Living Or Working 


Abroad? Fidelity Can 
Make Your Cash 
Work Worldwide. 
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Fidelity Money Funds are the flexible, 
tax-efficient way to manage cash balances 
around the world. 

The Rdelity organisation is a leading 
money manager, looking after over 
$60 billion in cash products worldwide. 
The new Fidelity Money Funds cover 
15 major currencies, each offering high, 
wholesale rates of interest with security. 
The interest is paid out or accumulated 
gross, and there's free conversion at 
competitive exchange rates. 

Whafs more, with no minimum 
investment levels and easy access, you 
don’t have to commit yourself to discover 
the flexible aitemative. 

The distributor of Fidelity Money Funds 
is Fidelity Investments Distributors, 
Bermuda. For more information, including 
current interest rates for each currency, 
contact one of the Fidelity offices listed, 
or return the coupon. 


United Kingdom 

Tel: 44 732 36U44 

Jersey 

Tel: 44 534 89888 

Hong Kong 

Tel: 852 848 1000 


Fax: 44 732 838886 


Fax: 44 534 34244 


Fax: 852 845 2608 



Luxembourg 

Tel: 352 250 404 231 Fax: 352 250 340 


To Fidelity investments Etsopean Sento CerXre, 3rd Floor 
KansaKs House, Place de retoile, BP 2174, U021 Luxembourg. 
Please send me detaNs of Fidefly Money Funds. 
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Citicorp piays down 
leaked criticisms 

Gitioerp, tho leading US bank, played down 
reports, yesterday that federal bank examiners 
had been cridcai last mondi of the rnanage- 
niOTt and- credit quality of its mortage subsid* 
laiy: Citicorp said that US mortgage problems 
'"are'not new to our management” and added 
that these had been identified and disclosed, 
and iirere already being addressed. Page 20 

CiBC fafis 7% in quarter 

Eaniings at Canadian Impeiiai Bank of Com* 
merce, Canada's second biggest flnandal insd- 
tutloh, fell. 7 per cent In the third quarter, with 
higher.Joan loss provisions and expenses off- 
setting increases in Interest and Fee income. 
Page 20 


Budapest banka on salami 



Never before has so much depended on a sai>* 
sage: Budapest's stock market, hungering for 
nourishment, is eagerly waiting the flotation of 
Pick'Salami-, the leading producer of Hungary’s 
very own sausage. Brokers hope the launch of 
Pfdc, and Danublus Hotel and Spa Company, 
which follows, will end a dry sp^l of share 
issues, overlay investors' bitter experience of 
Hungarian privatisation and draw them back to 
the market. Bade Page. 


Sowing.the sewds oi trust 

Whert Mr Artur Shaikhfsiamov, a Russian poul- 
try unit engineer, arrived In Iowa on a farmer- 
te^farmer exchange programme in early July, 
ha was amazed t^.'what he saw. US agricu^ 
tura! technology was'impressive,- but what 
really wowed him was the trust between peo 
pie and their sense of personal responsibility. 
"We can’t tnidt people.'lfs hot their property. It 
doesn't matter for them how good their work 
is,*^ he explained. Page 32 

Aker’s resigiitatfon and write-eff 

Aker, ihe Norwegian cement, oil and gas tech- 
nology group, announced the resignaOon of Mr 
Gregers Kure. presidentof the group's oil and 
gas tochnoiogy division, after the disclosure 
that the group had Written off NKr40pm (S72m) 
against its annual result Page 20 


HuicHiSQb buys Stake In port -- 

Hutchison Whampoa, tee Hong Kohg conglom- 
erate controlled by Mr U Ke-shing, has - - 
acquired SO per cent of Shanghai's container 
port for SHK14bn ($180m}. The container termi- 
nal is to be expanded to-dmost double its 
existing capacity by 1995. Page 21 


T&N rises 7'!% in first half 

T&N, the Uk motor components and englneer- 
irijggroup, increased pre-tax profits 71 per - 
cent, from £2Q,3m.to £34.7m ($69m}. in tiie first 
half. The main. factors were returns on US 
Investments and cost-outting. Page.24 : 
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Pressure mounts on Britain’s $-sensitive companies as US currency weakens 

Rolls-Royce fails to reach forecasts 


I 


By Paul Belts. 

Aerospace Correspondent 

THE weak dollar depressed 
Rolls-Royce's first-half proQts. 
already under pressure firom the 
slump in the commerdal airline 
industry and a shrinking defence 
market 

Althou^ the UK aeroengine 
and industrial power group’s 
iSrst-half iH^-taz profits rose to 
SSOm iSaSJSm) from £llm the pre- 
vious year, this was at the bot- 
tom end of City of London fore- 
casts of between £25m and £40m. 

Courtaulds 
Textiles 
gloomy 
over upturn 

By Daniel Green In London 

COtlRTADLDS TEXTILES, the 
UK’s second bluest textiles and 
clothhu' mannfhctorer, issued a 
bleak warning on prospects for 
recovery yesterday, sayii^ that 
*tbexe are no signs of invrove- 
ment in trading conditions". 

The coBvany blamed ‘"the hi^ 
level Eunqiean interest rates 
(which were] seriously depress- 
ing wwiamwar a pftiuHng and bngj. 
ness confidence". 

In addition *ihe ovm-valoatioD 
oX European currencies i^ainst 
the US dollar undermined com- 
petitiveness". Without the dol- 
lar's Call, pre-tax profit would 
have risen by twice as much as it 
di^ said the company. 

The statement came with the 
company's half-year results 
which showed a small improve- 
ment in pre-tax profits to £17m 
(isiun) firom £i6.6m In spite of a 
^ in turnover to £3S4.9m 
ATTSOm) from £451.6m. Earnings 
pm: share rose to 12.7p (12.3p) 
and the dividend was raised by 
4.8 per cent to 4.4p (4Jlp)- 

The hl^er profits w^ largely 
the result of cost-enttiing and 
strong cash flow to cut debt, said 
Hr .Hartin Thylor, chief execu- 
tive. "It is a case of fewm: people 
with less capital working harder 
in more diffimlt circumstances 
to make more money." 

"Even the strong businesses 
have had a toueh time. Profits 
have been improved by catting 
out tile weak," he said. 

The difficulties showed up at 
the operating leveL where pitets 
were down from £20.4m to 
£19.7m. "Chronic dollar weak- 
ness added to the pressure on 
maigfais," said Mr Thylor. 

Conrtanlds Textiles is espe- 


Tbe shares fell 4p yesterday to 
close at 128p in a strong market. 

The company said the weak 
dollar had reduced profits by 
about £10m compared with 
year. Sir Ralph Robins, chief 
executive who succeeds Lord 
Tombs as rhaiTOan next month, 
S^ the no mpan y had a dollar 
exposure of between 22 per cent 
and 23 per cent of turnover. 

The weaker dollar is benefit- 
ting Rolls-Royce’s two principal 
US rivals. General Electric and 
Pratt & Whitney. 

Sir Ralph said the company 


Dollar 


would pursue its drive to 
improve efficiency leading to fu^ 
ther job cuts in the second half 
The workforce has been cut by 
about 9.000 people during the 
past 18 months and between 800 
and 1,800 mote cuts are es^tect^ 
in the second half of this year. 

Restructuring ctuuges totalled 
£l4m in the first half. 

The company’s confidence in 
the^ long-term is reflected in the 
decision to maintain its interim 
dividend unchanged at 2.S5p but 
it is uncovered by aaming s of 
0.9p per share. 


Lord Tombs said the company 
was encouraged by its strong 
order books of £6.7bn. 

Fiist-half turnover declined 2 
per cent to £1.638bn from £1.67bn. 

Aerospace activities reported a 
£2m profit compared with a £10m 
loss last year with turnover d^ 
ping to £924m from £987m. The 
industrial power business 
reported higher profits of £^a 
adjust S26m with sales rising to 
£714m from £683m. 

Company-funded research and 
development investments was 
£109m in the first half, down 


from SllSm a year ago. 

Sir Ralph said the civil airline 
business had strong growth 
potential, but a recovery would 
hinge on a world economic turn- 
around. 

The company was continuum 
to shrink its defence business but 
maintaining the capability to 
take advantage of a sudden 
pick-up. 

Sir Ralph was optimistic Saudi 
Arabia would go ahead with its 
order of between £4bn and £3bn 
for Tornado and Hawk aircraft. 
Lex, Page 18 


$per£ 


Courtaulds Textiiss 

Pre-tax piofite(£m) 


Rolls-R<qfee 

Pre-tax profits (£m) 





.nkaifJua ‘ .JcdFDec 
*91 . "gi 

Share pilce(pe^) 



JanAlun 


«tenA/uA 

'91 


JuVDee 

'91 


Share price (pence) 







550 

500 
-• - • •• 450 

400 

•; 3SO 

300 

250 

: Jaoo 


JaafJtm 
•92 ■ 


240 


180 



'• 1991 


cially exposed to the perfor- 
mance of the dollar against 
European currencies because it 
has 80 per cent of its production 
in Europe. ITie dollar’s fall has 
left the company vulnerable to 
cheap imports from the Far East, 
where many currencies are dol- 
iar-lmked. 

Adjusting for disposals, clo- 
sures and foreign exchange 
transactions, tnmover would 
have fallen only 3.5 per cent, 
instead of 12.6 per cent 

Since Courtaulds Textiles was 
demerged from the chemicals 
company Courtaulds In March 
1990, it has pursued a policy of 
ti^t control over costs, working 
capital and cash flow. That cash 
flow has been used to cut debt 
tnm a gearing of 50 per cent at 
the time of the demeiger to less 
than 5 per cent forecast for the 
end of the current year. 

This was reflected at the 
interim stage in a further foil in 
interest changes to £3.1m firom 
£5.6m. There were exceptional 
diaiges of £2m. 

Courtaoids Textiles shares 
rose 13p to 386p. 
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Strength of sterling sparks 
off interim complaints 


By Our Financial Staff 

WHILE the markets’ attention 
has been riveted on the pound's 
weakness wlthili the ERM. UK 
company chairmen have been 
peppering their Interim reports 
with complaints about sterling's 
strength. 

Yesterday, for example, 
Roils-Royce. Courtaulds Textiles 
Burmah Castrol, Ladbroke and 
Reckitt & Coiman all drew atten- 
tion to the impact on their 
results. At Rolls-Royce, the weak 
dollar reduced half-year profits 
by about £lQm compaivd with the 
same period the year before. 
Courtaulds Textiles said its pre- 
tax interim profit had been half 
as high as it should have been 
because of the dollar's weakness. 

Burmah Castrol said that if the 
doUar remained at Its current 


level there could be a 10 per cent 
deterioration of the doUar-related 
portion of its profits in the sec- 
ond half. 

For UK companies with 
operations in the US, every dolLu* 
of American profits is now worth 
less when converted into pounds. 
And those that export from 
Britain have costs that seem high 
in dollar terms, pladng them at a 
disadvantage in the US market or 
when competing with rivals with 
costs denominated in dollars. 

Analysts at UBS Phillips & 
Drew, the stockbroker, put 
together a hypothetical portfolio 
of companies with high overseas 
earnings, most of them heavily 
exposed to the doUar. it has actu- 
ally done rather better than the 
market as a whole in recent 
werics. 

Mr Alun Jones of UBS says 


part of this is due to a relatively 
strong ^rformaoce by big phar- 
maceutical stocks, which have 
beeo afiected by factors other 
than curreocles. Stripping out 
those companies, however, still 
leaves the overseas earners per- 
forming no worse than the mar 
ket as a whole. He believes this is 
because the recovering US econ- 
omy gives many of the compa- 
nies concerned healthier reve- 
nues. offseting what they lose 
finrn currency translation. 

Those companies which suffer 
the dollar effect without a big 
enough offiset from US demand, 
however, have the worst of both 
worlds. Oil companies and cloth- 
ing and textile manufacturers are 
two examples. As Courtaulds 
Textiles’ chief executive, Mr Mar- 
tin Taylor says: “You can’t hedge 
against economic disadvantage”. 


BP moves 
on sale of 
Australian 
mine stake 


By Kevin Brown In Sydney and 
Kenneth Gooding in London 

BRITISH PETROLEUM, the UK 
' oil group, said yesterday it had 
been negotiating with a potential 
imyer of its 49 per cent vbare- 
hoidiog in the Olympic Dam cop- 
per-gold-uranium mine in South 
Aush^ia for nine to 10 months, 
bat it would take several more 
weeks before it knew if a deal 
could be signed. 

Analysts suggested this might 
provide an opportunity for West- 
ern Mining Corporation, which 
owns the other 51 per CMt of 
Olympic Dam and is the opera- 
tor, to trigger Its pre-emptive 
ri^t to buy the BP stake. 

WMC would have 90 days to 
exercise its right to buy after 
being Informed by BP of the 
agreed sale terms, 

BP said it had also still to dis- 
cuss the potential sale with Aus- 
tralia’s Foreign Investment 
Review Board. This implies the 
wonld-be buyer is not Austra- 
lia, which rules out both WMC 
and another potential front run- 
ner, CRA. 

TlfiiUe refusing to Identify the 
potential buyer, BP denied prKS 
su^estions that it was talldng 
to Cogema (Cle Generaie des 
Matieres Nucleaires), the French 
uranium group. Analysts 
su^ested yesterday that some 
Japanese or South African 
groups might be interested in 
the stedte. G«ncor of Sonto Africa 
said recent^ it was on the verge 
of flnnftntiinng an important Mf- 
shore investment “Could this be 
it?” asked Mr Rob Weinberg, 
analyst with Societe Generaie 
Strauss Tunibnll Securities. 

He said SUnorco, the overseas 
investment arm of the Anglo 
American Corporation-De Beers 
group of South Africa, might 
also be a potential buyer. 

BP’S search for buyers has 
been complicated not only by 
WMC's right of first refhsaJ but 
also because there is a clause in 
the joint venture agreement 
which requires BP to fij^nce 100 
per cent of the expansion of 
Olympic Dam up to 120,000 
tonnes of copper a year. Capacity 
at the mine was recently boasted 
to 66.000 tonnes but any poten- 
tial buyer would have to i^ree to 
take on BP’s commitment to 
spend several hundred milliOB 
dollars on farther ea^anslon. 

WMC derived a net profit of 
A8l9m from its Investment in 
Olympic Dam in 1991-92, on rev- 
enoe of A3i30.3m (USIdSm). ITie 
mine is valued in the group’s 
books at A3425m. 

WMC results, Page 21 


IBM to form separate business 
to develop and market PCs 


By Alan Cane In London 

INTERNATIONAL Business 
Machines has decided to spin off 
Its person^ computer operations 
as a separate business. 

The world’s Imgest computer 
manuCacturer said yesterday that 
it itad established a new unit, the 
IBM Personal Computer Com- 
pany (^CC), with. responsibility 
for developing, manufacturing, 
distributing and marketing the 
company's range of personal 
computers. 

IP^ will be based in Somers, 
New York State; Mr Robert Co^ 
rigan has been named president 
and Mr Edward Rogers, cblef 
flnanptfll officer. 

WlQi inbetlted annual sales of 
about $7bn, it starts lifo as the 
world's largest personal com- 
puter concern. 

Yesterday’s announcement 


confirms earlier reports that Mr 
James Cannavino, IBM's general 
manager of personal systems, has 
been anxious to focus IBM’s pe^ 
sonal computer activities In a 
single, autonennous division. 

IPCC will remain within IBM’s 
corporate structure but will have 
greatly Increa^ fieedom in si- 
ting budgets, sourcing compo- 
nents and recruiting staff. 

The personal computer busi- 
ness depends on sp^ and flexi- 
bility to marirnt changes and is 
for removed from the mainframe 
and minicompnter businesses 
which constitute FBM’s tradi- 
tional streogths. 

EBM created the modem per- 
sonal computer market, but has 
increasing be«n under pressure 
from computers manufacturing 
copies, or clones, of its best-sell- 
ing d^lgn and marketing them 
through unconventional chan- 


nels, such as mail order. It has 
seen its global market share slide 
from more than 30 per cent to 
under 30 per cent as competitors, 
including Dell and Compaq as 
well as Asian manufacturers, 
have brought out innovative, 
low-cost products of equivalent 
quality. 

In Europe and Canada it has 
already formed wholly owned 
subsidiaries to sell low-cost 
clones sourced finrn A^. 

Industry observers said the for- 
mation of IPCC seemed a cos- 
metic gesture rather than a fun- 
damental attempt to create a true 
personal computer culture within 
the mainfiazne giant 

They say the company's prod- 
ucts will continue to be marketed 
by IBM's sales force while the 
structure of the personal com- 
puter business in Europe will 
remain largely unchanged. 
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Philips launches cost-cutting drive 


PHILIPS, the electrical and 
electrics group, has launched a 
worldwide cost-cutting drive 
aimed at saving "hundreds of 
miUions of guilders" during the 
remaining four months of the. 
current year, Renter . 
from AmsterdaitL . 

The compan*' 
ify the pTK* 
to save 
beler 

"I 
exer< 
divisK 
Mr &5!. 
spokesman.' . 
division will escapv. .. 

Phi^ aeknowled^ n*... . 
new cost-cutting drive, which 
comes (m top of a lai^ restruct- 
uring launched in 1990, was 
prompted by the depressed state 
of many of its main markets, 
ticularly consumer electronics 


from which the company derives 
almost half its revenue. 

"Economic forecast, ' “ ’ 
not so goo^in-^ ' 
that an* 


tried 
cor^ 
ductiv- 
dnesses 
■tructur- 
s Opera- 

iay dis- 
linesses 
M2.3bn 
es and 

u.. is. The 

exercise np* ^ s total- 

ling FlTSm. 

However, Mr Brouwers said the 
latest cost-cutting exercise would 
not involve layoffs or financial 


write-offs that might negatively 
the group's results in the 
-ent year. 

Philips, which has been strug- 
glii% to recover from tng losses 
in 1990, last month reported a fall 
in second-quarter net profit to 
Fl82m from FllSTm a year ago. 

Ihe company has warned that 
net profit for the current year 
will be below the level of 1991, 
reflecting concern over the 
depTte^ consumer electronics, 
market where it is launching its 
compact (^c interactive (CD-D 
system, followed later this year 
by the planned launch of digital 
compact cassettes, the successors 
to anali^e audio cassettes. 

While Philips hoi^ these prod- 
ucts, as w'ell as widescreen and 
high definition television, will 
stimulate demand, none is expec- 
ted to contribute significantly to 
profits in the near tentL 
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Austrian oil company slips 
into loss in first six months 


By Neil Buckley 


OMV, tbe Aiifitfian narinnal qU 
group, blamed a severe reces* 
Sion In the plastics and chemi* 
cals industry as it fell into a 
pre-tax loss of Sch584m 
($59.7tai) in the six months to 
June, [ram a SchSOTm profit in 
the same period last year. 

The loss exceeded forecasts 
of about SchSOOm, and OMV 
warned it expected a signifi- 
cant fhll in earnings for the full 
year, although it hoped to end 
1992 in profit Continued low 

profits fiom tbe plastics and 
chemicals sectors were expec- 
ted to be offoet by better 
results from the energy divi- 
sion. 

Mr VfQlSging Ruttensdorfer, 
chief financial officer, said 
OMV expected to return to for- 
mer levels of profitability in 


the medium term, and was 
likely to maintain its full-year 
dividend of Sdi20 a share. 

He added that OMV was 
launching a cost-cutting pro- 
gramme aimed at saving 
Schlbn a year by 1994. 

Staff costs would be reduced 
through early retirement, natu- 
ral wastajge and a cha^ in 
the pensions policy. Capital 
expenditure would also be cut 
except where it relates to 
OMV's long-term strategy, 
including plans to secure a 
leading position in tbe oil and 
gas businesses of central 
Europe. 

Flrst-hhlf turnover this year 
fell sli^tly to Seh39.9bn from 
Scb40.6bn, with energy 
accounting for more than 
three-quarters of this. Profits 
in the energy division were 
Scb305m. with particularly 


strong results from exploration 
and production, and the gas 
business. 

However, slow economic 
growth and a fell in the price 
of petrochemical products led 
to a loss by the refining busi- 
ness. 

The chemicals division made 
first-half losses of Sch203m. 
hiannid on a depressed market 
and competition from cheap 
imports. 

Plastics, however, made the 
largest lo^ at Sdi686m, bit by 
a severe recession In file poly- 
olefines plastics business. 

The Austrian government 
has plans to merge OMV with 
the utility VerbundgeseDsebaft 
in a reorganisation of Austria’s 
state-ownied industrial compa- 
nies, which would create an 
energy group with turnover of 
more tt^ ^bSSbiL 


CIBC falls 7% in third quarter 


By Bernard Simon In Toronto 


CANADIAN Imperial Bank of 
Commerce's earnings dipped 
by 7 per cent in the third quar- 
ter, with higher loan loss pro- 
visions and expenses ofDsetUng 
increases in interest and fee 
income. 

Loan-loss provisions rose to 
C$188m (US$157.9m) from 
CS168m a year earlier. But the 
bank, which is Canada's sec- 
ond biggest financial institu- 
tion and one of the biggest 
lenders to ailing property 
developer Olympia & York, has 
left its total 1992 ban-loss esti- 
mate unchanged at CSLTSbiL 

CIBC wrote Off CSIbn in tbe 
second quarter to cover expec- 


ted losses from O&Y and other 
problem loans. Earnings foil to 
C$18^ or 85 cents a share, in 
the three months to July 81. 
from C$201m, or 96 cents a 
share, a year earlier. Return on 
equity slipped to 12.3 per cent 
from 13.4 per cent, and return 
on assets to 0.57 per cent from 
0.67 per cent Non-petfonning 
loans stood at C$2.7bn on July 
31, an Increase of C8282m from 
the prevbus quarter. The bank 
ascribed the rise mainly to flir- 
ther diScolties in its real-es- 
tate portfolb. 

The C$lbn second-quarter 
write-down pushed CIBC to a 
C$33m loss for the nine months 
to July 31. But Mr A1 Flood, 
Ohsirman , said the hanlr woUld 


report positive M»-nings for the 
year as a whol^ and would 
maintain its quarterly divi- 
dend. 

Mr Flood, who took over as 
chairman in June, was due yes- 
terday to unveil setuor man- 
agem^ changes as part of a 
drive to improve the quality of 
CIBCs ban portfolb, focus its 
business on North America 
and int^iate its corpmte and 
investment hanWn g divisions. 

CIBC is the last C anadian 
leading bank to report third- 
quarter earnings. The others 
ranged from a 14 per cent 
improvement at Bank of Mon- 
treal to a 57 per cent fall In net 
income posted by Royal Bank 
of Canada. 


Banesto group drops to Pta2.8bn 


By Tom Bums in Madrid 


CORPORACION Banesto, the 
holding company for the t^us- 
trial assets owned by Banesto, 
the large Spanish bank, suf- 
fered a fell in first-half profits 
to Pta2.8bn (S31m) from 
PtalSbn in the corresponding 
period la^ year. 

The result in 1991 was lifted 
by income of Ptal2.8bn from 


extraordinary items, most from 
the sale of its oil refining and 
distribution subsidiary to BP. 
Extraordinary income in the 
1992 first half was Pta2.8biL 
Analysts said this year's 
first-half figures Indicated a 
strong second quarter by Cor- 
poracion Banesto. In the first 
quarter It lost Pta4.6btL 
suggested that Corporacion 
Banesto could be close to ach-. 


ieving its 1991 net profit of 
Pta4.5bn. 

• Banco Central Hispano, 
Spam's biggest bankmg group, 
raised Its consolidated first- 
half group profits by 9.1 per 
cent to Pta36.4m. 

Profits from trading were 
down 6.7 per cent to Pta66.5bn 
but income from extraordinary 
items rose 47 per cent to 
Pta31.4bn. 


UK insurer 
held back 
by housing 
market 


By Richard Lapper 
in London 


THE problems of the bousing 
market are holding back the 
pace of recovery at Sun Alli- 
ance. the Insurer, which yes- 
terday reported an interim 
pre-tax loss of £9?.9m 
<$194.82m). 

The result compared with a 
bss of £I14.1m at the halfway 
stage In 1991. Losses per share 
rose to 14.1p, from 13.Sp, and 
the interim dividend was 
mflintaingii at 5.25p. 

Losses on domestic mort- 
gage indemnity business, 
which insures mortage lend- 
ers against losses on their 
sales of repossessed properties, 
were estimated at £108zn. 

Total provisions against 
mortgage indemnity claims 
amounted to £435m. Difr Roger 
Neville, chief executive, said: 
*The problem will continue 
until the housmg market and 
the economy generally make a 
snstataied recovery.” 

The loss overshadowed 
steady improvements in most 
other areas, where underwrit- 
ing resnlts have benefited 
from rises in premium rates 
and a fall in losses from subsi- 
dence and bad weather. 

Motor rates have been 
increased by up to 30 per cent 
while rate increases of 
between 20 per cent and 30 per 
cent had been achieved in the 
commercial risks market, 
according to Mr Scott Nelson, 
general manager. 

Risiiig premium rates helped 
cut the overall underwriting 
loss to £280.An from £305.2m 
last year. UK underwriting 
losses were£244.7m, against 
£243.4m, but some £42m of 
this loss was due to the 
group’s exposure to the IRA 
bombs in London this ApriL 

LUh insurance profits rose 9 
per cent to £27.3m from 
£2S.9m last time while Invest- 
mmit Income fdl to £15S.6m 
from £165.2m. 

Tbe groiqp has cut costs. UK 
staff numbers have been cut 
by 12 per cent in the past 18 
months Shareholders’ funds 
at June 30, exdndli^ life busi- 
ness, amounted to £l,394m. 
Details, Page 23. 


Citicorp plays down leaked repttrt 


By Alan Friedman 
in New York 


CITICORP, the leading US 
bank, played down reports yes- 
ter^y that federal bank exam- 
iners had been critical last 
month of the monument and 
credit quality of its mortgage 
subsidiary', one of the biggest 
in the US with an estimated 
S24bn of assets. 

The criticism, contained in a 
document dated August 18 and 
leaked simultaneously to two 
US newspapers, accused Citi- 
corp's mortgage operation of 
sloppy practices that caused 
excessive risk to the bank. 

According to extracts of the 
report that were published in 
the US yesterday, the examiner 
found serious issues warrant- 


ing the attention of senior 
management "in virtually all 
functional areas" and 
demanded plans for corrective 
action within 30 days. 

Citicorp’s share price was 
affected by the ro^rts yester- 
day, at first declining by 50 
cents and then stabilising at 
816*^. down by SVi. 

The bank released a ters^ 
worded statement yesterday 
morning, the bulk of which 
was devoted to a discussion of 
tbe relative legality of US news 
organisations receiving and 
publishing a federal bank 
examiner's report 

The substantive portion of 
the Citicorp statement noted 
that "if regulators were requir- 
ing us to take material new 
reserves or restatements, we 


would have to disclose that, 
and we have made no such 
disclosure”. 

The bank said that US mort- 
gage problems "arc not new to 
our management” and added 
that these had been identified 
and disclosed, and were 
already being addressed. 

Citicorp also noted that in its 
1991 annual report it had said 
its mortgage (^^nation activi- 
ties in the US were restruc- 
tured and credit criteria for the 
US mortgage business "were 
reformulate in order to 
improve the business’s credit 
perfonnance”. 

Citicorp said that for legal 
reasons it could not comment 
on "the content of what is pur- 
ported to be a working docu- 
ment of the Office of the Comp- 


troller of the CuEFeney", a 
measure of Citieoep’s apparent ■ 
angn at the was the 

bank’s statement -that if the:; 
two US newspapers actual^ . 
held the federal documents ' 
"possession and publicatidn," 
would be IDegaL” . . 

The bank added that the 
report would in any case-tej 
"already outdated as Mnply. 
one of many working doeu-^ 
menfe that typical^ anriy to , 
one of our periodic regubdoty*. 
au^ts". 

Citicorp said the infornuAkin , 
contained in such i^iorts "b. 
designed to elicit responses 
from management and there-; 
fore may or may .not be- 
cntirely accurate and may not. 
inclute appropriate context for j 
interpretatimi by others". • 
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Aker executive quits after heavy write-off 


By Karen Fossil in Oslo 


AKER, the Norwegian cement, 
oil and gas technology group, 
yesterday announced the resig- 
nation of a senior executive fed- 
lowing the disclosure that the 
group has written off NKr400m 
(S69.3m) against its annual 
result 

‘nie write-off relates to engi- 
neering changes the group has 
been forced to make to a 
NKr25bn oil platform project 
being constructed by a suteid- 
iary. The group’s A shares fell 
NKrT.S0 to NKr 32.50 and the B 
shares dropped NEr 6.50 to 
Nki36 following the announce- 
ment. 

Mr Gregers Kure, president 
of the group’s oil and gas tech- 
nolo^ division, who was 
heavily involved in the Hei- 
drun project - the world's 


first floating concrete tension 
leg platform being built for 
Conoco Norway - resigned. 

In August last year, Aker 
was forced to take a NKiOOOm 
charge against accounts after a 
concrete platfonn it was build- 
ing sunk in a fiord. Four 
months later, the company 
extended another platfonn by 
four metres, foDon^ changes 
made to specifications by tbe 
operator of the project 

Aker said yesterday': "Prelim- 
inary assessments indicate 
that Norwegian Contractors 
{the subsidiary] will record a 
loss in 1992 of around 
NKr400nL" 

Mr Tom Ruud. Aker's presi- 
dent and chief executive, 
stressed yesterday that the 
group would post a profit in 
1992, and would suffer 
no liquidity problems 


Aker 


'A' shares (Nonvegian Kiohe) 
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1991 
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1992 


as a result of the chai^. 

Last autumn, Conoco 
extended the dimmislons of the 
platform which increased costs 
of the project by NKi2.lbn to 
NKr2Sbn. But this change had 


beet taken into account when- 
Conoco Inst December was 
awarded a NRiS.5ha contract-, 
covering engineering, procure- ■ 
ment and construction of the 
[datform. 

Mr Oeyvind Kvall, a Conoco. 
Norway sptdcesman, said that 
alterations to the design had. 
also been made last .winter, 
incurring costs of bfKrlTOm . 
which the. two companiea 
agre^ to split, but dented that 
fr^ chan^ had been made. 

Industry expertsm^s^ that 
Aker grossly underestimated • 
the technical scope of the Kei- 
dnm pndect and that due to 
the comidex, tachniail nature. 

Norway’s Norffi Sea oil and 
gas developments, domestic 
engineering firms were b^ig 
pushed'to their limits, and pem - 
slbly beyond, by the oil compa- 
nies. 




Ahold improves 7% to FI 153.3m 


By David Brown 
in Amsterdam 


AHOLD, the Dutch food 
retailer active In the US and 
the Netherlands, i^rted a 9 
per cent increase in first-half 
net earnings to FI 153.3m 
($93m). However, growth was 
checked by economic slow- 
down and the lower doUar rate 
in which nearly 50 per cent 
of sales were denominated. 

Turnover advanced IQ per 


cent to FI 11.8bn, of which 
FlSSbn was generated by the 
Dutch Albert Hefin superma^ 
ket chain where sales 
advanced 7.1 per cent. The US 
operations powered ahead 17.3 
per cent, due mainly to last 
year's acquisition of the New 
York-based Tops chain. 

Autonomous sales growth in 
America was put at 3.4 per 
cent. Six-month operating 
profit, excluding income from 
unconsolidated subsidiaries 


and financial costs, was up 10 
per cent to FI 261m. 

In the second quarter, 
ating results fell 5 per cent to 
FI L14.8m against lart year but 
this was counte^balanced by 
other unconsolidated income 
and lower costs and taxes. 

Ahold has reiterated its 
expectation that 1992 net profit 
will would exceed theF12'^An 
of last year, in spite of start-up 
losses at its new Czechoslovak 
operation and slower growth. 


Ames revises 
reorganisation 


AMES DEPARTMENT Stores, 
which went into bankruptcy 
wver two years ago, yesterday 
filed a . revised reorganisation . 
Idau. writes Nikki Tait in New 
York. 

This would offer creditors - 
whose claims total SiJbn - 
some $325m In cash over four 
years, 83Sm of secured notes., 
certain litigation, units and 
new duties in the reoi^anlsed 
company. 


INTERIM REPORT I992 FOR 

SKANDIA GROUP 


INSURANCE COMPANY LTD. 


THE INSURANCE RESULT for the period amounted to msek 195 (-175). The manage- 
ment operating result, which includes unrealized changes in the values of assets, was 
negative, at msek -636 (764). 

NET ASSET VALUE as per 30th June totalled MSEK 13,375, representing a decrease of MSEK 
i,t02 during the first six months of the year. Net asset value corresponded to sek 174 per 
share, which is a decline of sek 15 compared with year-end 1991. 

THE DECREASE IN net asset value is primarily the result of the continued negative trend 
in the financial markets, which has led to sizeable decreases in the values of the Group’s 
real estate and securities portfolios. 


/ # ’ he insurance operations showed a con- 

m siderable Improvement in results compared 
JLm vnth the fitet half of 1991 and the very 
weak second half. 

Premium rate increases have been instituted in 
several markets. These are having a partial impact 
on the reported result, although they have not yet 
come CO full strength. In many markets, however, 
premium levels are still not siiffidenc in relation to 
the commitments Skandia Group assumes as an 
insurer. 

The Group has essentially discontinued writii^ 
credit Insurance for own account, and losses in this 
segment were limited during the period under 
review. 

The investment management operations have 
noted a favourable trend vridi regard to direct ri^ld, 
which rose by 10 per cent. The change In die value 
of assets was n^;ative. The market values of real 
estate continue to decline. 
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RESULTS AND FINANCIAL POSITION 
Premium income rose by 15 per cent to msek 17,329 
(r5,093). The insurance result has improved 
considerably and now amounts to msek 195 (-175). 
The non-life insurance operations are showing a 
significantly positive cash flow, totalling msek 320. 

The management operating result, which in- 
cludes changes in the surplus values of assets, was 
msek -636 (764). Compart viritb the net asset value 
reported on 3tst December, 1991, this entails a 
decrease of 4 per cent (+5). 

Total assets, as reported at market 
values in the consolidated balance 
sheet for I99^ amounted to sek 105 
billion, compared witii SBK 101 billion 
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on 3xst December; 1991. 

Net asset value on 3och June, 1992, was msek 
^ 3x375- This represents a decrease of msek x,io 2 
during the first half of the year; including msek 307 
in shareholder dividends. Net asset value per share 
totalled SEK 174, a decrease of sek 15. The solvency 
margin was ^ per cent, which is a decrease of 9 
percentage points from 31st Decembei; 
1991. Tliis is attributable in equal 
parts to an increase in volume and a 
decrease In capital. 


S-fOJ so STOCKHOUit, nrcDiK 


TOTAL: First half results 1992 


The consolidated financial statL-mcnis, which will be reviewed 
by die Board of Diicctois duiii^ the meedr^ of Septendier 22, show 
die ibliowing results for the fine half of 1992: 


The E:q»london and Pxodnedon segment, which had an 
operating income dose to that of the fine ] 


Millions of fiench fians 

Sbe tnonchsended 



June 30, 

June 30, 

Dec 31, 


1992 

1991 

1991 

Sales 

68,755 

69,584 

73^35 

Gash flow 

5,287 

7,614 

6,040 

Operating mcome ofbnaineis 



foments 

3^ 

5,767 

4,565 

Net income after minorl^ 




interests 

1,906 

3,610 

2,200 

Farning per share (FF) 


18.8 

10.4 

Eamirm per A.O.S. fSl 

0.88 

NA. 

13)1 


The 47% decrease in net income after minority interests which 
was FF1,906 tnilHon compared to FF3,6iO million in die first half of 
1991 was achieved during a difficult economic environment in 
which hopes for a world economic recovery have nor been 
confirmed. This economic situation is chaiacoertzed by a weak 
demand for petroleum producs. in parri«nlar {n the industrialized 
cooDtrics. and hy a d^ressed level of prices and margins. The 
consequences are reinfisrecd by the gtowii^ weaknea of the 
uainst Enropcan currencies: uchoi^h, on average it was sable for 
me period (175^ compared to F^5 in 1991), tc closed at FF5.I3 
compared to FF6.14 as ofjune 30, 1991. 

The cesultine decrease in oaminge, which was experienced 
gcnciaily within me oil industry, in comparison with the fuse halfof 
1991. should be evaluated in the conten of the unusual sieuadort 
created by die Gulf ends which brought icfining mar^ns to an 
exceptionally h^ icvcl during die first quarter of 1 99 1 . 

The sales of the combined bnsiness segments of the Group were 
at a level comparable to chat of the first half of 1991. An analysts by 
sc^ncnc shows a small decrease in pcctDleum acdviiy sales for which 
dw increase in volumes has not compensated for the decrease in 
prices. In oonense, the sates of the chemicals segmeut s^nificandy 
tncFcased, above the amount related to acquiadons made. 

Cash flow was ^3,287 million compared to FP7.61 4 million for 
the first halfof 1991. Ramingc per share decreased from FFI8.8 to 
FF9X). This amount cakes into account the 10% increase in the 
number of shares during die past year. 

'The impact ofcxo»donu items on those results was very minor 
dicfurs ' 


a s(»met 

-I — o thalfm 199l,hasincrcascd 

its produoion. Calcnlatcd according to SEC rules, the prodacciaa has 
increased in coral by 9% compared to the fiisr half of 1991 , ot' which 
7% lelates to ^ (W2 million cniue feet per day compared to 912 
million cubic feet per day) and 12% to oil (154j)00 banels per day 
compared to 1 38,000 barrels per day). The averse sales prices of oil 
and ^ decreased by 8% and respectively, durii^ the same period. 

The decrease in Trading and Middle East operating income is 
due primarily to the impact of the sharp drop in shipping races (down 
40% compart m die fitsc iudf of 1991) which has tcdoced the 
operating result of die marine aansponanon acdvicy and, in an 
inditecc mannet. thac of the prodnets tradii^ for vriiich the 
inccmadonal markce have been very depressed. Production of crude 
oil in the Middle East decreased by 5% (305,000 bartcb per day 
compared to 323JXK) barrels per day), in particular, in the Unioed 
Arab Emirates. 

The Mining segment, now pan of the TVadir^ and Middle East 
segmoDC, has confirmed its return to profitability. 

The Refining and Marketing s^tnent is responsible for most 

of the decrease in opemting income. The first ^f of 1992 was 
riiaracccrizcd piimarily by: 


a s^i^icanc decrease in icfinuig margin, ig Europe. The average 

. . . SJ>S/h for 


as was the case for the first half of 1991. 

Operating iaconae was FF3>0J millioa and can be broken down 
as follows: 


Millions of fiench fiancs 

Six tnonchsended 



June 30, 

June 30, 

Dec3], 


1993 

1991 

1991 

Ercploralion and Prodnetion 1,315 

1^18 

1,521 

Trading and Middle East 

304 

542 

495 

Refining and Marfcetii^ 

932 

3,084 

1,784 


852 

723 

765 

Total 

3^403 

5,767 

4,565 


margin of a Enropcan complex refinery dropped fiom J 
die fuse half of 1 991 to 2.1S/b for die fine halfof 1992. This knr 
level, caused by a depressed economic sicnadon and a 
inventory level at the beginning of die period, was 
diroi^iouc die summer; 

— the condnuir^ weak macgiiis in die United States iii die Gisr 
quanen 

The good performance of the markedly acdvicy in Europe 
toould be noi^ Growdi in mariacc share was achieved and 
producdvityofdiu network increased diic to coruinued streamlinxng 
efforts. The growth in sales of unloaded gasoline cotuxibnted to >!»■« 
trend. 

The Cbeiaicals segtnenr has confirmed its progress despite the 
vinktu» in many of its markets. The increase in operating income 
resubed TOm the csceellenc performance of Hutdiinson. the good 
profitability level in paints and the significanc improvemenr in resins 
and notably from ptoducttviiy gaius in die past two years. 

The gross capital expeodimres of dw Gronp were FF7,891 
mill^ compared with FF8,582 million in the fiist halfof 1991. 

Tbe net debt to equity ratio was 30% unjunc 30. 1992 compaied 
»3^onJune 30, 1991. It had been 25% at ITcceinbcrJI, 1991 after 
QM October 1991 capital iocrcisc. 

3]C)TAL Parcuc Company; Net income increased to FF3,047 
miUKm. compared with FF2.273 miJlbn for the fitw halfof 1991. 


TOTAL 
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^Samtos offers A$560m for Sagasco 


By Kaiin Brown In Sydney - 


SANTOSi tlie AustraUan oil 
■ and gas ‘ grbap, '.yesterday 
ASSSOm '(USS4014m) Jn 
cash for &\gascOi a q.Q 0 ted oil 
and' gas g^p^controBM by 
the state gOTenu^ of South 
Australiai The oSar follows the 
govemmoit’s dedsiOD to Sell a 
56 per cent holding in Sagasco 
to'help. finance A$3bn In 
taxpa^ support for the loss* 
mairiTig State Bank of South 
Aiisbralia. ' •. 

The offer : values Sagasco. 
shares at A^63.'a premium of 
nine cents over the dare price 
before the . government’s 
attnouncemrat in July. Sag' 


asco shares have been 
at about A$2.75 recently. 

Iifr Malcolm ESmndrd, Ss^- 
asco's nhairman, said the offer 
. seriously undervalued the com- 
pany, and claimed It breached 
the federal Trade Practices 
Act which regulates competi- 
tion: However, analysts said 
the bid. had a good chance of 
success, partly because Santos 
plans to retain Sagasco's work- 
force and float shares In its gas 
subsidiary, probably through a 
prefotenrial allocation to South 
Australian residents. 

The proposals were wel- 
comed by South -Australian 
trade union, consumer and 
business Interests, which 


feared the state government’s 
decision to sell its holding 
would mean a transfer of con- 
trol outside the state. 

There was no comment from 
the Trade Practices Commis- 
sion, the federal competition 
watchdog, which bad ex- 
pressed concern about the level 
of competition in the South 
Australian enei^ market 

Mr Ross Adler. Santos man- 
a g in g director, said the bid 
would allow Sagasco to remain 
part of Qie ’’commercial fabric” 
of South Australia. ”We think 
the price Is feir and 1 think 
[tha^ from the commanit]r'8 
pmnt of view it's a worthwide 
initiative,” he said. 


Control of Sagasco would sig- 
nificant^ increase Santos’s oil 
and gas interests in the Cooper 
and Eromanga basins in South 
Australia, which form the cor- 
nerstone of both companies' 
operations. 

Santos believes the basins 
hold gHffi rient reserves to sus- 
tain production at existing lev- 
els into next century. Oil 
production from the r^ion is 
in decline, but Santos said 
there was “considerable poten- 
tial* for further discoveries. 

It is to fond the acquisition 
through debt and said its 
strong cash flow would allow 
"a substantial reduction” in 
gftflriwg over the medium term. 


Hutchison Whampoa takes half 
share in Shanghai container port 


Western 
Mining 
in the re^ 

By Kevin Brawn '. 

WESTERN Mining Corporation 
(WMQ. the AustriiBan ndxung 
group, yesterd^ blamed lower 
metals prices and an 'abnmmal: 
lOS of At2DOm A COBSC^ 
dated net loss of ASB^m: 
(US$6b7mj in the yeu-to eid- 
, June.- Last 'time the group 
■ turned in a profit ot AtSTfon. 

Sales were down 6.8 percent 
toASL^ 

The board cut the fin^ divi- 
dend to five cents, . fidly 
franked, compared with Tl 
cetds in the seamd half of tbs 
previous year. This made a 
total for the year .(tf;U::.elemts,. 
fol^ franked, coimNued ^th 
24 cents. 

The result - war towmds the 
t(9 end of maihet mqpectatiODS, 
and the shares gained four 
cents to close at A^J)2. 

WMC said cosisolidated opei^ 
ating pioGt was down 30 va 
cent to . AgkOSni, mainly 
because' of lower prices, for 
nickel and olh and kiwOT earn- ' 
ings from |^d because of 
lower production.. . 

Equityaeoounted nrt pndit, 
whi^ includes the . group's - 
inters in associated con^- 
niesi fell to A$161m from 
Ag3^ in. the proviotts year, . 
mainly due to a in the 
eontribotion from Alcoa to 
A$141m from A|278m. The 
group said Alcoa was perfram- 
mg well in a dUScolt market 

The abnormal loss siainly 
comprised write-downs Of 
AtlSOm againstihe caitjing 
value of a .number .ot mines, 
were annoimced at the 
halfway stage. 

. The group ha^ slnce ad^ a 
A|20ni prorislon for: enriron* 
mental reha^tation.^.niAel 
mining' pmi^ects: - ■ 

1 Mr Hu^ Morgan, mana^i^ 
dimtor, said the group had 
vttde “commendable progress” 
towards improving pirodnctton 
^ ite Kalgporiie uickeH smelter 
gnd Ewinana nickd refinery. 

1 The group said- it had 
^cbed agreement with the 
WA government for Bie' devel- 
opment of . the' A$60m Nifty 
copper project in the .Great 
^a^Oesert 


By Simon Davies 
in Hong Kong 

HUTCHISON Whampoa, the 
Hong Kong congfomnate con- 
trolled hy Ur Li Kaeblng; has 
acquired 50 per cent of Shang- 
hai’s container port for 
HESlAbn (n5$18L2iD)- 

The-contaiiier terminal is to 
be modernised and expanded 
to afoiost double its 
capacity by 1095. 

Hotcbison owns 60.5 per cent 
of Hong K ong I hternatloiial 
Terminals (HIT}, the worid’s 
largest privately-owned con- 
tainer terminal operator, 
which win mam^ the Shang- 


By Kevin Brawn 

AMCOR, the Australian paper 
and packaging group, . has 
defied recession in Its main 
markets, rostering a 29 per 
cent increase in consolidated 
net profit to A$223m 
(USSieoSm) in the year to end- 
Jnne. Turnover rose 23 per 
cent to Agllhn. 

The group alw reported an 
abnonnal net i»ofit of AS43ai, 
reflecting -an A$80.Sm profit on 


Pancontinental 
stages tumround 

PANCONTINBNTAL Mining, 
the. Australian mining cpm: 
Ita^. staged a tuznroond to ah 
operating profit after tax of 
A$66.6m (USt40m) in the fiscal 
year mided June SO. swingii^ 
from a year-earlier loss of 
A$10K9n^ AP-DJ reports from 

Syilnw-' 

Group sales advanced to 
A|214Am hDm A|179.3m last 
rime. . ' 

Pancontinental said it was 
wefi positioDed to take immedi- 
ate advant^' ct any further 
.firming in the weak cyclical 
upturn, in certain commodhy 
{Bices. It said this would be 
asristed; by 'tiie -Tecent fall in 
the Australian doUar/DS 
exchange rate. 


hai port operations with the 
Shanghai Port Anthorlty, 
Hutddson’s joint venture part- 
ner. 

The port of Shanghai fies at 
the mouth of the Yangtxe river 
and is the outlet for (foina’s 
growing industrial heartland. 

Brokers welcomed the news. 
Hutchison recently annoonced 
a HE$L42bn writedown of the 
value of its investment In 
Husky Oil, and followed this 
by a sb^ placement at the 
resultant low stock price. 

The newly-formed Shanghai 
Container Terminals (SCT) 
will control Shanghai’s 
three a*igtiTig terminals, which 


the sale of part of its stake in 
Mayne NfoUess, the transport, 
seeuri^ and health group, off- 
set by restructuring costs. 

Amcor said profits had been 
uftoH by a stro^ performance 
by its core paper and packi^- 
i^ activities in Australia, and 
the consolidation of Spicer’s 
paper from January, when the 
groiQ) increased its stake from 
19 per cent to ^ per cent 

The board declared a final 
dividend of 15 cents a share, 


BRAMBLES Industries, the 
Australian industrial services 
group, yesterday reported a 6.2 
per cent fall in net pn^t for 
1991-92 to A2185.75m (USS132.6). 
Renter repoxts from Sydney. 

”We estimate that this ye^s 
profit outlocdc contains up to 8 
per cent growth which is 
largely independent of eco- 
nomic conditions,” Mr Gary 
Pemberton, chief executive, 
said. ”fr is based on issues spe- 
cific to Brambles, such as the 
expansion of our US activi- 
ties.” 

Hr Pemberton pointed out 
that the annual {Bofit was in 
line with the forecast at the 
bai^ year. 


have a com bined capacity of 
850,000 TEUs (2Qft equivalent 
units). 

By 1995, capadty is expected 
to te increased to 1.6m TEUs. 
In addition, SCT will have pref- 
erential devdcgonent rights for 
a plnuTiad mnfalnar ter minal 

in the new 350sq km economic 
development zone of Pudong. 

The deal comes at a good 
time for HIT, which is involved 
in a battle for Hong Kong's 
ninth container termhiaL If it 
loses, it win reach fall ccqacity 
by with a throu^ut of 
3Bm TEUs a year. Shai^hai 
would add a fizrtiierdl percent 
to that caittclty. 


franked to 95 per cent. The 
interim divicU^ was 14 cents, 
franked to 64 per cent The 
total rf 29 cents compares with 
27 cents in the previous year. 

Amcor said the ”excellent” 
result was achieved in spite of 
severe recession in Australia 
and its other main maricets in 
New Zealand, Canada and 
Eurcqie. Activities outside Aus- 
tralia accounted for 35 per cent 
of sales and 23 per cent of oper- 
ating pr^ts. 


“The two big factors in the 
result were the reduction in | 
interest income and the severe 
downturn in the construction 
industry In Australia,” he 
added. 

Mr Pemberton said the econ- 
omy in Australia continued to 
be flat at best 

’’For the first time In 18 
years. Brambles’ revenue in 
Australia actually declined.” 

He said that d^ite concerns 
with the move to European 
unity. Brambles' European 
business had delivered a 
highpj tradh^ profit Operat- 
ing profit for European bum- 
nesses rose to A$146.30m from 
A$142.7m. 


Strong performance lifts Amcor 


Brambles Industries fall 
in line with forecast 


CAPITAL MARKETS 


Leading 
Japanese 
bank to 
restructure 

By Emnto Terazono In Tokyo 

EYOWA Saitama Rank, a 
leading Japanese commercial 
bank, yesterday nnveiled a 
restrnetnring plan melndiug 
cuts in executive salaries and 
a cut in capital spending. 

Its move follows similar 
pledges made by Dai-fobl Kan- 
gyo Bank, the largest conuner- 
dal bank, eariler this we^ 

Last wedc. in its economic 
support pack^, the Japanese 
government called for the 
rationalisation of operations 
at Japanese banks. 

The iMnk* are working on a 
plan to set up a corporation 
which would buy laml h»ir>p 
used as collateral for bad 
loans and the govmimmt has 
hinted there be govern- 
ment help. 

The bulks’ annoancements 
comes as the Japanese hnsi- 
ness community hiw started to 
express dissatisfaction at the 
"special treatment” being 
given to the banking industry. 

Although other laatiing com- 
mercial banks are expected to 
follow DEB and Kyowa Sait- 
ama; it will pnfoably be insuf- 
ficient to win public approval 
for the government support 
the sector is being given. 

Kyowa Saitama’s pro- 
gramme includes a 5 per cent 
cut in executive compensation 
and a T45bn 93M.3nO redac- 
tion in capital spending over 
the next four years. Entertain- 
ment and travening costs will 
be cut, and the number of 
directors, enrrentiy SO, will be 
cut The bank will alM review 
its branch netwo^ 

Daishowa Paper 
to pass payout 

By Emko Terazono 

DAISHOWA Paper, the 
Japanese paper manufacturer 
lead by Hr Ryoei Salto, the 
controversial art collector, 
said it would not pay its 
interim dividend for the six 
months to September. 

it had scheduled an interim 
dividend of T3 per share, but 
has been forced to suspend 
payment due to the continuii^ 
slowdown in the Japanese 
economy, and the sluggish 
paper pul^ mariteL 

TO reduce its wi mm ting debt 
burden, Daishowa has been 
struggling to off-load assets, 
cross'Shareholdlng&. 
The company said yesterday It 
had agreed to sell its pulp 
plant and lumber wiiHs in Can- 
ada to its joint venture with 
Marubeni, a leading trading 
company, for TllObn (tSOSm). 

Daishowa also warned tiut 
results for the full year could 
be worse than forecast For the 
year to next Hatch, it initially 
estimated a pre-tax loss of 
Y20.9bn and an afte^tax loss 
of Y4.Sbn on sales of Y4lAn. 


US Treasury to 
test single 
price auction 


By George Graham 
in Washington 

THE US Treasury plans an 
immediate start to its experi- 
ment with single price bond 
auctions with this month’s 
auction of two and five-year 
note& 

The treasury plans a yea]> 
long test of- the single price 
auction formula, replying its 
current muMide price system 
for all monthly sales of the two 
and five-year notes. 

Under the current auction 
format, the Treasury deter- 
mines a cut-off price at which 
it can sell all the securities it 
put up for auction, but success- 
ful blddm must pay the price 
spedfied in their bids. 

With the single price for- 
mula, the Treas^ will deter- 
mine a cut-off price in the 
same way. but all successful 
bidders will pay this price. 

Mr Jerome Powell, under- 
secretary for finance at the 
Treasury, said academic 
research suggested this should 
result in more competitive bid- 
ding and should therefore 
reduce the US government's 
borrowing costs. 

”Yod ate lettii^ people pay a 
lower price than they bid or 
get a higher yield than they 
bid, which would appear to 
cost ns money. On the other 
hand, everyone bids more 


aggressively,” Mr Powell said. 

Treasury ofiBcials argue that 
securities buyers have an 
incentive under the current 
system to aim for the market 
consensus. This leads many 
buyers to bid through the big 
dealers who have the most 
inforiDation about the market, 
because if they bid too high 
they will end up owning bonds 
or notes for which they have 
paid more than the market 
price - the winner's curse. 

"The theory is that p^ie 
would bid more a^ressively 
because no-one would suffer 
from this winner’s curse,” Mr 
Powell said. 

The Treasury plans to juitee 
the success of the sin^e price 
experiment at reducing its bor- 
rowing costs by comparing the 
volume of bids uith the vol- 
ume of securities auctioned, 
and the auction yield with Uie 
yield of tbe same securities in 
the ”when-ls5ued” market 
b^ore the auction takes place. 

It will also examine the num- 
ber of competitive bidders, the 
concentration of awards with 
certain firms and the yield dis- 
perrion of accepted bids. 

Dealers expect the Treasury 
to sell around SlSbn of two- 
year notes and $l0.5bn of five- 
year notes, the same volume as 
last month, at the first single 
price auction in three weeks’ 
time. 


GPA plans further 
asset-backed issues 


By Daniel Green 

GPA, the world's largest 
aircraft leasing company, is 
planning two more asset- 
backed securitisation issues 
within the next few mcKiths. 

Mr Maurice Foley, GPA chief 
executive, speakli^ yesterday 
at the Financial Times confer- 
ence on Worid Aerospace and 
Air Transport, said the com- 
pany intended to launch a sec- 
ond Aircraft Lease Portfolio 
Securitisation (Alps) fund 
“early in the autumn”. The 
fund would have a value of 
about $750m. 

A third fond would follow by 
March 1993. 

These two issues Follow the 
|px>und'breaking $500m Alps 
issue by the Irish company in 
June this year. 

Citibank Is the sole lead 
bank for the next Alps, having 
been joint lead bank with Leh- 
man Brothers with the first 
Tbe next issue would be struc- 
tured ”very much like the first 
Alps,” said Citibank. 

Alps 1 was made up of five 
tranches: two public offerings 
consisting of S208.4m fixed-rate 
bonds and $l04.2m floating-rate 
notes, a STOAm private place- 



Maurice Foley: issue would 
help solve capital shorb«e 


ment and two tranches of sub- 
ordinated debt. 

Hr Foley said that such 
instruments would help solve a 
capital shortage in tbe airline 
Industry. 

They “offer airlines the 
opportunity to uncoi^de from 
dependence on bank 
debt . . . and widen the investor 
base to those who might not 
otherwise invest in airlines”. 
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Mistral International 
Limited 

U.5.S1, 100.000,000 
Variable rate notes 
due 2005 

^ (Ae in/eresf perfod 
^September, IS92lo 
4 December. /993 (fte notes 
will been- an interest rate of 
4.07S% per annum. Interest 
payable on 4 December, /99? 
wit! amomt to C5S/A2M69 
per ISr/.OOAOOO note. 

Agent: Morgan Guaian^ 
Trust Company 

JPMorgan 


ATLANTA/ 

GEORGIA 


The FT prt>poscs to pub- 
lish this aurwey on 
September 23 im. 
Decision makers in over 
160 countries worldwide 
will sec this survey. 

If you want lo rcsich this 
imirortenl audience, call 

Penny Scott 
In New York 
Tel: 213.752 4500 
Fax; 212-319 0704 
or 

Anna Fairfax 
in London 
Tel; 071-873 4157 
Fax: 071-873 3078 


KommiHilteeiiiatituM /Udiebolag 

UA i5jMmj)00 7%% Bonds 1978-1993 

On Auguri 2) . Bontfa for foe amount of UA 1.27S.000 have 

been drawn in the presence of a htotay ftibfc for redsnY^ on 

Oc*oben2.1992.. 

TheBon(lsv<rinbeiedaerrable.coupondueO(aQb8rl2, 1998 at- 
tached. 

The drawn Borxte are those, not yet peayfoudyiedaemad in- 
duded in the range beginning 

at00492uptoT1229r«L 
Amount out sia r xlin g: UA 1,275,000 . 

Bonds prevfousO' drawn and not yet piesenttd for lederrpdon: 


J 

1 


2929and29a0 

aooeandsolo 

3049 ■ 

3051. . • 

3058 md 3069 
3070 to 3078 nd. 
3114and3tt5 . . 
3131 te.3l60iael. 

3259 to 3261 inel. 

3654 to 3857 ind. 

4078 to 40eBfocl. 
4089'arar4080- 
4249 ■ 

4B10 to 4816 awl. 


4857 to 4861 ind.. 

4863 U 4882 ind. 

4886 10 4a94ind. 

4681 10 49e3ineL 

5056 to 5097 ind. 
'S1l7anei6l 18 
5134 : 

5143 

5214 to 5223ind. 
5311 to S313.nd. 
5367 to SSeOind. 
54338ndS434 .' 
5449 W S459ind 
5467 to. 5469 ind. 


Luxembourg. SapterTfoer4, 1992 



5600 

seoe 

5843 

5651 to 5653 nd. 
6687 and 6688 
8691 to 5694 ind. 
5757 
5764 

5671 to 5880 Ind. 

5889-to 6900 ind. 

8697 ID 9699 ind. 

9739 to 9741 ind. 

9621 to- 9831 nd. 


Ihefbee/ Agent 

Kndkubank 

nnuMidMiim 


Putnam High Income GNMA 
Fund S.A. 

SICAV 

Luxembourg, f I. rue Ahfringen . 
R.C.LaMnibOUigN”B 22041.. 

pividend Notice 

" '’''nicBo^6fDiieeiOKre!tolvcdonAiigustil.l992to<fcciateaa 
inicruiidrvMfondof USSa^ per Share forttie semi-iuiniiti period ended 
May 31. 1992 , payable on or after Sqxember 18. l992.toshateholders 
otii^on September 4,1992. against amunfcr of coupm ^15. 
Ite xiWitt will be quoted ex-dividend as tnmt September 4, 1992. 

ftyingAg^’ kredictbanlc S.A. Luxemboutgeoise 
''43. boolevani Royal 
. L'293S Luxiaxdxniig 

~ By mdcrbriheBoardoFDhecton 


\ 



NOTICE 

totfaehcJciarsof 


can 


FIRST BANCORP, INC. C'CFB") 


US$20,000^000 6 3/4% Convertible Sobordinated Debentures* 
due August 1, 2001 

NOTICE OF ADJUSTMENT TO CONVERSION PRICE 


NOTICE IS HEREBY CfVKN, parsuant to Section 10. 15 of tbe Indenture (tbe 'fudeninre'), dated as 
of An^t 1, 1986, between (^rB and Morgan Cnaranty Trust Company of New York, as Trustee, 
governing the debentures described above (tlw ”Debentnr^, that ibe convernon priee of tbe Debentures 
was a^nsted downward to 111.00 per share effective Awst S7, 1992 pursuant lo tbe procedures set 
forth in Clause (1) of Section 10.08 of the rndcoture. Inis downward adjnstment in the conversion 
price has resulted from CFB's offering to its slurebolders of rights to subscribeTor 21,425.273 shares 
of iu common stock, no par value (the 'Common Slock*} (the *Ri^is Offering. 

An additional downward adjnstment to the conversion price of the Debentures will, if necessary, be 
nude in accordance with the provisionB of Clause (2) of Section 10.08 of die Indentare lo account for the 
sale of shares of Common Stock to certain entities and individuals who have agreed lo purchase a 
minimum number of shares of Common Stock not olbenrise subscribed for in the Ri^ts (Bering, as 
described in CFB's PrMpeetns, dated August 26, 1992. Such adjustment, if necessary, will become 
effective immediately after the date that CFB issues auy such slures lo such entities or individuals 
which is expected to he on or about Ortober 1, 1992. 


OnZENS FIRST BANCORP, INC. 


By: Morgan Guaranty Trust Company 

cu Tnutrr ami Pityiag 'tgm/ 


Dated: September 4, 1992 


Notice to the hdders of 

TOYO KANETSU K.K. 

(the “Company”) 

Bearer Warrants to subscribe for shares of common 
stock of the Company (the "Shares'') issued with 

U.S.$100,000,0(n 4 tfe per cent. Guaranteed Notes 199S 
“Adjustment of Subscription Price” 

Notice is hereby given that as a result of ttie Issuance of U.S.$1(X),(XX),000 2 V* per 
cent Guarantee Notes 1996 with Vlferrants by the Company on 27th August 1992 
with the Initial sutecriptlon price per Share of lt496 determined on 18th August 1992 
being iSM than the current market price of V807.80 per Share for the captioned 
Vlferrants as at that date, the Company adjusted the Subscription Price of the 
captioned Vlfenants as follows: 

1} Subscription Price before adjustment Y633.60 per Share 

2) SubscriptkMi Price after adjustment V589.60 per Share 

3) Effective Date of the above adjustment 28th August, 1992 (Japan time) 

TOYO KANETSU K.K. 

4cli Sepumbo. 1992 Higmhituna S^chome. Koio-ku. Itokyo, Japan 



NEW ISSUES September 2, 1932 

3^ FannieMae 

$700,000,000 

5.70% Debentures 

Dated September 10, 1992 Due September 11, 1997 
Inieiest paveble on Cartel 11, 1993 and semiennualy thereafter. 

- Series SM-1997-R Cusip No. 313586 5P0 
Callable on or after September 11, 1995 

Price 99.8125% 


«600,000,000 

6.95% Debentures 

Dated September 10, 1932 Due September 10, 2002 

Intereet payable on March 10, 1993 and semfonnuaHy thereafter. 

Series SM<2002-I Cusip No. 313586 5Q8 
Callable on or after September 10, 1997 

Price 99.78125% 

The debentures of Srotember 11, 1997 m redeemable on or after September 11, 1995 
and the debentures of September IQ, 2002 ere redeemeble on or after Septernber ICt 
1997. The debentures are redeemable In whole or in pert st the option of the Corpora- 
tion at any time land from time to tne} on or after me initial redemption dote at a 
ledarrwbon price or 100% of the principal amount redeemed plus accrued Interest 
thereon to the date ol redemption. 

Assedetion, s 
~~ and are isaied 

Aaodatibn Charter Act |i2 U.S.C. 1716 et Mortgege 

The debentures, together with any inierest thereon, are not guaranieed by the United 
" " debt or (foUgation of the United States or of any agen- 


States and do not constitute a 

cy or instrumentabty thereol other than Fannie Mae. 


This offering is made by the Federal Nabonal Mortgage A w o d a d on through its Senior 
Vice Presidant-F)nance and Treasurer with the assistance of a natiomiiide sMng Sroup 
of recognized dealers in securities. 

Debemures will be avaBabie in Book-Erttry form only. 

Theie wdl be no defirutive securille offered. 


Gary L Perlin 


Staler Vie# P ne t dent- 
ffaeaet tml Tnetuftf 


Unda K. Knight 

Wet PratUtnt aad 
Aetbtear Tietturer 


3900 Wisconsin Avenue, N.W.. ViMfoaion, D C. 20016 


This announcement zppasrs as a maner at record only. This amoumwmenr is 
nsAher an oftbr to self nor a sofcfatfan of an otter to niy any of die Dabwitvras. 
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Positive response 


By Peter Norman, 
Econoniies Cerrespondent 


AND with one bound he was 
&ee! 

The innovative foreign cur> 
rency borrowing plan 
announced yesterd^ by Ur 
Norman Lament, the chucel* 
lor, achieved more than its pri- 
mary goal of strengthening the 
pound. It also boosted UK equi- 
ties. the gilt ec^Bd and money 
markets and the dollar. 

Mr Lament has put his 
money where his mouth is by 
malong clear the EcnlObn bor- 
rowing in foreign correncies 
will be converted into sterling 
throi^h the foreign eschange 
market In to any nor- 

mal market intervention. Some 
EcuSbn will be borrowed in 
D-Marks - some in the nest 
fow days, the rest by the end of 
this month - and sold for 
pounds. 

The Btitirii government has 
borrowed foreign cnrrencies on 
many occasions before to 
strengthen its gold and cur- 
rency reserves. But this is the 
first large borrowing in 
D-Marks for many years and 
the first occasion in which the 
government has committed 
itself to converting the pro- 
ceeds into sterlli^. 

The efibet has been to create 
a demand for the pound and to 
underline the government's 


commitment to sterling's 
DM2.95 parity in the European 

py^hang p tate mftrlwiTiigni. 

Mr Lament now has a very 
real incentive not to devalue 
the pound in the European 
Monetary System, because that 
would raise the cost of servic- 
ing and paying back the debt 

As the markets responded 
positively to the British gov- 
ernment’s decision to tie the 
pound more closely to the 
D-Mark, nffiHais were hop^ul 
the DK may be able to avoid a 
damaging rise in bank base 
rates from their current 10 per 
cent level in the event of a 
French No vote in the Septem- 
ber 20 referendum on the Bdaas- 
tricht treaty. 

The borrowing pn^ramme is 
also Intended to strei^then 
Britain's defences against a 
ftuther slide in the doDar 
and a consequent appreciation 
of the D-Mark. 

^th President Bush's fo^ 
tunes uncertain ahead of the 
US election in November, the 
Treasury and Bank of England 
are aware the US could order a 
further cut in official 
short-term interest rates, 
despite their being an already 
wide 6.75 percentage points 
below equivalent German 
rates. 

The sterling proceeds of the 
EculObn borroe^mg programme 
will be used to hdp finance the 
public sector borrowing 


Funding programme 


By Tracy Corrigan 

THE Treasury’s new EculObn 
multi-currency funding pro- 
gramme, announced yesterday, 
represents an innovative two- 
pronged attack on the govern- 
ment's financial difficulties. 

The financing will have the 
dual function of supporting 
sterling in the foreign 
exchange market and fimHing 
government spending. 

The Bank of England, 
charged with arranging the 
EculObn borrowii^, must tread 
a fine line between securing 
the lowest possible interest 
rate costs and achiev^ its for- 
eign exchange objectives. 

The first part of the financ- 
ing consists of a multi-cur- 
rency revolving credit facility 
totalling EcuSbn. the largest 
ever completed. The entire pro- 
ceeds of the facility will ini- 
tially be drawn down in 
D-Marks and then sold for ster- 


ling, providing a substantial 
boost for the pound. 

The first half of the facility, 
due to be signed today, will be 
drawn down in the next few 
days, and the remaining 
DM5bn later in to month. 

The interest rate on draw- 
ings is £ point above the Lon- 
don interbank offered rate, and 
drawings can be made in 
D-Marks, dollars, yen, Swiss 
francs or Ecu. The facility, 
arranged by Barclays Bank, 
Lloyds BaTiV , Mirilanrf B ank 
and National Westminster 
Bank, runs for three years. 

The zero risk wel^ting of 
DK debt, which maana that no 
extra capital has to be ear- 
marked, allows hanks holding 
the paper to earn a reasonable 
return. 

The margin, ^ven the 
extremely large size of the 
deal, was considered about as 
narrow as b anks would accept 
Although a recent three-year 


FINANCIAL TIMES FRIDAY SEPTEMSeR 4 19% 


INTERNATIONAL CAPITAL MARKETS 


to currency plan 



Norman Lamont: real 
incentiTe not to devalae 


requirement, which in this 
finanriai year is expected to 
overshoot the government's 
£28bn target 

But the size of the borrowing 
- equivalent to £7.27bn ~ 
reOected the DK authorities’ 
assessment of what would 
impress foreign agnbang a mar- 
kets and does not reflect any 
official estimate of the likely 
borrowto overshoot 

Governments are normally 
wary of borrowing large sums 
of money abroad. It is a mea- 
sure often associated with to 

Tar financ es of ^ hanana repUb- 

Ihs". 


But the Treasury and Bank 
reasoned the plan announced 
yesterday was to deal with an 
external problem created by 
the upward pressures on the 
D-Mark and the dollar weak- 
ness that bari left the pound 
unfair ly caught in the cross- 
fire. 

According to officials, the 
borrowing plan is acceptable 
when seen in the context of the 
UK's firm to tight monetary 
stance. 

The plan was batched by the 
chancellor, senior Treasury 
nffiniab; and monetarii' experts 
at the Bank, headed by Mr 
Eddie George, the deputy gov- 
ernor, as sterling's position on 
to foreign exchange maritets 
deteriorated recently. 

It is hoped the measure 
could even prove a good deal 
for the Bzitish tax payer, if, as 
expected, the borrowed funds 
will be converted into steiiing 
while the pound is weak in to 
ERM and p^ back when it is 
stronger. 

As they contemplated yester^ 
day’s measures, could 

only think of one serions 
downside risk - that to Ttea- 
sury would lose in the event of 
a collai^ of the ERM or a 
devaluation of the pound. 

But these contingencies, as 
Mr Lamont has repeatedly 
underlined this snmmer, form 
no part of government eco- 
nomic policy. 


to have dual function 


Gilts surge on borrowing move 


BENCHMARK GOVERNMENT y>WPS 



OMteMt 

Rnd 

Onto 

Priew 

Chnnin 

. Yteld.' 

WhV 

won 

Mnnoi 

. non 

AUSTflALIA 

laooo 

10/02 

for .2008 

40420 

Ml 

875 

■ 828 . 

BEteiUM 

areo 

06ms 

90.2000 

eO'daO' 

181 

904 

80t 

CANADA 

8500 

OATS 

1080800 

• 

7J0 

' 7J0 

7.« 

DENMARK 

8000 

11/00 

053700 

vain 

. MO 

. . 87T 

aa 

FTUtNCE BTAN 
OAT 

8500 

0500 

(tVP 

It/02 

985134 

MOSOO 

*8407 

+8000 

846 - 
800 

804 

812 

- 640 •• 
8(M 

CERMANY 

8000 

om 

1086200 

41.000 

7»f 

.750 

806 

ITALY 

' 18000 

OSRS 

019400 

*08tt 

i8«r» 

19.76 

MM 

JAPAN Ttolia 

N0 14S 

AMO 

8600 

OBM 

BV02 

98S0n 

103.4912 

+am 

earn 

AOB 

4BP 

■ 4jQ 

«a 

699 
• 816 

NETPCflUMOS 

8250 

06102 

90 4350 

- 

833 

aa 

841 

SPAIN 

10300 

OBNU 

085250 

*2125 

IMS 

1248 

. 1806 

UK GILTS 

. UOOO 
8750 
».000 

11/06 

004)2 

10/00 

101-15 

10M7 

*27/32 

*22/89 

*40132 

056 

820 

805 

. f JB 
- 863 

8M 

Ml 

631 . 
tn • 

US TREASURY* 

8375 

7.200 

osna 

0002 

0047 

0890 

*1/39- 

*809 

era 

788 

863 

/.« 

' 863 

• 72B 

ECU (French OevQ 

8800 

03MB 

oaesoo 

*1.440 

850 

875 

Ml 


{.ondon tfowng. ’Nwr YttrS nMcnlnB n w t on vtol*; LMst-nartM nwiilHu 

t QroM amiMl yWS (inehidinQ wtIMiMinfl w U TZS pir MM p ifbls by non i ia i. 
donts.| ' _ ■ 

PrteeK us. UK in asndi, odm fn doGlmBl rbcMitaflMwAnMMMMWM 


By Sara Webb and Patrick 
Harverson in New York 

THE UK government bond 
market suti^ two points in 
one of the strongest rallies 
seen in recent m<xiths foUow- 


GOVERNMENT 

BONDS 


ing a Treasury announcement 
that the government will be 
borrowing the equivalent of 
EculObn in a vari^* of curren- 
cies. 

The borrowing decision has 
two positive implications for 
the gilt market as it reduces 
funding pressure and will help 
to stqgMrt sterling in to foi> 
pj gn pwhflng p markets. 

UK economists said the 
EcniObn borrowing - iriiich is 
equivalent to about £7bn - 
would greatly reduce the gov- 
ernment’s need to borrow in 
the gOt market 

"nie bottom line is that the 
government will have to sell 
£7bn fewer gUts" said one 
dealer. 

According to economists' 
estimates, the Public Sector 
Borrowing Requirement 
(PBSR) for 1992/93 will be 
about £33bn. against Treasury 
forecasts of £28bn. Mr Ian She- 
pherdson, economist at Green- 


well Montagu Gilt-Edged, said 
the government’s remaining 
fundto iu the gilt market will 
be cut from £13bn to £6bn as a 
result of the borrowing plan. 

Volume in the futures mar^ 
ket was double normal levels 
with about 45,000 contracts 
traded. Tbe Uffe gilt futures 
contract, which opened at 
9^20, rose to 97.12 while in the 
cash market the 11 % per cent 
^ due 2003/07 climbed from 
IISJM to 115.00 yielding 9.43 per 
cent 

Long and medium-dated gilt 
issues showed the strongest 
gains, reflecting tbe fact that 
these are the maturities where 
funding pressure was expected 
to be heaviest before yester- 
day’s aimouncemenL 

■ FRENCH government bonds 
rallied, pulled up by the surge 
in gilt prices. The Matif futures 
contract dimbed from 104.86 to 
105.58 and dealers said the 
maricet managed to take the 
French TYeasury's auction of 
FFrll.8bn of stock in its stride. 
However, the French market 
will be waiting to see to out- 
come of to televUdon dtote 
between President Mitterrand 
and Mr Philippe S^guin which 
was scheduled for last night 

■ US Treasury prices held 
ste^ in lig^t trading as trad- 


ers and investors anxiously 
awaited today’s important 
Augnst jobs date, 

By midday the benchmark 
30-year government bond was 
unchanged at 8814, yielding 
7.369 per cent. There was a 
similar lack of movement at 
to short end of to market, 
where to two-year note was 
down ^ at 100%, to yldd 4J01 
percent 

All week trading has been 
conducted in the shadow of 
today's employment report. 


with most participants teluo- 
tant to take large positiaas. te 
frar of being caitg}it cold in to 
event of a XMdor surprise in 
the jobs figures. 

The consensns . ot analysts 
expMts non-farm payrolls to 
have risen 155,000 last niontii, ■ 
following to 19K000 intoase 
In Jnly. Half of to montidy 
gain, however, is expected to 
result from the hiring of tem- 
porary employees under a fed- 
endly funded suiuner jobs pro- 
gramme. 


Japanese deals dominate primary market 


loan for to European Commu- 
nity paid Interest of only ^ 
point over Libor, to size of to 
deal was ranch smaller at 
BeuSOOm and the deal proved 
difficult to syndicate: Credit 
Lyonnais has about 70 per 
cent of to paper. 

In the case of the UK’s 
EcuSbn facility, to four UK 
banks are taking about 70 per 
cent of the paper between 
them, with the remaining 30 
per cent s^t between a group 

of Tntematininal hanka. 

The other half of the 
EculObn borrowing pro- 
gramme, which starts next 
month, is much less defined. 
AlfTiungh termed a ’’moltiicur- 
rency note issue pre^ramme”, 
it does not consist of any pre- 
set documeotatioii, but rather 
will be made up of a variety of 
borrowings, which could be 
structured in any form - bills, 
notes or bonds. - for any 
maturity, and in any currency. 


However, to need to match 
funding costs and foreign 
exchange action win limit the 
range (rf options. 

Once a further EcuSbn has 
been raised - which is expec- 
ted to be before to end of to 
financial y^ - the Bank may 
raise additional amounts to 
refinance to bank credit on 
finer terms. The whole amount 
will be used to buy ster- 
ling. It is possible some of to 
funding could be done through 
the Bank’s existing Ecu tW 
and note programmes, but any 
such funding would be in addi- 
tion to the existing pro- 
grammes. 

Apart from its recent forays 
into tbe Ecu market, the UK 
has not raised funds in a for- 
eign currency since the mid- 
1960s, when a series of floating- 
rate notes denominated in dol- 
lars were launched. Its last 
syndicated fecility was a SLSbn 
facility in 1977. 


By Traqr Corrigan 

JAPANESE borrowers 
dominated prim^ market 
activity today, with deals in 
the d(dlar and yen sectors. 


INTERNATIONAL 

BONDS 


Japan Development Bank 
launched a YlOObn seven-year 
deal via Nomura, whidi met 
broad demand in to wake of 
extensive pre-marketing. 

The rally in the Japanese 
bond market, oversold earlier 
in the week, provided a more 
positive tone for the offering. 
Other potential borrowers in 
the sector include the Euro- 
pean Investment Bank and the 
World Bank. 

Tbe JDB issue was bid at 
.99% at the end of trading, 
unchanged from its fixed-price 
reoSer leveL 


Meanwhile, Hokoriku Electric 
Power launched the first of an 
expected spate of ofietings in 
to dollar sector by Japanese 
utilities. The $200m five-year 
deal was considered quite 
attractlTOly priced to yield 54 
hagjg points over the five-year 
Treas^ yield at launch. 

Demand for five-year Euro- 


dollar bonds Is growing, doe to 
the steep increase in yields 
between three and five-year 
bonds, which is tempting some 
investors further along the 
yield curve. 

In the Swiss bond maric^ 
the Republic of Ireland 
launched a SFrlOOm private 
placement of 7% per cent notes 


due 2002, axrangiri by Swiss 
Bank Corpoiation. 

Two more banks launched 
subordinated floating-rate note 
issues; with minimum and 
maximum coupon levels. 
Toronto-Domlnion Bank and 
Dresdner Bank added a total of 
$kiOm to to recent sunrly of 


paper. 


NEW INTERNATIONAL BOND ISSUES 
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COMPANY NEWS: UK 



Tiough second: half expected with full-year profits little changed 

RedMtt edges ahead to £134in 
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- rood and pbiuinaceutEcd group 
.nHUi pn^cts rangiiv from 
nmsta^ to indigestion nin^ 
d l ^ to edge interim 

profits despRe the efitet 
of t^vroridwiderecesrion. . 

. In the bftifyeartoend-June 
pretax- profits rose , by 52 per 
•cent to £131210. .. 

sbares ^tially rose 
sfaaiply on the news tat fell 

to .dose with a net gain ed 
at 53Sp.. Despite the. figures 
being in ilne with eicpectations, 

; analys ts cut theii full-y^ 
profit forecasts, expecting the 
secota half to be fiat. . 

' Although; currency: moye- 
irients.lu^ not. had a rignifiv 
etat effect in the first half, cat- 
ting about ISlm from trading 
.{Hofits'of £1512m (E147ta]). Mr 
Iain -Dobtoe,; finawr* director, 

. wanted' that currency move- 
ments ^wQl he sign^cantly 
-more adverse in' second 
>i«tf .than in the first half**. 

• Also the group indicated tiiat 
tradi^cmiditioiis were gating 
worse in continental Euro^, 
espddaHy in Germany arid the 
Bmielux oountid^ while timre . 
were no signs of economic 
recovery in the- UK and North' 
America. 

Michael Colman, efaair- 
. inan, -8aid a . ^^ per cent 
increase, in the' intertm' £vx>. 
d^ to 5.95p' took Into account 
the drop in infiatfnw but also 
the gFoup’8:view of the trend of 
profits in tta 1990s despite 
unfavourable .^rldwide ec^- 
tions. . 

The .dividend, increase' was 
s&itotly greater tiian the S per 
cent rise in fOIly diluted earn- 
ings to 912^ 

He sidd the results were not 
directly comparable with the 
pimlous year's because a num- 
ber of businesses had been 
SOM. notably the 08 ^ioe and . 
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launches and relaunches 
'aiotoid the worid and market- 
ing spending had increised as 
a peroetoage of sales. In the US 
the company launched Air 
Waves, an electrical air freshe- 
ner, and a range of woodland 
fratoranee air fresheners. 

Trading profits from house- 
hold goo^ and toiletries were 
slightly ahead at £104.6m 
(£103.4m} as disposals took 
inofits out and the cost of prod- 
uct launches dampened 
growth. 

Food profits rose from 
£20.Sm to £212m. Ihe pharma- 
ceutical division made £20ia 
^19.4in) and other activities 
f^dfld £S.Sm (£32ni). 

interest payable fell from 
£192m to £17m, as the group 
had raised over £lS0m from 



tMafiftfiitig subsidiary. Group 
sales fell. S.9 per cent to 
£^7m, but WM8 up S per cent 
on a comparable basis. The 
trading profit rise of 2.5 per 
cent to £l5l.2m. masked an 
underlying improvement of 
over S tar cenL 
The flrp*ip increased tra£ng 
profit margins from 14.8 per 




cent to 1&2 per cent Of the 
rise, nearly two thirds was due 
to the disposals wMch had 
been of lower margin 
cperatlona. Ihe othtf one third 
ft>niA from greater efficiencies 
in the business. KCr Vernon 
Sankey, chief executive, «>id 
He said there had been a 
number of new product 


There was an extraordisaTy 
debit of £S2m (£72m) relating 
to the sale of the spice and 
cfMiannirig bUSUmSS, Wtuch the 

group had already armouxmed. 
The figure includes trading 
losses of £9.Lin. 

• COMMENT 

Although Reckitt's range of 
products is hardly the m«Kt 
exposed to recession, the group 
has nevertheless done well to 
improve profits in such a hos- 
tile environment The secozu! 
half be even tougher going 
and the groim will do weO to 
get profits up much tbi« year 
from last time’s £252.3m. 
implying a prospective p/e of 
about 13. Re^tt's longer-teizn 
strategy appean wise. Having 
gained tiie market positions in 
the products and countries it 

i-hrrw igh arqui-drion, it 

vrin now coneenbato on buiM- 
ing its brands through new 
prodnet launffbea and market- 
big Investment Eron so, wtan 
- or pertups if the world 
economy recovers Reckitt's 
ptiaed resilience will lose its 
attractions. 


Hartwell takes Trimoco after share buy 
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By Jana Foliar . 

HARTWSliU toe ^ndtAiabian controlled 
motor group: yesterday wm. control of Tki- 
moco,.anotber.Biotor trader. .. 

Its target capitulated after another 5 per 
cent of the sharv mxe aold to Hartwell, 
taking ite stake to 46:5 per emt 

bi:^.^ tocreta^ ^ 

20p k stuur'o,. .. values ' Trimoco at 
229:8m. ' ' - 

The towel mm thrown in. frith some 
rriuefeuRoe. Trimoco 'said It' dbntinuri to 
believe that' tta offer undervalued- toe 


group and its prospects. Its recommenda- 
.tita, following the increase in Hartwell's 
atakB, aVmwi to dear Op any uncertainty 
among the group’s 14,000 small sharebold- 
os. 

Hhrtwell now feces the prospect of being 
asked by Ford to sell four dealerabbis. The 
comhined group will have a total (rf 12 
.;Ford Itbe ^MTimnin dic- 

tated feV the tnawiifartw Tpr ig right 

Hr Rra Fartall. Ford's ^rectm- of dealer 
operation, said: “We have an d^t dealer- 
s' rule: that I will not negotiate on. The 
two parties. Trimoco and HartweQ. are 


ftiUy aviue of our poUcy.'' 

He believed the Monotalies and Mergers 
Commlssdon report on UK new car sries, 
which was critical of some manufacturers' 
restiictions, would not affect rules on tta 
number of dealerships. 

If disposals were enforced, about a 
year's grace might be given and Ford 
would help with toe salgs, he -wiid_ 
Hartwell would tmly say that It mnild 
ctatinue its discusuozis wnth Ford, 
Trimoco is dominated by Ford d^er- 
ships, of wUch it has ax. It also has two 
Vauzhan and one Peugeot 
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Bulmer gains CQnfinental 
foothold with Belgian buy 


1^ Paul Taylor 

HP BULHER Holdings, which 
has 45 per cent of the UK 
cider market, has aci 2 Ulred.Qd- 
rerie Staseen, • a- Belgian 
branded - cider company, for 
BFr414m. CB7Bm). . . 

. Btassen, batad in Aohel, near 
the Dutch and German bor- 
ders, recorded pre-tax profits 
of .BFrS9m -in the-year. to 
Augiirt 1991 and had assets of 
.^li5m.- 

Bulmer said - the purchase, 
wluch ' wHl he' frinded from 
committed bank bof 
' rowings, : was - -intended to 
increase its ctatinental pres- 

.. Buh|Mr:8lready e^octo ddec 
to Greece,. 'Spain and the . US. ' 
But has been eager to obtain a 
foothold in toe growing market 
on the Continent, where cider 
has been succetafuUy. mar- 
keted btor as ah alte]> 

native to wineT 


Bdgian cider makers have 
been paiticulariy successful in 
capitkiisihg on the growth of 
toe European cider market. 
Their exports have more than 
doubled over the last three 
yearsv 

. Stasen, a family owned com- 
pany, has expanded its' product 
ni^ in' recent years by 
the addition of fruit-Savonred- 
ciders to its traditional 
continental-style light 
-ddo'.- 

Ur John Ru^ard, Buhner’s 
cMrftaeentive. said: “With the 
single maricet fast approach- 
ing, toe aeguisitioa of Stassen 
provides a bridgehead for 
Bulma's European initiative- 
and :for the development of 
high-quality ciders in 
the UK." 

in the 12 months to April 24, 
Bulnier raised pre-tax profits 
by . 19. -per cent to £l7.1m 
0ti4.4m) on sales up 5 per cent 
toBHft.Pm 


Pentos shares jump 15% 
despite drop to £2.4m 


By Peggy Holllnger 

PENTOS, tbe bookseUer and 
print retailer, outperformed 
the stock market yesterday 
despite announcing a 17 per 
cent drop in pre-tax profits for 
toe six months to June 30. 

Shares in the group, which 
owns the Dillons and Athena 
retidlers, jumped 15 per cent to 
75p. against a market rise of 3 
per cult Profits fell from £2.9m 
to £2.4m, partly as a result of a 
32 per cent increase in interest 
charges to fism. 

The return was struck on 
sales 16 per cent higher at 
£99Jm (£8S.3m). 

Mr Patrick Hooper, finance 
director, said the group had 
achieved ‘Wery good uziderly- 
ing sales" at Dillons. Like for 
like sales had risen by 3 per 
cent in a static market Over- 
all, Dillons increased turnover 
by 10 per cent to £49.2m. 

Mr Hooper said discounting. 


mostly employed around 
Christmas, had a mini mal 
effect in tbe first half. 

He said Pentos was "keeping 
its powder dry" with regard to 
an autumn discounting cam- 
paign involving books covered 
by the net book a^enmnt in 
the past it campaigned v^r- 
ously against the agreement, 
which sets minimum prices for 
most books. 

Ryman increased safes by 6 
per cent to about £13.Sm, exclu- 
ding the office equipment 
groap Wilding wtaidi was pur- 
chased for £S.7m in December. 
Overall ofSoe equipment turn- 
over Jumped 94 per cent to 
£24m 

Athena, the retailer of prints 
and frame products, bad 
hard hit by the property slow- 
down and sales fell 2 per cent 

The interim dividend is 
maintained at 0.7p, firom earn- 
ings per share 24 per cent 
lower at L3p <L7p). 


Diversified 
Iceland 
achieves 
19% gain 
to £24.2m 

By Peggy Helllnger 

A SHIFT ill strategy, from 
freezer centre to high street 
convenience food retailer, 
helped Iceland Frozen Foods 
Holdings report a 19 per cent 
advance in interim pre-tax 
profits to figtSm. 

However, signs that Ice- 
land's strong Uke-for-Uke sales 
growth eonld be slowing down 
appeared to knock the shares 
back. Iceland sbares closed 
16p down at 4S5p. 

Mr Malcolm Walker, chair- 
man, said Iceland had 
adileved ll per cent sales 
growth in the six months to 
Jnae 27. including innation of 
some 2 per cent. 

This was expected to fall 
back to 7 per cent in the sec- 
ond half, compared with 16 
per cent in the second half of 
1991. 

Overall sales improved by 16 
per cent to £480m. 

The main sales growth eame 
from chilled fotas and an 
increased nnmber of weekly 
transactions. However, operat- 
ing margins were trimmed 
back from 6.3 to 6.1 per cent 
as a remtit of the lower return 
on chilled products. 

Mr Bernard Leigh, finance 
director, said he expected that 
margins would not fall any 
frirther. 

The proportion of chilled 
foods Increased from ll per 
emit to 13 per cent of sales. 
Frozen foods accounted for 57 
per cent of volume, against 60 
per cent last year. 

Mr Walker insisted that Ic^ 
land was not abandoning Hs 
traditional frozen food market. 
However, he said, "we are seri- 
ously In the chilled food bnsi- 
ness, as well as froxen foods". 
Iceland was also the 

introduction of fresh produce 
in some of its stores. 

Dming the first half Iceland 
opened 14 new stores, for a 
total of 542. The group 
planned an aggressive opening 
programme in the second half, 
and a record SO new stores 
next year. 

Capital expenditure would 
be £57m for the full year, 
slightly higher than initially 
anticipated. 

Profits were boosted by a 
£lm reduction in interest 
charges to £4.9m. 

Gearing was expected to be 
about 40 per cent the year- 
end, agatost 64 per cent last 
year. 

The dividend was increased 
by 17 per cent to 3.1p. Batn- 
ings per share rose from 
14.09P to 16.44p. 

• COMMENT 

Iceland's repotation for double 
digit safes growth has helped 
the sbares outpsribnn tbe food 
retailing sector by more than 
30 per cent over tbe last year. 
But doubts are creeping in to 
the share price, despite thor- 
oughly commendable results. 
Again, Investors are asking 
themselves whether Iceland’s 
philosophy will work In tbe 
1990s. The more tbe company 
diversifies, tbe less it is stand- 
ing out from the army of other 
value-led retailers. Tbe compa- 
ny’s answer appears to be to 
keep its reputation for tbe 
growth through record store 
openinp. Tbe strong mana^ 
ment is likely to achieve this, 
but eventually they will have 
to come to louger-tenn deci- 
sions on strategy. Forecasts 
are for £S5m pre-tax, Tbe pro- 
spective multiple of 13 may 
yet not fully iWlect tbe nig- 
gling doubts about Iceland’s 
philosophy. 


Reduced interest charges 
behind Ladbroke’s 5% rise 


By Jane Fuller 

A NEAR £14m reduction in 
interest costs helped Ladbroke 
Group, the leisure concern, 
increase pre-tax profit by 5 per 
cent, from £9B.2m to £l03,2m, 
in toe six months to June 
30. 

Tbe legsenlng of the interest 

bill followed a £4e4m rights 
issue in August last year, 
which cut net debt firom just 
over £l.6bn. 

By the period end borrow- 
ings stood at £lJ)5bn. giving 
gearing of 35 per cent 

Operating profit declined to 
£l47.8m (£lS6Am) on turnover 
of £l.99bn (£1.96bn). Interest 
costs of £44.6m (£58.3in) were 
covered 3A times. 

The hotels division, maii^ 
the Hilton International chain, 
saw operating profit fall by 
£l0.2m to £68m on flat 
turnover of £3B3.2m. Hotel 
sales accounted for £23.6m 
(£2SAm). 

Mr Cyril Stein, chairman, 
said: "TTie big change is that 


Japan was roaring away In the 
first half of last year, but it has 
gone the other way because of 
cuts in corporate spending on 
entertainment." It was the only 
eountr)’ where normally the 
revenue from food and drink 
outwei^ed that from rooms. 

Hotel occupancy levels 
slipped to an ai’erage of 65 per 
cent worldwide. However, the 
second half was traditionally 
better. The dollar-related prof- 
its of the hotel division were 
mainly responsible for the 
£2.5m sliced off profits by cur- 
rency movements. 

While the UK betting shops 
and Vernons football pools 
operation held up well, reces- 
sion hit credit betting. This 
was the main factor behind a 
fall in the racing division’s 
profit to £36.lm t£45m). Loss- 
makiDg shops in Belgium had 
been closed. 

Texas Homecare lifted profit 
to £26Am (£23.Tm) on sales of 
£366.6m (£31S.gm) from 229 
stores. 

Losses from the property 


division deepened to £l4.8m 
(£12Am). Mr Stein said Interest 
that had previously been capi- 
talised was now charged. Ove^ 
all, the amount of interest capi- 
talised was cut from £2aim to 
£3.1m. 

The underlyii^ performance 
was better. Rents would be 
worth £60m this year. By mid* 

1994, when rent-free periods 
ran out and with the tail-end of 
the buildings let, the annual 
rental would be £80m - a yield 
of about 8 per cent on a portfo- 
lio currently valued at nearly 
Elba. 

About a third of the portfolio 
was due for revaluation. If val- 
ues were written down, it was 
only "a book entry", he said. 

it would not affect the final 
dividend, which the board was 
planning to at least hold at last 
year’s level of 6.23p. 

The interim dividend is 
maintained at 4.^. Earnings 
per share, affected by a higher 
tax charge and extra equity, 
slipped to 6.4^ (7A2p). 

Sta Lex 


Panel rejects Ewart’s claims 


By Norma Cohen, 
investments Correspondent 

EWART, the Irish property 
company whose directors 
removal by a shareholder 
group, lost its bid to have the 
Takeover Pane! declare toe 
^Dup a concert party in viola- 
tion of the Takeover Code. 

The Panel agreed ttat while 
the shareholders have con- 
nected business interests there 
was no evidence that they had 
purchased their shares in con- 
cert with the intention of gain- 
ing control of the company. 

The battle for control of 


Ewart, launched at the insti^- 
tion of Monarch Properties, its 
29J1 per cent shareholder, will 
be settled later today at an 
extraordinary meeting in Bel- 
fast. While both sides are 
claiming victory, it is expected 
that Ewart’s management will 
win by a narrow margin. 

Monarch said It had firm 
commitments gnaranteeing it 
support of 48 per cent of share- 
holder votes. However, Ewart’s 
management has the support 
of its big inittittitlnnal stale- 
holders, including the Pruden- 
tial, while the dissidents have 
the baking of key small pri- 


vate shareholders, some of 
which have business connec- 
tions with Monarch. 

Documents filed at Compa- 
nies House in Dublin and Bel- 
fast show that Mr Kevin 
Anderson, holder of 3.35 per 
cent of Ewart shares has a one 
third stake through Paramount 
Enterprises, a company be con- 
trols with his family. 

Another one third stake is 
held by companies controlled 
by Mr Philip Monahan, chief 
executive of Monarch, and a 
frirther third is held by compa- 
nies controlled by Mr Leo 
Ward, a businessman. 


Sun Alliance reviews reinsurance policy 


By Richard tapper 

SUN ALLIANCE. the 
composite insurer, is weiring 
to increase the level of its rein- 
surance protection following 
continuing heavy losses and a 
fall In its asset base and sol- 
vency. 

In recent years, the com- 
pany. which is the best capital- 
ised insurer in the UK. has 

bou^t less reinsurance cover 
than its biggest competitors, 
preferring to carry more insur- 
ance exposure on Its own 
books. 

But Mr Scott Nelson, general 
manager, indicated yesterday 
that tbe policy was being 
reviewed following recent 
weather losses, claims of £42m 
after tbe IRA bombs in April, 
and a decline in tbe value of its 


equity and property assets. 

During tta autumn the com- 
pany would seek to reduce tta 
limits at which its catastrophe 
reinsurance policies into 
play. 

Mr Nelson warned, however, 
that conditions on the reinsur- 
ance market were "very tough. 
We can’t be confident that we 
win achieve what we want.” 

'• <M>MHENT 

Sun Alliance's share price shot 
up by 31p following Its results 
announcement, which showed 
that pre-tax losses at E97tai to 
be less serious than many ana- 
lysts bad feared. Like its com- 
petitors, tta company is begin- 
ning to reap tbe benefits of 
premium increases and more 
selective underwriting. 

The fact remaus though that 


DIVIDENDS ANNOUNCED 




Current 

payment 

Dale of 
payment 

Corres - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Armour Trust __ 

..[in 

1.1735 

Jan 5 

1.1175 

1.4885 

1.4175 

Bair 5 WA 

....Int 

3 

Oct 30 

3 

- 

10 

Burmah Casbol 

.Jnt 

&75 

Jan 6 

9.5 

- 

24 

Cookaon 

...Int 

3 

Nov 20 

3 

• 

6 

Courtauhfs Toxt ......int 

4.4 

Oct 30 

4.2 

- 

13 

Efenond 

..Int 

0.35 

Nov 12 

a65 

- 

1A5 

Iceland Feeds 

...Int 

3.1 

Nov 15 

2.65 

- 

&5 

JeunlBi (Themas). 

...int 

0.5 

Jan 6 

0.5 

- 

1.5 

Ladbroke 

...Int 

4.92t 

Jan 4 

4.92 

- 

11.15 

Merlin Inti Tst .........int 

1 

Sept 30 

1.5 

- 

3.15 

Nestor-BNA 

...int 

1.15 

Oct 30 

1.15 

- 

3.15 

Pentos ...................Jnt 

a7 

Oct 13 

az 

- 

2.75 

Provident Rnenl— ..ini 

92St 

Nov 5 

6.5 

• 

2S 

Readjrmlx 

...int 

0.554» 

Oct 7 

0.55 

- 

2.75 

neefcitt ft Colmen ., 

..int 

5.95 

Jan 1 

5.55 

• 

15.1 

Rolto-Aoyee 

..int 

2.55 

Jan 11 

2.55 

- 

7.25 

Slnger/Frfedl’er.... 

...int 

1 

Nov 2 

1 

- 

ZS 

Sw) Alllenee 

...int 

A9R 

Dec 1 

5.25 

• 

14.25 

TftN .. 

..int 

3.6 

Nov 18 

3.6 

- 

mss 

VInten ... 

...int 

1.9 

Jan 4 

1.6 

- 

6.6 

Winiems Hidpe — 

...int 

5 

Oct 5 

5 

- 

12.35 

Wllsen Bowden ... 

...int 

2.5 

Nov 6 

2.5 

- 

8.7 


Dividends shown pence per share net except where otherwise staled. 
tOn increased capital. 4LISM stock. 4»lrish pertce. 


failing any sudden tumround 
in the housing market. Sun 
Alliance's heavy exposure to 
the black hole of mortgage 
indemnity insurance will con- 
tinue to depress the profitabil- 
ity whlto is emerginS *^08^ 
of its other businesses until at 
least well into next year. More- 
over, Sun Alliance has 
invested more heavily in the 
UK equity and commercial 
property markets than any of 
its rivals, making it especially 
dependent on tta fortunes of 
the wider economy. Potential 
investors would need to ask 
themselves whether those risks 
are adequate^ reflected in yes- 
terday’s closii^ price of 2S3p. 
Assuming a maintained divi- 
deod, this puts the shares on a 
yield of just luder 8, compared 
to a sector average of under 7. 

Inntrepreneur 
delays issue 

Inntreprenenr Estates, tbe 
joint venture company set up 
by Grand Metropolitan and 
Courage in 1990, has decided 
to delay its £250m debenture 
issue until the UK economy 
shows signs of recovering. The 
issue was expected to be 
launched this summer, writes 
Sara Webb. 

The debenture will be used 
to extend debt maturity pro- 
file, bankers said. It has about . 
£1.2bii outstanding in flve- 
yaar Imnlcing fai»iHtioc which 

it wants to refinance. The com- 
pany raised about £lAtm from 
a stadicate of banks tu 1991 
for the acquisition of pubs. 
Hie main £l.33bn credit was 
syndicated among 20 banks, 
arranged by Citicorp, SG War- 
burg, Barclays and NatWesL 
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BUSINESSMAN’S 
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FROM BANGKOK 
TO BALTIMORE. 


^ ^ You'iriind the ^naacial Times on the leading airlines and at hotels and 
kiosks in business centres all around the world. So wherever your business 
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( Comnnerzbank AJctiengesellschaft 

U.S.$ 2004X10,000 SubonSnated Boating Rate 
Notes Due 2002 

I 


In •Goordance with the previsions el the Notes notice is hereby 
given that far the s« months period hem September 3. 1992 to 
March 3, 1993 the Noias will carry an Imarest rate of S% per 
annum with a coupon amount of U.SS 125.69 per U.S.S 5.000 
Note, U.S.S 251 per U.S.S iqooo Note end U.S.S 2,51339 per 
U33 100,000 Nota payable on Mareh 3. 1993. 

FrankhjrtfMain, September 1992 

COMMERZBANK Ot 


MANAGEMENT CONSULTANCY 


The FT proptnes to publi»h ihn M)r*e>- on 
Octobers 1991 

Ii win be of pankuitr inicreK to ibe 60.rX>U UK. 
Bucioessmen involved is d«ci$ion ouLiug far 
Manageraent Coiauluocy, who rmd the wsekdiiy 
FiuDcial Tones • this s otor’ tliin anj other 
Mitonal daih' newspaper.* 

If you want to ihit rnip^njni auJrrncc. tail 
Sara Mtiiofl 
Tel: 07I-67? 5.U9 
Fat 071 -SU .low 


Da:»i umrr* 8¥K Bu'mruritm Jvii-r 
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Incorporated with limireJ liahihiy in the RepiMic of France 
Share capital: FF634,936,390 
Head Office: 7 rue de Teheran - 75008 Paris, France 

NOTICE OF MEETING 

ShuriuUmdirhsctiyinliviiicdihiiiinExtfaiinliBanrCcneral MKnnrwinbebddailiefaeadofrKeorBSN.1n»de1iai£M.IWH, 
ieme.nlpja.enFnit), I8ih Stptenbee 1443. and, •raqaanwiKimpicwmil that meeting. « lInja.cn.VMiS ep mmbft I943,il ite 
IVoillica Gale*], 9 sivnue Cd»Nl| hris done, 10 cooudcT dK followlpg i^ieadK 

I. Rrpiiiu of the nnulnfnirrnrci ■eirniiiniiiniln an epfonaedrimiin. 

1 MBgcTwiifaiheOMnpMyHORINVESrhy way ulalwoipticnolltclMler.ingeag in dme capital ■aJan endm eiu of AnKteftof 

the AiiMek oT bunpomiocB auilwiwiKwi to the Boanl of DUetOon m Jffty all or pm of the Cute iRmiun M k eta Hl 
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SUNALLIANCE 


‘LRIM STATFMKN'T 


The esdmated results for the six months 
ended 30th June, 199S are set out below 
with the comparative inures for 1991. 


6 months 
to 30th June 
1992 

£m 


6 months 
CO 30ch fune 
J991 
(unaudited) 
£m 


Year 1991-^ 
(audited) 
£ni 


Pre m ium inoome— 


General insurance 


Long-term insurance 


General insurance underwriting result 


Long-term insurance profits 


Investment and other income 


Profit (loss) before taxation 


Taxation 


nofit (loss) after taxation 


Minority interests 


Profit (loss) attributable to rimrriiokleis 


Eannogs (loss) per share 


1,462.5 

1.425.7 

2,677.9 

627.9 

444.7 

1,017.7 

2,09(M 

1,870.4 

3,695.6 

(280.8) 

(305.2) 

(833.5) 

27J 

25.9 

54JJ 

155.6 

165.2 

313.0 

(97.9) 

(114.1) 

{46&2) 

8.0 

(11.0) 

(2.7) 

(105.9) 

(103.1) 

(463^1 

6.7 

4.8 

8.2 

(112.6) 

(107.9) 

(471.7) 

(I4.1p) 

(13.5p) 

(39.2p) 


*E]aracted from the staiucory accounts for 19SI Tiled nith the Regbirar of Companies, 


TERRITORIAL ANALYSIS OF GENERAL INSURANCE RESULTS 


6 months to 
SOtfaJune 1992 


6 months to 
30th June 1991 


Vbarl991 



Pcenohim 

income 

£m 

Under- 

writii:^ 

result 

£ta 

Premium 

income 

£m 

Under- 

writing 

result 

£m 

Premium 

income 

£m 

Under- 

writing 

result 

£m 

Undled IQi^dom 

944.4 

(244^7} 

873.4 

(243.4) 

1,667.1 

(713.0) 

Europe 

2S9.4 

(20,7) 

231.7 

(41.1) 

445.8 

(78.2) 

USA 

106.9 

3.3 

142.3 

0.3 

249.1 

0.8 

fjmaHn 

28.9 

(6J) 

39.0 

(7.2) 

68.2 

(18.7) 

Austrafia 

48.1 

(7.1) 

59.7 

(8.3) 

108.7 

(12.3) 

Otfier overseas 

74.8 

(5J5) 

79.6 

(53) 

139.0 

(12.1) 


1.4623 

(280.8) 

1,425.7 

(305,2) 

2,677.9 

(8333) 


DIVIDEND 

The Directors have declared an interim dividend for 
1992 of5.25p per share (1991: 5.25p). 

The dhddend, cosing £42.1 m (1991: £41.9m), be 
paid on 1st December, 1992 to shareholders on the 
register at close of business on I5lh October, 1992. 
The scrip dividend alternative will again be offered. 


SHAREHOLDERS’ FUNDS 
The Group’s net assets at 30th June, 1992, exdudir^ 
the value of long-term business, were estimated at 
£1.394m (31st December, 1991: £I,684m}. The 
solvency margin including minority interests was 56% 
(31st Dumber, 1991: 69%). 


2nd September, 1992 


Sun Grcnt[; pir 


Head Office: 1 Bartholomew Lane London EC2N 2AB 


Ufesfcpac Banking Corporation 


(Ineoiporaled with RmRed litointy in the State of New South Wdes. Australia) 


U.S. $240,000,000 

Perpetual Capital Roating Rate Notes 


In accxvdance with file terms and conditions of the Notes, notice 
is hereby given that for the Interest Period from 4th September, 
1992 to 4th March, 1993 the Notes will cany an Interest Rate of 
4-1 1 25 per cent per annum. The Interest Amount payable on 
file Interest Payment Date whi^ will be 4fii March, 1993 is 
U.a $20,676-74 for each Note of U.S. $1,000,000. 



WestHDac Banking Corporation 

Agent Bank 

Wtolpac House, 

75 King WiBiani Street, 

London EC4N 7HA 



NOF Corporation 

(Rirmeriy Nippon Oil & Fats Co., Ltd) 


10>1, Yuraku-cho, Icbome 
Chiyoda-ku, Tokyo 


U.S.$1S).000,000 4 1/8 per cent Guaranteed Notes 1993 
with Warrants 


Nippon Oil & Fats Co., Ltd. has changed its English trade name to “NOF Corpora- 
tion” (The “Company”). The change took effect on 28th June 1992. 

There will be no exchange or stamping of fiie Notes with Warrants, the Not^ or the 
warrants of the captioned issue of the Company listed on the Luxmbourg Stock 
Exchange, in spite of such change of Uie trade name. 

These Notes virith VWvrants, Notes and Warrants remain listed on the Luxembourg 
Stock Exdiange under the former name. Nif^n Oil & Fats Co., Ltd. followed by the 
new name, NOF Corporation. 


£115,000,000 


Subordinated 
Floating Rate Notes 
Due 1996 


(Issued by Nationwide 
Anglia Building Society) 


For die six months 
7di Sepcember, 1992 co 
8eh March, 1993 the 
Noces will cany an 
interest rate of 1 U375% 
per annum with a 
coupon amount of GBP 
26,266.10 per GBP 
500,000 Note, payable 
on 8ch March, 1993. 


Nationwide Building Society 
Agent Bank 
Baring Braditf Si Co., Limited 


r MITSUI nNANCE"> 
ASIA LIMITED 


US$100,000,000 
Guaranteed Floadng 
Rate Notes 1996 
Unoondidonally 
Guaranteed as to 
Payment Principal and 
Interest by 

Sakura Bank Limited 

la aecordance with the lerois and 
condidaDs of the Notes, ootiee is 
hereby giveii that for the six moaih 
huerast period from Sth Septem- 
ber the Nous wiU cuty a me 
of interesi of SX per cent per 
annum. The idevani interest pay. 
eieni date will be Sth March 1993. 
The coupon ninouat per USSiO toO 
win be USS263.96 payable ngaiiM 
snmnder of Coupon No: 18. 

Hanbros Bank Limited 

Agent Bank 
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Improved margins behind 
71% advance at T&N 


By Jane Fuller 


THE FRulTS of invijstment in 
the L'S and cost-cutting showed 
through in T&N's Tl per cent 
increase :n pre-tax profit, from 
£20.3m to £34.Tm. in the six 
months to end-Juno. 

Mr Coiin Hope, chairman 
and chief executive of the 
motor components and engi- 
neering group, said it was con- 
sidering a German acquisition. 
Opportunities were arising os 
previously expensive compa- 
nies fell into losses. “The time 
to buy is when people want to 
selL" he said. 

Turnover was little changed 
at £7I2m (SSSBrn). The main 
reason for the proGts advance 
was a bener operating margin 
of S.-] per cent, up from T.l per 
cent, before exceptional costs 
of £3.Tm (£6.8m) for job cuts 
and plant closures. 

ProGt after the e.YceptioDais 
rose to £54.-tm (E42.3m). The 
pre-tax figure was struck after 
£8.5m (£T.3m) of payments 
related to asbestos claims 
interest costs of £12.4m 
(£l6.6m). Earnings per share of 
4p 12.E2p) just covered the 
maintain^ interim dividend of 
3.l9p. 

In the US. where T&N paid 
nearly £10am (and brought in 
£90m debt) for JPl two years 
ago. operating profit jumped 
from £6.Sm to £13m on fiat 
turnover of £16Sm (£164m). 

In the UK, the benefits of 



£lS0.6m (£188.8m). gearing of 
33.5 per cent. 


Colin Hope: considering a 
German acqnisltlott 


cost-cutting pushed up operat- 
ing profit from £17.1m to 
£20.7m on sales of £273m 
(£27Sni). Mr Hope stressed the 
importance of UK earnings in 
the face of advance corporation 
tax rules that penalised lnte^ 
national companies. The tax 
rate fell below 48 per cent in 
the first half compared with 55 
per cent for 1991. 

Although the continental 
profit figure looked disappoint- 
ing at £6.2m, down from £7.4m, 
it was depressed by redun- 
dancy costs in Germany and a 
strike at an Italian fiactory. 

Profits from the rest of the 
world rose by £3.5m to £15.5m. 

Interim net debt stood at 


• COMMENT 

It has been much easier to 
appreciate T&N’s industrial 
strategy of building up an 
international auto engineeting 
group than its record on earn- 
ings per share and returns on 
outlay. The balls kept in 
the air have included csfiital 
spending sustained at £80m to 
£l00m a year, increased 
research and development, 
heavy rationalisation costs and 
a dividend maintained without 
cover. It seemed something 
would' have to give - and 
shareholders have often done 
so. At last, the crucial link 
between the industrial strati^ 
and the profit and loss account 

- cutting costs to achieve 
international competitiveness 

- has delivered some good 
news. Even so the 10.65p total 
dividend looks set to be uncov- 
ered again this year, assum^ 
a pre-tax profit approaching 
£TQm. The prospective p/e is 
about 17 after yesterday’s 9p 
rise in the share price to 13^ 
A yi^ nearly 11 per cent 
offers support, although the 
distribution level continues to 
invite some critirism. A Ger- 
man acquisition of. say, £100m 
would weigh down the balance 
sheet and raise die spectre of a 
rights issue as soon as the 
share price registered signifi- 
cant g^ns. 


Wilson Bowden falls by a third 


By /kndrew Taylor, 
Construction Correspondent 


WILSON BOWDEN, the housebuilder, estimated 
that it had earned almost 8 per cent of this 
year's expected turnover in 48 hours last month 
as buyers rushed to beat the deadline for the 
re-imposition of stamp duty. 

The rush came too late to benefit pre-tax 
profits for the first half of 1992 which fell by a 
third from £15.-lm to £l0.3m leaving earnings per 
share 33 per cent lower at 8.9p. Turnover fell 
from £65.4m to £62.2m. 

Mr David Wilson, chairman and chief e.xecu- 
tive of the Leicester-based group, said the group 
had shown residence in difficult conditions; the 
mtertm dividend is maintained at 2.5p. 

It had made a good start to the second half 
mainly due to the rush to beat the e n di n g of the 
eight month stamp duty holiday on Ai^ust 19. 
Mr Wilson sai± “In two days we sold 100 homes 
worth aix)ut £Sm. It Is too early to say whether 
this will mean that there will be compensatory 
(Up in September sales which would normaUy be 
expected to rise after the school holidays.” 

Housing profits in the first half fell by 35 per 
cent to £7An (£12^ despite selling 643 homes, 
only 7 fewer tl^n in the comparable periexL 


Mr Wilson blamed a 5 per cent drop in the 
average price of its houses from £M.000 to 
£75.700 for a fall in margins from 22 per cent to 
16 per cent. 

Ur Wilson said that trading conditions, 
instead of improving after the general riection, 
had worsened. As a result the group no longer 
e:Q)ected to sell 1,600 bouses this year. 

"I shall be satisfied if we sell 1.300. the same 
as last year. At the moment we are running 
sii g hH y ahead of achieving that targeL” 

He said profits of £3m from commercial prop- 
erty sales of £l3.5m. compared with £3JBm on 
turnover of £13J3m, was a good result given the 
general decline in the property ma^et 

In the past 12 months the group had Increased 
Its housing land bank by almost 30 per cent to 
8.400 plots with planning permission using the 
proceeds fttim la^ year’s £34.1m ri§dits Issue. It 
had also acquired 200 acres of land for commer- 
cial and industrial development around Ijeices- 
ter. 

At the end of June the group had net debt of 
£l9m, subsequently reduced to £8m. compared 
with shareholders funds of £163m. 

The shares, which had fallen by 10 per cent In 
three days trading this week, yesterday recov- 
ered 22p to 24^. 


Waterford 
Wedgwood 
turns in 
I£5.8m loss 


By Thu Ceoite in Dublin 


Uve of Waterford Crystal, 
announced plans for 500 
redundancies ont of the divi- 
sion’s workforce of 1,900 in 
order to reduce production 
costs. He said yester^y: “1 
cannot say that it Is the end of 
the road for redundancies. We. 
have a deeply held belief that 
we should cemtinve manufac- 
turing at Waterford, provided 
we can do so economically. If 
it is not competitive then we 
cannot”. 

He said the Marquis range 
“has met all onr m^ectatlons 
and is making iwofits” but he 
declined to reveal what pro- 
portion of sales now came 
from the Imported ware. 

Mr Donald Brennan, group 
chairman, anticipated difficult 
tradiiy; conditions throughoat 
1992 wUcta would necessitate 
“continued shortptime working 
and restnictnitaig in both the 
Wedgwood and Waterford 
Cryistri bnsinesses during the 
seoimd half of the year.” 

Losses per share were 0.91p 
(0.45P). 


Excalibur regains its confidence in Ratners 


By Maggie Urry 


EXCALIBUR GROUP, the 
jewellery manufacturer and 
ei^ineer, said yesterday that it 
was now happy to supply Rat- 
ners, the jewellery retailer 
which annoonced large losses 
and new iwniring agreements 
last month. 

Hr Michael Griffiths, chair- 
man (rf Excalibur, was spr- 
ing after he announced that he 
and other members of the man- 


^ment of the company had 
bou^t 2Bm Bxcalibiur shares. 

He said the group was 
“much happier” about supply- 
ing Ratners “now that banlting 
support is in place”. Suppliers 
had been wary of selling to 
Rabiers fearing bad debts, and 
this could have put a con- 
straint on the retailer in the 
run up to Christmas. 

About 13 per cent of Excali- 
bur’s jewellery sales go to Rat- 
ners, a proportion that bad 


declined from more than 20 per 
cent. But Mr (kifflths said that 
he would now consider doing 
more business with Ratners if 
asked. He said Ratners was 
“paying us superbly”. 

Mr Griffiths said that in the 
consumer division generally 
the group had “to be mindful 
of what exposure we have” to 
retailers. However, business 
was better in engineering 
activities. 

The Excalibur shares were 


IXN^t at 8p. well below yes- 
ten^s mari(et price of I3p. 
Rowe & Pitman, the broker, 
organised the sale to the Excal- 
ibw management of a laige 
institution's holding. 

Mr Griffiths boi^t IBm (rf 
the shares, taking his stake to 
10.9 per cent Mr Richard Grif- 
fitiis, his brother and mann- 
ing director, bought 500,000 
shares giving him IB per cent 
Mr Andrew Leach, finance 
director, bought 63,000 shares. 


NEWS DIGEST 


Vinten 
shows 8% 
contraction 


DESPITE higher turnover and 
reduced interest chaiges, Vin- 
ten Group saw pre-tax profit 
fell by 8 per cent from £4.67m 
to E4B9m, in the first half of 
1992. 

The group supplies camera 
mounting equipment and 
systems to the broadcasting, 
video, photographic and 
defence markets. 

Mr Humphrey Wood, chair- 
man, said trading profits in the 
broadcast and photographic 
divisions rose 9 per cent to 
£4B3m, from sales of ggg-9w> 
(£19Bm), assisted by the contri- 
bution from Beset acquired 
late last year. 

Otfeett^ that, profits from 
the surveillaDce and electro-op- 
tic sides decreased by £lBm to 
£e2(MX)0. on turnover of £14Bm 
(EllBm). 

Mr Wood pointed out that 
the 1991 results were influ- 
enced by defence work accele^ 
ated by the Gulf war. 

Ean^gs per share were 8.^ 
(lOBp) and the Interim di^- 
dend is L9p (LSp). 

Vinten is acquiring Gitzo 
Holding for FFr27Bm (£2.9m), 
of which FFi:26,.lm will be in 
cash. Gitzo makes photo- 
graphic video and tetevision 
tripods, and produced a pre-tax 
profit of FFr900,000 on turn- 
over of FFrSOBm in 199L At 
the year-end net assets were 
FFr6.6in. 


Investment Trust stood at 
90.48P at June 30. virtually 
unchanged on the 90B3p of 12 
months earlier. 

Available revenue for the 
half year to end-June fell from 
£362,000 to £269,000, equal to 
earnings of l.lp (l.4p) per 
share. The interim dividend is 
cut by OBp to Ip. 


in 1991 was £856,000. 

Mr Andrew Nai^ ehaimqfl n, 
said sales and reservations for 
the year to date totalled 188, 
compared with 270 last tinift 


Jourdan losses 
rise to £874,000 


operating profits rose 40 per 
cent to £571.000 (£408.000). 
MRA, the Iffi equivalent fell to 
£L2Sm (£1.3Sm). hit by low 
occiQ>ai^ levels. 

The interim dividend is 
maintained at l.l^ on earn- 
ings per share of 2B6p <2B8p). 


Barr & Wallace 
Arnold down 32% 


Recession and certain non-re- 
currlng charges left pre-tax 
profits of Barr & Wallace 
Arnold Trust 32 per cent lower 
at E567B00 in the first half of 
1992. against £838J)00. 

The oomparride figure was 
struck after losses of £39SJ)00 
relating to businesses discon- 
tinued in 199L 

Turnover for this Leeds- 
based leisure and motor distri- 
bution company improved 
slightly to £110.Sm (£109.4m). 
Earniag a per Share fell to 3p 
(4.^) but the Interim dividend 
is held at 3p. 

Directors expect frill year 
profits to be loiw but the fell 
would not be as great as in the 
first hall 


Edmond incurs 
interim deficit 


Pre-tax losses at 'Diomas Jour- 
dan amounted to £874,000 in 
the first half of 1992, a gaiwgfr 
£595,000. 'Ihe latest figure was 
. struck after exceptional twr- 
ganlsation charges of sasojooo. 

'tbs group makes and mar- 
kets consumer goods, includ- 
trouser presses, fireplaces, 
firm tin rp and oosmetic accesso- 
ries. Further sb^ were te ke n 
to reorganise, which meant 
more rtoundandes and cost^ 
for the year overall, reorgani- 
sation costs were expect to 
be less than the £539.000 of 
199L 

Turnover for the hair year 
fell to £8Bm (£iL2m). However, 
due to the seasonal nature ^ 
the business a significantly 
larger part of turnover and 
predit is earned in the second 

half 

Losses per share came to 
3.75P (2Blp). The interim dtvi- 
dead Is again OBp. 


Readymix tumbles 
14% to I£l^m 


Intense price competition in a 
stagnant market was blamed 
by Readymix, the Dublin-based 
concrete awri building materi- 
als group, for a 14 per cent 
decline in pre-tax profits for 
the six months to June 30. 

The company said tia situa- 
tion was likely to continue in 
the second halL 

The result, down from 
l£1.76m to I£1.5m <£1.42m). 
came from turnover of !£15.7m 
(lElSBm). Eamingg per share 
fell to 3.3Sp (S.SSp) but the 
interim dividend is held. at 
0B5p. 


P^asiK to fpnn 
joint venture 


Revenue fall at 
Merlin Inti Green 


Net asset value per share of 
Merlin International Green 


Edmond Holdings, a house- 
builder, moved into a loss of 
£22,000 in the first half of 
1992. 

The group said its underly- 
ing strength enabled an 
interim diridend to be paid, 
althnii^ it Is cut from OBSp tO 
0B5p. Losses per share were 
0.03P (earnings L19p). 

Turnover came to £6.44m 
(£7Bni) from completed sales of 
L16 (140), but gross profit 
fell substantially from £&15m 
to £963,000. Pre-tax profit 


Nestor-BNA falls 
12% to £2.11m 


Against a bad^round of con- 
tinuing strong market pres- 
sure. Nestor-BNA. the interna- 
tional healthcare and specialist 
personnel groiq), reported a 12 
per cent feU in pre-tax profits 
In the first half to June 12. 

The decline from £2B9m to 
£2.11m was on sales down 5 per 
cent at £44.7m (£46.9^. 

The company said that BNA, 
the UK noising agency "’df. 
had benefited from the 
restructuring in 1991 and its 


' Pegasus Group. the 
USM-quoted computer software 
snpptia:, yesterday annoonced 
plam to form a joint venture 
with the Deluxe Coiporatlon of 
Mnnesota. 

Under the terms of the .deal 
Deluxe UK, a subsidiary of 
Deluxe Corporation, will 
acquire 25 per cent of Stock- 
focma. the oomputei fi&ms and 
ancillary products - business 
which is a wholly owned sub- 
sidiary of Pegssus. , 

Deluxe will pay £1.71m oBsh 
for the stake, wifo an option to 
acquire ti» remainder. 

In the event that Del^ 
exercises its option, Stock- 

fonns will pay commiseioas to 

Pegasus for five years. . 








. .<;• 


WATERFORD Wedgwood 
reported pre-tax ' losses 
increase from I£8.04m to 
I£S.77m. <£5.47iD> In the opw- 
Ing half oi 1992 and warned 
that the full-year results 
would include fhrther ration- 
alisation costs. 

Tornover at the luxury 
ceramics and crystal manufee* ' 
turer remain^ stable at 
l£l!^, a 5 pw cent dnqp.on 
the ceramics side to l£874m 
being offset by a 16 per cent 
lift in crystal sales to l£31.3m. 

Profit before, interest and 
tax at . Wedgwood fell to 
!£l.47m (I£3Jim). white Watw- 
ford's losses Increase to 
f»MiH “QnabsiHrbiri 

ovcriieads” rriated to frirther 
short-time working at the 
Watnfbrd plant were hlaaied 
ioc the losses Uwre. ' 

Mr Richard .Barnes, chief 
financial officer, said tetess- 
ionaiy conditions in the UK 
and . Jtqmnese markets were 
largely responsible for the 
decline in ewamios salto. ' 

Improi^. conditions In the 
Irish maritet and tiie Introduc- 
tion of the macUne-ent Ma^ 
qnls range of crystal tmifroved 
the dlrislon’S sates. Effective 
hedging minimised the impact 
of a decline In the dMlar. and 
the group was “well covered" 
into 1993; 

Last month BSr Paddy Gal- 
vin. diairman and chi^ execu- 
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us growtii helps Burmah 
Castirol Advance 17% 
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By. AngiA Footer 

BURMAH CASTROL, the 
lubricantea. diemicals ^nd fiiels 
group, yesterday atmodneed 
interim pre-tax proto subtly 
higher than'ezpMtecL helped 
by increased lubricant sales in 
the US and ^uced interest 
enlarges, t -- 
.But .recession 'cohrinded to 
drag dovm metallurgacal ebem- 
icals. Hie company.said it was 
reviewing its mandfacturing- 
•capaczty and could dose op to 
ten of its so plants woridwide. 

In the six. months to June 30 
profits rase 17 ^ cent fimn 
£72^ to £B4.7m. Turnover fdl 
to £1.15bn (El.lObn), mainly 
due to dispqsalsu 
ITie shai^ gamed 28p to 
S73p. 

Mr l^wrence ' Urquhart, 
rhfl^rmaTi and chief executive, 
said the iosnlt was *Tairly sat- 
isfaetoiy given file state of our 
markets'*. But be warned the 
second half would be difficult 
as . markets ' remained 
d^ressed. Prolonged weakness 
of the dollar would also reduce 
profits.. 

Lubricants lifted trading 
profits II per cent to £65.1m 
(£58.7m), bnoyed by automo- 
tive oils sales in'the US and 
Asia. A new syzithetic ' motor . 
oil is betug introduced across 
the US this month. Launch 
costs could, knock about £7m 
off trading profite in the sec- 
ond half . . 

Trading profits from the 
t^hamiraia division^ which was 
expaiu^ following the 1990 
acquisition of Fo^o, were 
almost unchanged- at.£17.4m 
(17.2m). Metallurgical chemi- 
cals, however. Cell by 7 per 
emit 

Disposals of ncutcore Foseco 



Lawrence Urqnhart: fairly satisfactory result 


' businesses are now almost 
complete. Foseco. which last 
year diluted namings by about 
6.5p a share, is fids year expec- 
ted to be earnings neutral. 

-In other divisions^ fuels trad- 
ing profits rose per cent to 
£lS.2m (£9.4m) helped by a 
£L9m .gain on the flotation of a 
Turkish joint venture. 

Interest , costs Ml to £19.9m 
(£24.3m) as debt raised to 
finance the Foaeco acquisition 
was moved offshore to lower 
interest rate cuireneies. 

The tax rate Ml 3 percentage 
points to 44 per cent with 
hi^er UK profits offsetting 
ACT write-o& 

Earnings increased 26 per 
cent to 22.Sp (17.8p). The 
Intmlm dividend is raised to 
&75p (&Sp). 

. Gearing at the end of the 
period stood at 65 per cent, 
treating convertible bmids as 
debt, or 49 per cent if treated 
as equity. 


• COMMEMT 

News that Burmah is consider- 
ing ringing up to 20 per cent of 
its metallurgical chemicals 
capacity shows how it underes- 
timated the likely length of the 
recession when it bought Pos- 
eco. But this should not detract 
from an otherwise solid perfor- 
mance and it has always 
a^ued Foseco should be 
ju^d on its long-^erm impact 
The big question for the second 
half is currency, since trans- 
lated ftamingB cOUld fall 

by 10 per cent at current 
exchange rates. Burmah's 
international reach will miti- 
gate some of the downside as it 
gains from a strong D-Mark 
and lower input prices, which 
are dollar bakd. Forecast full 
year net income of £S4m puts 
the p/e on a little less than 13. 
The US synthetic oil launch 
will depress profits in the short 
tem but should add to the 
shares’ longer term attractions. 


Beneficial Bank 
to buy Sterling 
Bank for £24.6m 

By David Barcharil 

Beneficial Bank, the .retail 
finandal services- groiq). Is to 
bay Sterling Bank Ibr £24.Qm 
ca^ from Steiiing Trust, the 
DSM-quoted flnaurfal sKvioes 
company. < 

The price Is equivalent to 
Steil^ Bank's ne^asset vahie. 
at ffie' coinplefion^^te and. Is" 
sobject to the appiqval of Ster* 
Trust's diarebolden. Tbe 
deal has already been approved 
by Robert leaser Garoop, the 
privately-owned merchant 
bank which owns SL5 per cent 
of Sterilng Trust, 

.Hr Darid Hhrt, chaitmaiL- of 
Sterling Trust, said the sale 
was bring undertaken because 
the company’s riiares had b^ 
trading at about S7p when net 
asset value per share was 
above l2(to.'Tbe stares put cm 
3^ to dose, at SQp yestmday. 

Because the sale will leave 
Sterilng 'nmst with, no (iterat- 
ing subsidiaries, its shares are 
to be suspended vriien the sale 
ia completed and the group’s 
quotation may be eancelled if 
it does not acquire new busi- 
nesses within six months. - 
Hr Hart said xm> acqulritious 
were being consider^ but a 
! range' of options' were being 
examined, inchidnig a r^iay- 
ment of ct^tal or -a-reveiae 
takeover. 

Sterling 'Hixst also yesterday 
repmted pre-tax ivoSts down 
£1.5Bm to in the 

six months to end-4tme. Tum- 
ovri* fell from £9.3fin to £8.92m. 
Emmings came out at4p . 


Cost cuts lift Provident 
Financial to £12.8m 


By David Baiehard 

PROVIDENT FINANCIAL, the 
personal loan and consumer 
finance group, reported a 21 
per cent rise in pretax profits, 
from £l0.6m to eULftn, for the 
half year to June SO. 

Tuznovrir was v by 12 pm 
cent to nSfrn. with the mafn 
activity,- weekly credit col- 
iocted fixnn cmAcniims' homes 
- earning jne-taz profits of 
S14Am CC10.lmX.The improved 
pmfmmaiice reflected reduced 
costs, as the gronp cut its 
branches from 404 to 368, and 
dosed 14 Lawsem Fisher credit 
retailing stores. The gnnp now 
has L3m credit customers. 

Staff numbers at the head- 


quarters were reduced from 90 
to SO, and head office no lozu^r 
provided central services to 

MTtwriHfari^ 

The itiMimnW! division maria 
pre-tax profits of £lffl (£2.1m) 
bat benefited from the market 
increase in motor premiums, 
while the banking ^e turned 
nmnd to a profit of £100,000 
(loss £LlmX 

Earnings per share rose to 
16.7P (14.37P) and the interim 
divide^ Is liRed to 9.2Sp (&SpX 

In August, Car Care Plan, a 
loss-making subsidiary with 
net assets of £600,000, was sold 
for £4.6m cash to Motors Insur- 
ance Corporation, idue up to 
£500,000 In fiuther conditional 
payments. 


Singer & Friedlander plunges to 
£3.2ni after property provision 


By David Buchard 

PRE-TAX. proto at Sii^ it 
Friedlander, the merchant 
bahkii^ and property group, 
plunged to £33Sm in the half 
year to June 30, against 
£8.Um, 

■ However, the decline 
reflected a £5.29m write down 
of.tiia vahie'of properties held 
for long-term investment. 
Opeiatiiv pr^ts before the 
exceptional item were £8A4m 
C£8.ImX 

The ' provision was made 
again8t.tite 1967 revaluation cd 
the ptopoties ocmeerned and 
was said to leaye them sub- 
stantially above thrir original 


cost. The group's properties 
are virtually fully let. with 
n^l^le arrears. 

^ Anthony Solomons, 
chairman, said banking profits 
of fi4.76m 0M.28m) were con- 
tinuing to improve, despite dif- 
ficult market conditions. 

Cash in hand was £70Am at 
end-June, down from £123.6m a 
year earlier. Advances to cus- 
tomers were £2S5m (£265mX 

RamiTigs per share declined 
from 2.S9P to a.Sp, though with- 
out pro^ions. they would 
have increased by 19 per cent, 
partly reflecting the buyi^ in 
of 14 per cent of the ordinary 
capital The Interim dividend is 
oschanged at Ip. 


This notice is issued in compliance with tite ivqUcements of The International Stock Exchange of (he United 
Kb^om aod die Repul^ of Ireland limited (die -London Stock Exchan^). It does not consiltute an offer or 
in^tion.lo subscribe for or purchase any bf the ciimdative inedeemable preference shares (the *P^elerence 
Shares'). 

Application will be made'to the London Stock Exc hange lev ail the Preference Shares to be admitted to the Official 
List and dealings are expect^ to cornmeiMe on lOifi September 1992. 



General Accident pic 

{Jncorpotated with limited ^jbaty in Scotland untler the Companies Act 1985 
with reglsterednumber f tSSOS) 

140>000,000 8 Vs per cent. 
Cumulative Irredeemable 
Preference Shares 

of £1 _each at 100.885 pence per share 

Partl(U)(ars oK the Proferehce Shares wdll be included in the Companies Fiche Service available 
from Extel Finandal Services Limited, 37-45 Paul'Sireet, London EC2A 4PB from Friday 4th 
September 1992. The Listing Particulars are available for collection during normal business 
hours from the Company Announcernents Office, the London Stock Exchange. London Slock 
Exchange Tower, Ca^ Court Entrance, Off Barthoiomew Lane, London EC2 for the next 2 
business days and bn any business day up to and induding Friday 1 8th September 1 992 from 
the registered office of .General Acddenl pic and!-“ 


Hoare Covett Corporate Finance Limited 
4 Broadgate 
London EC2M 7LE 


Friday 4th September 1 992 


Recession trims Williams to £72m 


Mixed 
fortunes for 
Courtaulds 
Textiles 

By Danief Green 

COURTAULDS Textiles had 
mixed fortunes in the first half 
of the year, 

Anumg the hardest hit anas 
were OS lace sales, where cos- 
toiurs had over-ordered last 
year. "We turned the fnarhiwaa 
(^ which was vmy costly but 
the ri^t thing to do,** said Mr 
Martin Taylor, chief executive. 

Sales of soft foinishlngs and 
towels in the UK were 
deprossed by the slatdc hoasmg 
market Margins held np as a 
result of tight cost eontroL 

Margins also improved in 
the company's own-label 
dothes, where operating prof- 
its were higgler despite a 16 
per cent fall in sales to 
glOXAin. 

Retail competition cat mar- 
flin« in branded and 

left (Hterating profits at £].7m 
(£2,gm) 

Ungerie label Gossard main- 
tained profits. 

• COUHEHT 

Ikete are limits to what a tal- 
ented managmnent w»i do in 
the foce of soeh grim market 
conditions as those which foee 
Coortenlds Textiles. The com- 
pany has worked hard to cat 
costs and debt and sharehold- 
ers should be pleased to see 
their dividend rise while inter- 
est pasrments to banks fall yet 
again. Nevertheless, the prof- 
its ontlook is a little worse 
now than a few months ago. 
The company should make 
£44m for the full year and 
show gflfTiinga of 33p a share. 
Hut puts the shares on 11,5 
timPK PflfTiiwg i:, a touch below 
the rest of the sector, which 
will look increasingly ch^p if 
tile dollar recovers. 


By Roland Rudd 

WILLIAMS HOLDINGS, the 
industrial conglomerate, yes- 
terday' signalled its intention 
to fund fiiture acquisitions 
from borrowings as it unveiled 
a 6 per cent £all in pre-tax prof- 
its for the six months ended 
June 30. 

The pre-tax figure fell from 
£76Am to £72m on increased 
sales of £493.Sffl (£470.6ffl). 
Businesses on both sides of the 
Atlantic continued to be 
affected by the recession. 

Mr Brian McGowan, chief 
executive, said realisation that 
the group could not pay for 
future acquisitions by issuing 
shares had 1^ to a chang e of 
policy on debt. 


By Paul Taylor 

COOKSON. the Industrial 
materials group, underlined its 
continuing recovery yesterday 
by announcing a substantial 
increase in interim prints fol- 
bwing its restructuring. 

The pre-tax figure doubled 
from £l7m to £34m in the six 
months to June 30, while earn- 
ings per share bounced back to 
4.2p (0.9p). The interim divi- 
dend is unchanged at 3p. 

Turnover from continuing 
operations grew by 4 per cent 
to £605m (£56lm). Excluding 
acquisitions, the increase was 2 
per cent, reflecting "difficult 
trading conditions’' caused by 
the world recession. Total turn- 
over, including discontinued 
(8>erations, was £609m (£676m). 

The company has focused on 
controlling costs and over- 
heads. Employee numbers 
have been furt^r reduced in 
all divisions, and stand at 
12,500, down from a peak of 
16,000. Redundancy costs of 
£L2m compared to £I.6m. 


The group has therefore 
establish long-term borrow- 
ing facilities of $370m (£185m), 
repayable in ten years, to help 
fund future acquisitions. 

Borrowings at the yearend 
were expected to be between 
£12l)m and £I40m. representing 
gearii^ of under 40 per cent. In 
the short-term the group would 
have net cash of about £30m. 

Mr McGowan said the group 
bad leant frm its failed hos- 
tile bid for Racal Electronics 
last year - launched as an all- 
shsure (iffer - that paper offers 
were unlikely to succeed when 
financial markets were 
depress^ 

He said: "Perhaps we will 
never do any contested bids 
because we are not prepared to 


Mr Robert Malpas, chairman, 
said the results showed Cook- 
son was continuing its recov- 
ery. "We still have a long way 
to go, but we are on the ri^ 
road." 

Operating profits rose 39 per 
cent to £43m. The figure of 
£31m for the previous first half 
Included £3m from discontin- 
ued operations. All four reor- 
ganised divisions - electronic 
materials, ceramics, engi- 
neered products and plastics - 
report^ improved profits. 

A significant reduction in 
the level of borrowings during 
1991 resulted in redu^ mte^ 
est charges of £9m (£14m). 
However, at the end ci June 
net borrowings were £2Ilm. 
compared to £l42m at the end 
of December, and gearing 
increased from 33 per cent to 
53 per cent. 

The increase in borrowings 
was attributed to the gftMnnai 
rise in wori^ capital and the 
cost of acquiring tte additional 
50 per cent stake in Stern- 
Leach, which resulted in the 


over pay. However, we are 
exploring a series of possibili- 
ties. More companies are undn: 
pressure to sell and their 
prices are more realistic." 

Engmeering suffered the big- 
gest setback. Trading profits 
dived from £l2.6m to £4.3m 
because of a fall in orders for 
military bridges in the Far 
East 

Trading profits of the fire 
and safety international divi- 
sion Ml to £I7.6m (£g2 ilm) as 
de-stocking in the aviation 
industry resulted in a sharp 
decline in the purchase of 
spares. 

Yale and Valor, the security 
products company acquired 
last year, continued to boost 
profits. The locks businesses 


consolidation of Stem-Leach's 
$66m (£33.1m) borrowings into 
the balance sheet. 

The shares rose 12p to 
134p. 

• COMMENT 

Cookson is a recovery stock 
and its results are all to more 
impressive for having been 
achieved without any help 
from trading conditions, as is 
evidenced by the dull turnover 
figures. The company's new - 
and contracted - senior man- 
agement team seems to have a 
clear vision of what is 
required. Their success so far 
has boosted their confidence, 
but they know they still have 
some way to go. Expect more 
disposals of non-core busi- 
nesses, but not at fire sale 
prices. Full-year pre-tax profits 
are projected at about £72m, 
tar a prospective p/e of 10,5. 
Despite some dollar transbtion 
risk, the shares look good 
value and if trading conditions 
improve this should be quickly 
refiected in the bottom line. 


helped the European consumer 
and building products side 
increase trading profits from 
£2a2m to £32,2m. The North 
American consumer and build- 
ing products activities bene- 

Gto from the integration of 
Yale and NuTone which saw 
its trading profits climb from 
£l5m to £22.6m. 

An extraordinary item of 
£6m related to the sale of the 
group's investment of just 
under 10 per cent in Racal after 
taking into account the loss 
associated with the sale of 
Spencer Clark Metal Indus- 
tries. 

Fully diluted earnings per 
share fell from 10.9p to Sp. The 
interim dividend is maintained 
at 5p. 


Hawthorn Leslie 
back in the black 

Lower debt in the wake of its 
restructuring agreement, 
together with a tnmround in 
mobile telephone operations 
were behind the return to the 
black at Hawthorn Leslie in 
the first half. 

Pre-tax profits for the six 
months to June 30 were 
£434,000 (losses of £9.48m). 
Sales were £25.9m (£668m). 

The company is focusing on 
mobile telecommunications 
and HL Communications 
achieved profit of £2.2m btfore 
interest and tax (£l,37m defi- 
cit). The comparisons have 
been restated to reflect a 
change in the accounting pol- 
icy r^arding commission ^d 
to dealers. 

The results also benefited 
from the absence of provisions 
for losses at CP Finance and 
Leasing, which is being run 
down. In 1991 provisions of 
£3.7in were carried. 

Directors said it was pru- 
dent to wait farther before re- 
instating the dividend. 

The shares rose l Kp to 2 'Ap. 


Cookson recovers to £34m 


Rolls-Royce 
Half Y ear Results 



Commenting on the j^interim results. Lord Tombs, 
Chairman of Rolls-Royce said: “We are encouraged 
by our strong order book of £6,7 billion, valued on 
our usual conservative basis." 


“We have also maintained a strong balance sheet and 
have continued to invest in the business and to 
reduce costs." 


“Our expectation of a steady improvement in 
performance over the next few years is unchanged.” 


DTVIDEND 

The directors have declared an interim dividend of 
2j5p per ordinary share (1991: 2.55p). This will be 
paid on 1 1 January 1993 to those shareholders on the 
register on 25 September 1992. 



Shareholders who have elected to receive New Shares instead of 
cash dividends are advised that Uic value of a New Share will be 
the average of the quotations taken 
from the London Stock Exchange 
official list from 7 to 1 1 
September 1992. 

Shareholders have until 23 
October 1992 to cancel an 
existing election lor make 
an election if they have not 
already done so). 


The registrar's address is 
National Westminster Bank PLC. 
Registrar's Department. P O Box 82. 
Caxion House. Redcliffe Way, Bristol BS99 7NH. 


firoup Pjofil Loss Account 

rou THl' llAl.r 'S'l'AK TO Ml .11 NK 1992 



Nous 

-Half-year in 
30 Jane 

im 

Unaudited 

Hatf-vevio 

303iioe 

1991 

Unaudited 

Year to 

31 December 
1991 
Audited 

Turnover 

I 

£b 

1,638 

£m 

1,670 

£m 

3,515 

Operating profit 


ISO 

iS8 

3.« 

Research and development (nett 


(109) 

(118) 

(216) 

Income from iniemu in 
associated undertakings 


3 

2 

6 

Net interest payable 


(IQ) 

(5) 

116) 

Profit before exceptional 
items 


34 

37 

109 

Exceptional items 

2 

114) 

l26i 

(58) 

Profit before texation 


20 

II 

SI 

Taxation lincluding 
ovcncas lax and ACT) 


(14) 

(14) 

|32) 

Profit flos) alter taxation 


6 

(-^) 

19 

Minority iniemis 


3 

4 

5 

Profit attributable to 
shareholders 


9 

1 

24 

Dividends 


(25) 

(25) 

(701 

Retained profit floss) 


(161 

(24) 

(46) 

Earnings per ordinary share 

3 

0.9p 

O.lp 

TsJ 


NOTTS 



Hair-year to 

Half-year to 

Year to 


30 Jane 

30 June 

31 December 


1492 

1991 

1991 


IJaaiidited 

Unaudited 

AuJiled 

, Turaover 

£b| 

fin 

fin 

Aeioepaee 

924 

9R7 

2JCH% 

IndwRiai Power 

714 

683 

1.482 

Pndti 

1.638 

I.67D 

JJI.^ 

Aempoce 

2 

IIOl 

|6) 

Indiisirial Power 

28 

26 

73 


30 

16 

67 

PidTu above i» after cxeepUanil bents bu betwe iniemi and taxation. 
The vepmenuil analysis of exceptional nenu e.-; 



Haif-year to 

Huir-year to 
30 June 

Year to 


30Jiwr 

31 December 


1992 

loot 

1991 


UiBBdiied 

Unaudited 

Audited 


£m 

£m 

iJn 

Aen^pace 

6 

14 


Indusirul Power 

8 

12 

26 


14 

26 



ExcepliDBal iinrp relate le further (eslmcnirinf and wvciance paymenU and. in I 
Miy.MMplioim] charges in rehiicn 10 cnrmnik MitiMdiaries. 


Earnins^ per ordinary share urr cali-ulaied hy dividtn(> the profit aiuibuuble to 
shaioholdm hy ibe average number of iirdinai>' Uiaivs - OM million i I09i: Q62 
Riillinn) in i»ue duriitg the poiod. 

4. nien3mpaniiiverigimRrorihejwifiD,t| Owemter IWI have been abridged I'rom 

die Citoup's aeermmv for tint ycur, v-hkh have been delivered to Ihc Regturar uf 
Companies. The audiiors have reponed on those accountv: iheir report 
unqmiliried and did not coniain a siaiemeiil un^r scciion IV i2i or Oi of tbi- 
Compunio, Aet ItW. 


fsgim 



Rolls-Royce pic, 65 Buckingham Gate, London SWIE 6AT. 
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BANKING FINANCE & GENERAL APPOINTMENTS 



Outstanding Opportunities 
in Europe 

High-profile roles in finance & administration 
Competitive packages 


With continued succees based m substantial investmoit; 
innovalKn and (HOduct strength, SmitfiKEne Beecham is a 
tiansnsticmal orgarasationvvith a poshion ofvvorid 
lea^r^ in Ae hedthcare mari^ tncreasingty, ma aim 
is towards 'globafisatiim' aiul the 
international company philosophy and culture. We have 
recognised die t^iportunMes presented by the emerging 
markets of Central and Eastern Europe and have already 
made progress in identifying strate^ goals. 
We are seeking eatfy compeAive advantage n these 
markets and nowr ne^ three dyiQirec Rnance and 
arknhearatkm nranagers to he^ broaden and control our 
business bases m Hngary. Potand and Cradodovaln 
Based in Buda(^ Warsaw or Prague, each manager 
win have imsn^ control over the operating uni and 
provide advK», guidance and support to arable the 
market to meet objectives, in adr^ to he^ the 
General Manager in the devektoment and evaluation of 
new busness oppoitonitie^ you wai also be re^ronstirle 
ter the systtens function within the organisation. 

Youl need to be educated to degree standard with a high 
levd of ^-motivation and rtiptemacy and siqreib 
commurncation, negotiation and organisationai sHls. in 
a^rtion.yourthreeyeari’postquaiication erqierieiKein 


an exportfforaign currency environment diould be 
accorttoBiied by exposure to an operating unit computer 
toacy and some knowledge of staR managemem and 
devdopme^ Sensitivity to foreign cuttures, a good 
understanding of the ciarent poEtical, economic and 


knowledge of the language are aU important ^ems. 
Widst previous exposure to Eastern Btrope is not a 
prerequate, experience of woddng ii an erqratriate role 
w^bearlvantageous. 

A competitive eqratriate remuneration package is offered, 
dependent on quaBScations and orperience, and includes 
a very attractive salary plus British-based benefits such 
as bonus and poisten kernes. AO necessary 
requrentoite tervvorkteg abroad are arranged by 
SmithKBne Beecham 

if you are interested in heipng to expand our European 
operation, please send your teD career dteaOs, indicating 
m wlxch couitry yiw wi^ 

Matthew^ Peramnel - Intercontirtentet Sriiitbl^ 
Beecham Ph^aceutical^ffl House, Great West Road, 
Brentterd, MtedlesexlWB 9BD. Clotihg date for 
appEcations: 2Sth Septmito 1S9I 
Please quote Re£ FAM/HPC/FT. 




SB 




SmithKIme Beecham 

Pharmaceuticals 


CIBC 


inior 

CoiTJorate banker 

Conadlon imperial Bank of Commerce Is one of the 
lorgest North American Bonks and operates in rroiy of the 
world's major ftnoncksi centres ocross o range of activities. An 
exceDent opportunity has arisen for on experienced 
Corporate Banker to join our North American Group based at 
our European Head Office at London Bridge. 

Refilling directly to the Unit Head, the successful 
condldote wtil be respon^ble for marxsgtng end developing 
strong banking relationships In the Large Corporate/ 
Investment Grade sectCH^ across a rar>ge of businesses. This 
role has consld^able autonomy and the appointed person 
will be required to develop new customer re]atic»ishtps in 
addition to managing a portfoHo of existing corporate 
customers. The forget maricet will be U.K. corporates with 
N^th American busir^ess interests arrd U.K. subsfoBaries of the 
Bank's North American client base. 

AppHcants must have strong business develc^ment and 
negotiation skills together with a good knowledge of financial 
rrKirkets. A mature presentation style is essential together with 
good credit Judgment aixi the abIHty to work in a team 
environment. Reievort experience In a U.S. or Canadian 
business environment would be on advantage. In return we 
offer a competitive remuneration package, including fun 
banking benefits. 

Please send a full C.V.. together with details of your 
current package, to Jane Langley, P^sonnel O^aartment, 
Conadksn Imperial Bonk of Commerce. Cottons Centre, 
Cottons Lane, Lorfoon S£1 2QL. 


Canadian Iiiq>erial 
Bank of Commerce 


International 
Capital Markets 


French Origination 
c.£50,000 + Bonus + 


Car 
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A long established UK Metduxtc Bank seeks to reevuie an espetienced indhridual 
to cmdertake a demanding awd rewarding role witlim their Tjondon based 
European Origmadon team. 

This is a high profile posidon in wliich the successful candidate win be ceqMnsible 
for die derelopmeni of die Ftendi market. A complete command of the Rwgiiaii 
and F rench language awd business culture is 

To succeed in diis diallcnge you will be of graduate calibre vriih at 3 years 

relevant e^Ktience within the Frendi fc .<nd marieets. Your background will most 

likely be within Originatictn and Syndication^ widi a good understanding of 
derivatives and pricing tediniques. 

You should reliah the typortunity to worts autonomously and be confident in your 
own business development abOides. 

nease contact David WOliaiiisorJniicByfiwd on 071 583 0073 (day) or071 
582 orscDdyoar CV in conqdcte confidence 

to ld-18 New Bridge Street, London EC4V 6AU. Or Fax 071 353 3908. 

BADENOCH S^CLARK 

TACTuitment specialists 


PIONEER INTERNATIONAL 

Pioneer Hi-Bred International, the world's leading 
seed company is seardiing for a Ceneral Manager for 
its operations in Rumania. Candidates should have an 
agricultural background or equivalent and the 

PIONEER ^ relocate. Candidates should also be fluent 

^ * in English and a working knowledge of German or 

Romanian is desirable. 

If interested please contact: Pioneer Overseas 
Ges.in.b.H., Roneer Strasse A-Tlll Parndorf, Austria, 
Attn; Eva Kfopil Fax: (43) (2166) 2525-62 




BRMO-meOUCTS 


SETTLEMENTS MANAGER 

To handle Govemmeiit and Eurosecurities products 
on behalf of major international bank 

c £30,000 + banking benefits 

Our client, a major European investment bank, is looking for a Settlements Manager 6> add eqieriencew 
spedficospcctsofthc work of its exisdi^ and h^ilyr^^rdcd Settlements activity The af^KJimec will initially . 

rnwr»nrrat<» upon the processu^ and settlement futons of all {iendi Government and Eurasecumies 
products, which will include Futures and OTC Derivatives Candidates, ideally ^aduotes, must have at least five 
years experience of handling these instruments, as part (^a proven track recotd in settlements nsnagnmnt, and 

■we would expea this experience to have been gained widi another large intemationsd investment house, or 
perhaps with a broker dealer Although the job win be based in the Bank’s Umdon office; candidates should be 
prepared foi; and indeed be motivated by, titular periods in Paris; this also means fluency in French is ^ 
«scntial requiiemenL In the first instance, please send fiill career details 10 Cadty Stanley, Ward Advenisii^ 

4-6 George Street, Richmond-upon-Thames, Surrey TW9 IJY. 

^ARD ADVERTISING 
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VOLCAFE 

A* InCwmcioiBl Mding cnganiuiim with 
hMdqwrtm in Switzatiud and 
•ubtidiwiM hi GanMiiy, At 4 a. Alriu, 
Canlrai and South Amorioa. wo af« 
spadiENd in On traAq of p«an oellM. 
Wt «• AnWts fernn eqMrknoid 
COFFSTRAOSI 

opdUa d taking enr iho manaovnanl of 
ewaHoeiaW eeflw everting eenpaiqr in 
Nwiobi. Kanyi Thh petilion ealb tar a 
dynande and dacScatad poiMnaBy wWi 
highly prolMtional sknta. agad atMO 
yean. The maiumnuien p^ago wiD 
raflMt ttw inponanoa ptaMd upon Ihb key 
nanagamM pethion. I you led laady to 
aeeapi Ihta ehaltango as a len^orm 
aaa l g iana n . plaaaa aand yaw cwriwiwn 
vilata wMi a ooaaog taMor to: 

VOLCAFE LTD 
8 l CoerganptaB 2 
CIW 401 Wtatarthur 
SMdtnrtand 
Aiin:MraA.iang 


An exciting opportunity 
in Financiai Information 

Qity of London 

Harlow Balhr Infoniiatioii (HRI). a std/Alkuy a/ SIAl, the 
JiaaiKud SMWKS aad mediit group, arris an addliioMid member for 
Us mamignaeni mum. HBl arib A>kx and money marbei infbrmatiaii 
and rekaed aoAauir pnducts to iitumatioHal quoie vendon who 
distribute sudt data to the finaueial cauaminityL 

Tie succesdul candidate wiO be maihemaikattj orientated and 
educated possibly to degree leeeL Vbn will ideally have previous 
experience In the money or band miuiea or lu Treasury risk 
matutgemeuL A keen itaerrst ut PC technology and lo ap^itatiou In 
the financial rnarhets is esseniiaL 

Initkdly working as an assistant to the Slanaging Director, you 
wiO soon be iavolped In tdl itspecis cf the compaiqr's opmtma. 
This ritMifl!f working with both brokers and comrounications staff and 
flriift aysiem amriyse to design, deeehp and buUd new products. 
ResponsibiBties aba iadude Parsing wUh pnsetu efiena attd st^rort^ 
tag and marhetiug the companfs products thmuf^out Europe. 

Tkb ttHwutmenl offers a diaPeu^tq' opporUuiiiy and a salary 
commensurate with the knowledgg and experience whidt the 
saceessfid eonriK&ife Miga lo the position. 

Applkatians, inrfnriuq; n co and detaOs of eiirmir esmiiigh 
should be sent to: Mn E M Modey, Afrsomari iVtaMrtgn-, Harlow 
Butler ReoUng Sertiees, .idebude House, Laudou Bridgi, London 
EC4R DHN. 

HARLOW BUTLER INFORMATION LTD 

An MAI Rnwioul Semcea Cdaganr 


PROJECT/TRADE-FINANCE 

MANAGER 

to £40,000 plus banking benefits 

Ofybosed bankcurrendy responding to substantial 
client base requiresa conservative man ag er to lead 
a small project/trade finance team. Aged up to 40 
yeaisyouvriO ha ve had ieoentliaxkls-(Hi’ experience 
of meditxm-tenn project finance with UK dvil 
contractors. 

Ideally you will have wide knowledge of trade- 
finance transactions both credit Insured and 
uninsured. Experience of UK/European credit 
agencies essential. 

Forfitther iitformaHon plestta contact 
Rom Bradley. 


■ Wmb O Oa. LtaheA Hondd BomlMMel OoptdlMli 
Nfc»NMtStiid.LopdoeCCaMfTF 
TdephoBB BTtda U<S Paesb He oyMM arw 


JON.A.THAN' WREN EXECUTIVE 


JAPANESE 8FR WARRANTS 


£NEG 


Dealer required wUh proven track record and retaR diem base le develop 
ttdadng faurinaM. Good sales sMIe as wel as dealing dillliy esaemU. 


I JAPANESE CONVERTeLES 


£NBQ 


Deder requirad 10 stwT up desk. Good tewwledQe of both domeatie and Euio I 
markete necessary tor formulating and Implemendng strategy. Sett • 

ingiaQeniem e li n M w eBpaciaByaoughtandiBiiwfded. 

Heaw apply In writing to Kate Scoa. 3rd Floor, 22 Bevia Mariw. Londvi EC3A I 
7A. Al^toflcatiwwwM be treated In the sttictaMnin Hcta nflft 


APPOINTMENTS 

WANTED 


SENIOR EXECUTIVE 
INTL BUSINESS 
German pailenal, Ihieni EngSsh, 
extensive experience In Interna- 
tional and toed budneas (caplid 
geocis). Intarasted to ruresent 
iKerrah oompeny biGaniiBiiy 
in the portion of oiief mcecutive 
of a subekSaiy, exlsiiitg or to be 
founded 

WMe to Bai Nol A1S36. HnneU TMHi. 
One SouShm* Bridge, LondHi SET SHL 


MANAGER OF JAPAN 
INPORMAIKM « PASSTME 
CSITRE 

Wide range of knowledge of 
Japan, and abiily to readterila 

& speak Japanese essential. 
Salary negotiable. 

Ftease eanttctferMsn^stei 
JAPAN CULTURE SERVICE Lm 
43SBore Streep 
London WC17DB. 

Td: 071-636-4006 
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VW atv a 
leader in 
agro-industrial 
actMtiesand 
maintain a 
ivor/dtvfdc 
presence in 
tropical 
countries. 


SOCFINCO 

Wc arc currently looking for a (m»^ 

PROJECT MANAGER 
NIGERIA 

Your job: the management of an importint agro-indus- 
trial project (culture of the palmoil-trec and transform- 
ation factory) including the coordination of technical, 
financial aii^ commercial aspects of the project as well 
as business contacts and consultancy activities. 

Your profile: □ agricultural, civil or industrial engineer 
\>rith a financial experience, or commercial engineer 
with a technical experience; □ about 40 years old: 

□ large experience (overseas desirable) in general 
management of agro-industrial projects; □ fluent 
in Engjish^renim. 

We offer large responsibilities in a successful 
group, very attractive salary, incentives and 
living conditions. 


Interested? Flense send vfourc.v'. to 
our consultant Patricia Ghyssiicn 
(ref. G 177). 

Centre Beige dc Psychologic 
Appliquec. 
rue dc I.lvoume 45. 

1050 Brussels. Belgium. 
Tel.:53-2-558.50.10. 

Ka.x: 32-2-554. 12.21. 


Investment 

ftnalyot 


is 
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Close to Ctly 
From 
£23,000 + 
lincmdal 
sector 
benefib 


EQUITIES 


UnOad Friendly Group, one of the UK's lorgest Itome-serwoe 
Insurance companies ^ich jios funds of over £2 billion 
under management, seeks an additional UK Equity 
Invesbnent- Analyst to join Rs inverimsnt team. 

Reporting to tlw UK Investment Manager, your key activities 
will indu^ Bie delalad analysis of sioda and sedors, the 
oorafMbng and presenting of reports, and ad hoc projads. 

To be considered, you mush abea gnackrola; ehove otleast 
hwD ysars' inv eri me n t erqfaerierwe; ■ in UK equities. You must 
possess good analytical skills, end be able to present 
infbrmotion dearly and oondsety, use your initiative, ond 
take responsifailtly br results produced. 

A oompetitive salary will be oReied, reflecting oqrerience 
and qualifications. 

Please send full career details, incKcortirrg current sakny; 
to Ms Baibcra Agyemon, Personnel Officer, United Friendly 
Insurance pic, 42 Southwark Bridge Road, London 
SE) 9HE. Closing dale for applications: Friday 1 1th 
Septem be r 1992 

United Fiinodly jneimuirn pie 
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Investment Analyst 

UK Equities 


Our client, the subsidiary of u 
major bank and one of rhe UK's 
fasiesi growing asset management 
companies, wishes to strengthen 
its London-based equities research 
and fund management team by the 
addition of a qwcialist atulysi for 
one or more of the main UK 
market sectors. The company is 
firmly committed to a policy of 
in-house research for the manage- 
ment of its UK equity investments 
and the requirement is tor 
someoitc who has gairted between 
three and six yeans’ experience in 
the primary analysis of UK 
companies either in a stock- 
broking or an investment manage- 
ment firm. 

In addition to a good academic 



record and a professional invest- 
ment management qualillention' 
eundidatCN should be highly 
numerate and possess well-, 
developed computer skills and the 
ability to communicaie cITcciively 
with company executives. The 
working environment is stimu- 
lating and meritocratic and the 
position offers on excellent 
rcinunerutinn package which 
includes a company car and full 
banking benents. 
if you would like to be cmshlerud 
fur ihiK appointment, please write 
in cutupieu' conlldence to: • • 

IMR Recruitment CoiuuiIUirLs, 

I Northumberland Avenue,' 
Trafalgar Square, l,ondDn 
WC2N 5BW (tel: 971-872 5447). 
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TECHNICAL ACCOUNTS MANAGER 
c£37.500 phjs benefits : London 

An International insurance and relhsuranbe company 
In nen-Ble proper^ttaBudiy business has atr 
hvnedaia vacant for a Tedvrical AbeouniB Manager. 

•Re sp on sI Me for a. team of up to eigta staff, you wO repot 
to the Chief Ar^untaiiL Tha. posih'on will require 
responM^'lbr he aiftninistradon and accuraia reporting 
of the Comparqria insurance operations; monitoring work 
Hows: seoj^ the .timely settlement of the Company^ 
rights -and obligaMns designing and developing 
aecounifngfeompuier systems and operational procedure 
' rrianu tds. lii B lh l n an'expandBng erw l ronment 
The.subosnkJl carkH da te w& ideady be aged between 35* 
45. shotjfd be a ^aduM and Otartered AoceunianL YOu 
win have a thorough understanding of the insurance 
aceounUnaand'reporting functions gained. either by 
currently b^ig emi^oyed In suOi a position v ttvough 
mai^ng audts of companies in' the insurance sector. 
First hand •ng>erlenoe ot UK and Inlemafionai Insurance 
regulsAory requirements in a managerial capadty is 
essential. Personal qualities should Include good 
commurticaUons skills, demonstrable anaJytical abilities, 
high energy lev^ and task Qriemation. 

interested; t ypB c ar tts ^lould write endosirtg a deetiled 
. euirlcuksn vitae vritti salary and benefit deiafls to HRknan 
Saunders rnartcihg he envislopa Reference V4039 


ACCOUNTANCY COLUMN 


Hopeful travellers should not miss boat next time 

Andrew Jack on how audit opinions could be backed by other action to prevent another Land Travel debacle 


Insurance Recniilment Consultants 
LuSdine House^ Crutched Friars 
: London EC3N2HT 
Telephone: 0714818492 
Facsimile: 071 481 9946 


APPOINTMENTS ADVERTISING 
^peais eveiy Wednesday & Thursday & Friday 
(Intematiohal edition ^y) 

Fpir further infbnnadon [dease call: 

Rich^ Jones on 071 '873 -3460 - Ibresa Keane on 
071-873.3199 - Alison Piin on 07 1-873 3607 


A SHORT probing letter arrived 
earlier this week at the office of a 
small firm of (Altered accountants 
in Bath, in the latest investigative 
salvo horn Mr Nigel Griffiths, the 
Labour party's international trade 
and consumer spokesman. 

It highlights the much broader 
issue of the adequacy of the govern- 
ment's existing mechanisms for 
detecting signs of trouble in compa- 
nies - particularly those which are of 
public interest because they have 
many employees or a large number of 
individual customers. 

The saS^wX of Mr Griffiths’ letter 
was Land Travel, the tour operator 
which went into liquidation in July 
leaving more than 200 irate customers 
out of pocket and without their holi- 
days. The accountancy firm was Shaw 
& Co, the auditor to the company. 

The question was simple: what 
steps did the firm take to draw the 
attention oi the public and tbe author- 
ities to the financial plight of the com- 
pany? 

Shaw & Co is keeping silent about 
Us response at present, wlffie the part- 
ner most involved in the audit is 
away on holiday. Bui it has «aid it 
will provide an answer. 

Meanwhile, Mr Griffiths has already 
had a detailed response fipm Price 
Waterhouse, which was auditor to the 
company until August last year. 

7^ Land Travel case does not lend 
itself to the all too frequent cbaige 
leveled flgaingt the embattled accoun- 
tancy profession: where were the 
auditors? In this case they appeared 
to be very much in tbe forefront 

PW's letter to Mr Griffiths is 


instructive for two reasons: it is 
damning, and it is based on public 
information. The firm says its audit 
opinion for the financial statements 
for the sis months to March 31 1990 
was “extensively quali^". 

It said it could not be satisfied that 
the company was a going concern 
because liabilities exceed assets by 
£2.1m; nor was it certain that £l.6m of 
debts and deferred expenditure were 
recoverable. 

“Our audit opinion is unambiguous 
and expresses very clearly our con- 
cerns about the viability of the com- 
pany," the letter continues. 

information it cites is. as the 
firm points out, on the public record 
in the accounts filed with Companies 
House, the government’s corporate 
information agency. 

So is the subsequent - and unusu- 
al^ long - audit opinion for the year 
to March 31 1991, from Shaw & Co, 
which concludes that the firm is 
unable to state whether the accounts 
p rese nt a true and fair view. 

It stresses that the company had 
made a loss of £l.8m and bad net 
liabilities of £4.lm, oB^t by long-term 
loans of £2.4m and a statement by Mr 
Valere I^oUe, the director, that he 
was confident that the company's 
trading po^on had since improved. 

In fact, just one month after this 
statement was signed, Mr Robert 
BuUer and Mr Michael Gerrard of 
Grant Thornton were appointed as 
UquidatOTS. They told motors that 
there was little chance of receiving 
any of more than £13m they were 
owed. 

Despite the warnings in the 


accounts, the news clearly came as a 
great shock to most of those members 
of the public attending the meeting, 
including one who poured water over 
Mr TioUe and another who threw tom 
copies of the company's brochures 
into his face. 

With hindsight, there were a num- 
ber of warning s^ns in the accounts 
which creditors and potential crea- 
tors could have read which might 
have caused them to query any expo- 
sure to Land Travel 

First, there are the auditors’ qualifi- 
cations and the notes and Ggiu^s in 
the accounts. Second, tbe fact that 
Price Waterhouse - one of the lar^t 
UK firms - resigned last year as 
auditor to be replaced by a local firm. 
Third, that the- accounts were filed 
extremely late: tbe 1989 and 1990 
years were signed off and delivered to 
Companies House together in July 
1991. 

There is also a confusing saga in 
tbe previous few years of changing 
ownership, altered financial year- 
ends, loans from the holding com- 
pany, and a previous period in which 
Shaw & Co was auditor. 

Both the auditors and the Depart- 
ment of lYade and Indus^ take satis- 
faction from the fact that all this 
information is available to the public. 
But the likelihood of oi^ary custom- 
ers of a company being able to find it 
out or interpret it is minimal 

The DTI says that It is hu certain 
discretionary powers to investigate 
cornices, but it must have substan- 
tive information before taking action 
- and that there were no complete 
with regard to Land Travel in 


advance of the company’s collapse. It 
argues that it would be Impossible to 
scrutinise all the l.lm sets of 
accounts filed each year. Meanwhile, 
Companies House performs an essen- 
tially clerical fUnctioo, ensuring 
accounts are filed but spending ^'ery 
little time scrutinising the informa- 
tion they contain. 

The question is whether a more 
active system of detection and scru- 
tiny is required. .After all, if t-VwI 
Travel had been a quoted company, it 
would probably have been suspended 
from the stock market and m\'esti- 
gated, and generated wide publicity, 
because of its net liabilities. Should 
not a similar system be in place for 
non-quoted companies? start would 
be for Compames House to regularly 
and publicly circulate lists of compa- 
nies which have not filed their 
accounts on time, have changed au^- 
tors, moved year-ends or which show 
qualified auefit reports. 

The agency has already considered 
offering "triggered” searches which 
would alert users as soon information 
is received from companies. But its 
recent decision to cancel its ambitious 
computerisatioD project which would 
have allowed documents to be elec- 
tronically scanned and “read" will 
make this difficult in the short-term. 

A more practicable option - 
favoured by Mr Griffiths - Is for a 
change iu guidelines to require audi- 
tors to alert regulators to the 
accounts which they qualify. Only 
about 6 per cent of audit opinions 
were qualified or contained special 
comments last year according to a 
recent survey, meaning a far smaller 


pool from which to start work. 

There would also clearly need to be 
a unit - probably within the DTI ~ 
to cope with the extra work involved 
in dealing with these notifications 
and inves^clng the companies con- 
cerned. There would have to be clear 
^defines about exactly what ques- 
tions they could ask. what action 
Could be taken. A wider issue is 
exactly bow far the government 
should be involved in this process. 
But a strong case could cert^y be 
made for those companies with influ- 
ence over many members of the pufv 
lie, whether employees or customers. 

Mr Robert Buller, the joint liquida- 
tor for Land Travel, is sceptical of 
these proposals. He believes that the 
trade creditors to the company were 
aware of the financial position, and 
that the DTI does not have the 
resources to cope with all the addi- 
tional scrutiny which would be 
required. In his view, a more pressing 
case for refonu to help the individual 
customers affected by the collapse 
would be compulsory bonding for 
travel agents. 

However, Mr Bill Morrison, chair- 
man of the Auditing Practices Board, 
is receive to Uie idea of drawing 
attention to qualified accounts, 
although he says it would probably 
require a change of legislation. He 
suggests that there might be an 
"accounts ombudsman" to which 
auditors would send copies of any 
accounts they qualified for further 
investigation once the information 
was lodged with Companies House. 
"It would be a load off auditors' 
minds," he says. 


Group Financial Controller 

Nor& East to £50,000, substantial bonus, car, benefits 

Outstanding opportunity for talented finance professional to support Group Finance Director 
and play prominent role in executive team focused -on maximising ongoing profitable 
development Highly regarded International publicly quoted group with exceptional record of 
. . acquisitive and organic growth and ambitious future plans. 

THE ROLE 

Total responsibility for group accounting function covering consolidations, tax, treasury, and 
gubfii fltaty mrtnihiri ng agriviries ftmugh small high alibre team. • Extensive liaison with external 
advisers including intemationai bante and bredem Exposure to main board and Qiainnan. • Key 
role in acquisition policy, miegratian, and overall strat^c direction of the group, t Provide strong 
direction Ip subsidiary Hnance EXrectors with respcmsibility for continuing enhaiKement of control 
and procedures. 

THE QUALIFICATIONS 

Gtaduale,*frst-track' Accountant Preferably AC A Early/mid thirties. • Proven track record of 
- achievjement in donanding' environment with ability to impact at the highest level allied to potential 
Ip progress beyond this role. • l^t class business acumen, team player, with the necessary 
assertiveness, willingness and capability to originate and implement change. • Decisive, tough, 

' radical thinker wUb stremg iriteilecL Performance oriented and ambitious. 

' ^.Please-reply.in wiiting-to Townsend House 30 Monkgate York Y03 7PF endosing a full curriculum 
. vitae and quoting RrierenceKBH 1022. T^0904 670648 Fax: 0904 611079 

ROBINSON BROADHURST & PARTNERS 

-SEARCH AND SELECTION- 


H A. 1. E 


YORK 


Management Accountant 

Up to £28,500 plus Performance Pay 
and Lease Car/Allowance 


London Docklands Is the largest uitan regeneration 
project in the world. Central to its task is a financial 
investment in transport development and social 
infrastructure. So far. a public sector commitment of 
£L4 billion has iever^ investment of over £9 billion from 
private sector. Today, financial partnership continues to 
drive the Corporation^ unprecedented achievements in 
economic and social regeneration. It is in support of these 
aiMfes that the Corporation wishes to appoint a 
Management Accountant 

Reporting to the Rnancial Controller (Projects) the 
appointee will be responsible for the financial and 
economic evaluation of projects, budgetary and cost 
control, together with the monitoring of a large and diverse 
project expmiditure programme. Assisting a wide vanety of 
professionals in the Community Infrastructure, dty Desi^ 


& Planning Teams, and providing financial advice in 
support of programmes worth over £100 million, this is 
an opportunity to make a significant career move whilst 
contributing to the future of London and its people. 

Applicants should hold ^er a good economics 
degree, or a recognised UK accounting qualification, and 
must be able to demonstrate at least two years relevant 
public sector experience. Experience of housing 
programmes and managing staff is desirable, but not 
essential. 

Interested candidates should submit a full CV, quoting 
Ref: FT/030 to Alison Ross-Green, Senior Po^nnel 
Officer, London Docklands Developm^it CorpCMration, 
Thames Quay, 191 Marsh Mtell, London, E14 9TJ. 

We intend to reviewapplications on iWednesday, 

30th September 1992. 


til Lxxidon Docklands 


WESTMIDUNDS 



C £35,000 PACKAGE 
-1- CAR -I- BENEFITS 


• M M A 


As 0 and growing fi25m turnover moinifocliirlng 

tudnes fob congXNiy (MS olre^ demonstndBd M abyBy to 
succeed os a market leader In a hfgMy conpeUye emrtromnent 
ondwHIcofiHnuetodoso. Alfoougb port d( a major group the 
company b nin In on outoiwmous foshlon. . - 

The Hnance Dltector wfU be expected to gbre foe enfousiostic and 
Maiugina Dlrecfor bin support fo not onlyfinandal 
matters induding IT, but win obo odriM on on commercial 
moltaisaffiBC^ foe business. „ . . 

Oondidaies' stioald be graduate quoMed occourtanb in foA 
early 30s vtftro coadernonstnite-tfoove. average sKUs In 
computwbed systems imptenwniatlon end developmsnt, foe 
comrmnicatiort of tinomNal inionnalon and IrderpretatkN) thereof 
to noh-oecountlng managers and thally foe obOity to contiol 


working capital tightty. Experience of a progressive 
manutbcturlng environment b essenHal. 

You should be able to take a hands-on approoch when 
necessary, be aUe to work and conununfcoie well at oU leveb 
otKl have foe courage of your convictions. Opportunities to 
develop the role ore excellent. 

Please send full personal and coreer details. Including cunent 
temuneroHon level and daylime telephone number, in confidence, 
to John Bliott Coopers & Lybrand Execuflve Resourcing Umifed, 
43 Temple Row, Biiirdngham B2 SJT, quoting refermce 
JE225. 


An Equal Opportunities Employer. 
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NORTHERN HOME 
COUNTIES 


£60,000 PACKAGE -i- CAR 




» w * * ** .'.'i « : 


Titis successful fi65m turnover pic b an established name 
in its trade dbtribulion sector. Controlled oequbitive growth 
has created a 30 branch network ond fob policy of strategic 
development and expansion b being conttnued. A tight 
control at cosb and on emphasis on marimlting prottt 
opportunily means (hey will emerge from the recession 
sounder than most In the market. 

Reporting to foe (foief Executive, your role will be brood and 
commercial. A substantial investment In systems win need 
matKiging to ensure the objective of more effective financial 
control and belter utilisation of management Infarmotion. 
Cosh flow managemenL controlling capital expenditure and 
moking a major contribution to foe budging and planning 
processes will be other priorities. 




A quaflfled accountant, you must have a shirt-sleeves, 
porticipofive style. Experience In a pic would be an 
advontoge whibt strengths in systems enhancement and 
development are essential. A background In multl-stte 
distributive or service butinesses would be a major plus In o 
role which also demands foe abllKy to tit Into an established 
team ond sound commercial judgement. 

Please send full personal and coreer dteaib, including current 
remuneration level and daytime telephone number. In 
confidence, to David Owens, Coopm & Lybrand Executive 
Resourcing Umited, 43 Temple Row, Btrmtngham B2 SJT 
quoting leterence D431 . 


ICoopers 
vbrand 


Financial Controller 

IxmovatiVe Financial Information Group 

To &38fi0Ci + Car & Benefits London 

fTfy wiMniaptmient porititm mppcirdiiip thg rf a Wghly mcceiatfiil PLC subsfcfiarv in further e nh a ncing 
‘ n^ma gemt^fit- infiririiiariftn anri ropftrfhi g , .gpirinr staff rtrfc with SigniScttOt CttfeCf pi O Sp C Ct S. 

^ Autonomoosrprofiiabie and expanding £53m ^Manage and analyse sizeable capital expenditure 
’ subsidiary of substantial UK quoted group. programme. Develop effective treasury controte. 

•^Loading supplier of international financial QUAUFICAHONS 

Infomiation and services^ Operations in Europe, ^ ^Commercial, marketing focused graduate ACA, aged 
Ha.'tt and LiS. < 30-35. with at least 3 years' financial management 

^ Young bdai^ committed to malntronfoig excellence experience in a fast moving service sector. 

; ihixHigh xxatis/Qt facing developmcnL ^ Committed, energetic manager with sound analytical 

THE POSmON . skills and clear business acumen, 

^ Fully devolved responsibility for financial ^Team player with excellent leadership and 
-management, control and budgetary processes interpersonal skills. Able to progress funher in the 
ihrtxigh young.' cstnl^lishcd and' ^zeaUe team. medium term. 

^ Maintain strict financial discipline, .both UK and ^ 

^ MaimuHv inmlementarinn P ease write, enclosing foil c\’, Ref L3590 

fottmiUotfoUy. Paalttatenexv systems 54jeriiiynSin»t, London SWlY6tX 




^ gaiiriVfWITn -i|l»f>«*H«a«l>«'ngf fc»ntIntwm Hnnal iniirtHTtFrf an«yany 
10M)ONOn49SUK-BBiaN{»U«<B1^4656*SUXJI31(l?»S19Er7 *8X1X1010272 a»1142 
oasGOWOti 20*^84 ■A iaKD eENO2a46380S0*wn mmttiitK oSassstea 




• ; ...rtf '♦j 


: s'’i >' ■•>5^ 




'-r' ' V 

.. ,. ••• •*•.•••••• 




* 8.^^ • ^ J 


A major, international pic is focusing its operating strategy into divisional 
activitiGs; consequently two Financial Controllers are required to join this very 
successful group, which is going through an exciting phase of development with 
significant investments in its core and other related activittes, and a major drive 
to enhance and improve systems at ail levels. 

The Financial Controllers will have major responsibilities for the planning, control 
and secure growth of their divisions, and will increasingly contribute in general 
management areas. 

Candidates will be graduate accountants In their early thirties, with an excellent 
track record in all aspects of financiai control in a major, well-organised, and 
successful pic. 

In return, the positions offer a first class rerTTuncration package, and a leading 
role in a major company. • with every prospect of future career development. 

Candidates should send a comprehensive c.v. or telephone for an application 
form to Howgate Sable & Partners, Arkwright House. Parsonage Gardens, Manchester 
M3 2Lf. Tel: 061-839 2000, Fax; 061-839 0064, quoting reference (F.T.716E). 

SEARCH AND SELECTION; EXECUTIVES AND INDEPENDEMT DIRECTORS 
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FINANCIAL TIMES FRIDAY SEPTEMBER 4 1992 


Challenging 

opportunities 


T hese are outstanding opportunities to be part of a dynamic tax department whose 
increasing profile is recognised by senior managem^it wit^ &e groi^. British Gas is 
one of the top-ten UK companies quoted or. ^ IntematjOP.aI Stod^ Exchange: now a global 
fbrce in the intemationai energy sector, ttie compan'rr 15 continuing to expand its business 
i?ace woridwide. VWth recent acquiddcns in Eastern Eunope and North Anr,enca the company 
continues its strategy of searching for profitable aaruxies out^e the cere gas business. 


A qualified accoirtant or Inspector of Taxes you v«B ha>« bu* a succasdd career wAhIh 
either commerce or the profession. You wiU now be seating to use v®**" msiderabto 
expenence of international taxation issues at the loading edge of commercial deaco n 
making. Expertise « pn^ect marHgement and haisen with external adwisort are essantitf 
prerequisites of this high profBe role. 




expanding 

commercial 


In light of the recent expansion of its busuness actn.'ities. Group Taxation continues to 
develop. Its aim is to proi^ a comprehensf./e taxation advisory service to the Group 
worldwide. As an integral part of the senior management tea.m. the tax department 
provides significant input in formulating the overall ousiness strategy of the Group. 
[rxlnMu^ vinthin the depatment enjoy a high degree cf scope and freedom which aOows 
them to use their technical ex per tise and busir»ss acumen to the fuC. 


Tax Advisor (Upstream) 


Based ki Reading and repeating to the Senior Tax Advisor CEwtohSiDn & RnoducttOfO you vwC 

undertake a chailengng rote encompassing aD aspects of Patroteum Revei« Tax which wd 

involve substaita negotiation with the 08 Taxation Office. You ^ ^ capabte of deaing 

with oti»- areas of corporate taxation for the group. 


Head of Group Taxation 


A trained tacation specialist you w 8 be fat n far with the tax affoirs affecting the upstream 
activities of a maior ir\temationaI corporation. You must also be capable of undertOong 
prqiect work with substantial taxation eiqxism and intematior^ai iivolveinent 


R^xxting to the Group Director cf Taxation you wi3 be re^Kinsible for (wd supervise a 
staff of 23 engaged in) providing a taxation advisory, plaRnir.g and compliance service in 
three Key areas of the Group's wcrlthMide downstream business cperstions: 


The Rewards 


- international new business and treasury issues 




• Non E & P corporate taxes 
- Indrect & Personal taxes 


Highly competitive remuneration packages wUI reflect the status and chdenga of -the 
positions inctudng an exceBent salary. 30 days annud leave, company ear. profit-sharing and 
shmsave schemes. Reiocatian assistaiKe wtt be provided where appfopriats. 


department 


A quafified accountant or Inspector of Taxes you should currentiy be working as a Group 
Tax Manager within a major international corporation. A oxnprehensive knowledge of UK 
and international taxation, as wen as experience of sophisticated treasury products and 
mergers and acquisitions are essential for this high prsfiie positica You must be confident 
and comf o rt a ble in communicatirig with Seater Management and used to managing a large 
commercial taxation department 


Further Opportunities... 


It is envisaged that positions wB also be avdIaUe for trained taxation ^mSaBsts vAh a 
ndrBmum of three years tax experience g^ned within either a profession^ or commercial 
environment. Opportunities wi be based in both London and Readng and become aniabte 
as existing employees progress within the Group management strucdre. 


High-calibre tax 
professionals for an 
internationally 
orientated company 


Tax Managers (UK & International) 


To Apply 


Two positions ei^ for exceptional individuals widi an in depth knowtedge of UK taxation 
and int em ationai issues. Both portions report to the Head of Group Taxation with one 
position responsible for international new business and treasury issues and the other 
responstete for the Group's non E & P activities in the UK indudng the regtenal businesses. 


Contact Graham King at the Taxation Division of Robert Walters Assodates on 071 -379 
3333. evernngs and weekends on 071-226 4557. Or send yocr CY to him at 25 Bedford 
Street. London WC2E9HP(Fax: 071-9158714). 

Strictest confidentiality assured. 


Al CVs w 8 be forwarded to Graham King. 


As professionaBy tr^ned tax specialists both positions demand a high tevel of technical 
competence. Successful candidates will be currently working ^vithin a commercial tax 
department or at senior manager level within a firm of professiwial advisors. The 
International Tax ManagervinD assume responsiUlity for two Server Tax Advisors and the UK 
Tax Mwiager will have a staff of seven tax profession's. 


£ Highly attractive 
+ car + benefits 


Senior Tax Advisor (International) 


Central London 


Working autonomously and with the Tax Manager (IntemationaO. you win undertake a 
predominant complex technical role coveting the taxation aspects of acqusltjons. 
investments and changes In the Group's business portfolio. You wfl also have responsibifity 
for provkfing taxation advice on treasury operations, leasing activities and various cross- 
border structures for the Groi^i. 


“Maximising potential through 
equal opportunities” ^ 


British Gas 






Finance Manager 


A Central Role in a Leading Edge Environment 

Fully Competitive Package Central Scotland 


.Sun Mim»syML‘iix> .iro ihu worlds Icudiii}* .supplier ciK dieni server C(>nipuiinj> «)lutkjn.s 
I'u-imirin^ netwciricuxl wi >rk.si:uicins aixi serveis. We arc* u nuiiti-hiifion diiilar 
coqxiniiinn oiterjtin}; wiirldwlde. with nur Europeiin IXLse for 
maiuifuctiire :ind supply Iktu in West Lothian. 
.All (ipixirtunUy Iuls now arL*!(,‘n for an experienevd Finance Muna)^.^ to manage a 
fiiuiiieLil unit widi :ippro\iin:itely SAOri niiliion in cash asa^e annually. You will control 
the elTivtixx’ o()eraricin of a r.inj»e of functioas including ciLsh inanageiiK’ni, ta.x:iti(>n, 
tltity. Ieg:il Ixxiks of iicxnunt a.s well :ls Accounts payable artel payroll. Keporting to the 
Dlrvitor ol l-inaiKx* yixi will Iv a key menilvr of the opemiion nunageiiK*nt team and 
will will lx.’ the prinuiry inierhice with .Sun Qirporjte Finance. 
With a iniiniKT ol wars exixsience >;aine«.l :ii senior lewl. you should deiiuin.stniiu an 
innovative apimiach aixl the detemiinaiion to intluence the future oftliLs last nuHring, 
kniding eclgi.- ciiin|Xiny. An elcvtnmk's indiLsiry Inickgnxind w<xild lx- more tlum 
:id\aniageous, togc-tlier with liaiubt <in kmmkrdge of the aren.s iiK*ncioned ulxnre. Finn 

cliLss communication skills are essential. 
II \cHi aiv pnileNsionally (|iiiilified with at lesLst KKx’am relevant experientx*, including 
.se-wnil tears as a manager in u iniiliinaiional corpomiion. Ihen tlx* rewards and career 
opIxinuniiK.'s will ^x-nainly not disappoint vnu. ()iire.\t.viient ix'iietirs package includes 
ickK-aiiiHt as.Ni.si;uKX* whea* appnipruite to this anr.Kiive rural kx-ation. dt»e to Ixith 

lidiniHirgh and Glasgow. 

iHitifi* in iniiinfi iviib fnlf CVln iiiitin CJaiix’. .S'//// .Wcm<^vhMiis Scttt/einel W, 

S/»i/if{/Md. UiilUhfi(m\ ItcsV Ijnihian TUi. 



sun 

microsystems 




IMPERIAL COLLEGE OL SCIENCE, 
TECHNOLOGY AND MEDICINE 

University of London 


DIRECTOR OF FINANCE 


FROM £40,000 (NEGOTIABLE) 


Imperial College is a maior achocri of the 
University of London spedalisfng in en^eerlng. 
sdence, medical and management education, 
with a world-wide reputation for excellence in 
leaching and research. It has a budgeted 
turnover (or 92/93 of over £M1S0, and a multi- 
site estate valued at drea £M1 ,000. 


member of the aAnInistratIve senior 
management team 


• is responsBge for a large, well<)uaBfied depalment 
Applicants should be: 

• quafified prole ss ionals.e?qieiienoad at farmulatinq 
finance) ' ' 


TTie Position 

This Is an important, hlghisrorile and challenging 
post, responsRile for providing a comprehensive, 
high-quali^ financial service ta the Collega 
The main contacts are with senior College 
management and the College^ academic 
deparvnenis, whose members are articulate, 
demandng and responsible for their own day 
to d^ financial maiYagemenL They look to the 
Finance Division for expert financial advice 
and management information as wen as for a 
complete and reliable accounting service. 


rna 


> exeelfent comminicators 


• experienced managers, skfiled at motivating 
and devel^ing staff to acMeve Mgh-quaRty 
standards of performance 


- able to edibft laadetshte skflls during rapid change 
• able to work effectively to tight deadfines in 
a hlsh*P(vs8ure envimment 


The Director of nnanee: 

• is the College's chief financial adviser 

• reports to the Managing Director and is a 


farther DeiaHs 

For more faiformatlon and an apjRication 
form, telephone Wendy MeCtovem on 
0^ 5IB ST11 X 86 M (answerphone) or 3359. 

aos6vd^forapi^GSSionsMend^21S^jleniber. 


(-^Controller - Group Management Reporting^ 

Leading International Bank 


Qty 


c. £65/000 +Excellent Banking Benefits 


Wth assets in of £24 billion, this leading ffnandal Institution is a mi^r 
force in international banking, offering a wide range of banking services 
through its extensive global network. It is in an excellent portion to capUalise 
on its stiengttis and achieve sustained growth. 

The divereity and spread of the group's operations give the finance fonction a 
oitical role to play in monitoring, measuiiiig and reporting perfonnanoe. 

Reporting to the Group Rnandal Controller, this newly created senior role 
will have %vide ranging and significant reqwnnbiliiies. These will inclode:- 

• establishing and inqitementlng standards and systems throughout the 
group for management reporting arul information of the hi^iest qualitjr; 

e working closely with top management across the group to achieve precise 
and titndy measurement of bu^essperfonnance; 

• preparing Board and oths reports on the group’s overail 
per fo rmance, providing Indsive commentary arid analysis. 

Probably aged 35-45, candidates should be high calibre 


qualified accountants with significant rdevant experience of enhancing . 
manageownt reporting in a mr^ intemationai group. Whilst financial 
services eeperienoe would be an advantage, it is not mandatory Outstanding 
technical piofidency, coupled with a bu siness oriented and pragmatic 
approach, will be cascritial to establish credibniQr within fee senim 
management team. Important personal attributea indude excdlent 
interpersonal sldlls^ resilience and detenidnation, enhanced by levds of 
axn^tment and enthusasm. 




A@@Q>C lATIS 3 


In addition to the indicated salary, feeeocellent remuzimtion package 
compifaes a substantial perfonnanoe-rdated bonus, exec oti ve can non- 
contiibutoiy pension scheme, private health care and subsidised mortgage. 
This is a highly visible and important nde wife outstanding opportunities for 
cazea- development 


Interested applicants should write, endodng a 
detailed CV, to Roger Howell at the address below, 
quoting re fe rence number 133J. 


MANAGEMENT SELECTION 

32 Old Burlington Street, London WIX ILB Fax: 071-287 2821. Telephone: 071-287 2820. 

A GKR Group Company 


GERALD LIMITED 

FINANCIAL DIRECTOR/CONTROLLER 


Gerald, an nuemational oomparqr involved in the commodiiy 
brokerage and trading businen is seeking afqrlicants for a 
^eH^iging position aiiaiig as a result of the firm’s 
at iTs London locadcxL 


Hie Gerald Croup wife offices throu^iout the world indodiiig 
Stamfmd Ct, Tokyp New York, Chicago and Lansame 
tqqxoximately 800 emiAoyees with 130 in our London yv^iiinn 


The Gerald Group is one of fee world’s principal metal 
merchaiits and maintains an nnportant position in London 
the Untied States in the areas of derivative mazkets foreign 


We reqairc a strong active maruger to head die combined 
accounting and systems departments with a staff of 
ajqnDxunaiely IS. The suceessfol eaiyfirfatw will have strong 
aceounting and rmaneial skilis, will be an excellent 
uouiiuunicatof utiih seitior raan/^ement department heads 
combined with a wiDbigness for 'Viands on" nvolvemetu in day 
to d^ issues, fadusny expenence and knowledge of treasury 
maikes and jxodueis would be an advantage. 


Thu is a senior position and salary and benefits will be 
commensurate with this position in a medium sized city 
msntatiozL 


Applications with foil C.V. kx 

Miss N. Vemon-Browne 
Persoimel Ma«aga »» 
Gsrald LiinitsdL Bixrope House 
World Tfflde Centre 
St* Katharine by the Tower 
London, £lSAA 
NoAgaicies 


Finance 

Director 


North East^ 
c £40,000, Car, 


An outstanding opportunity for a proven 
finance professional to assume both a 
functional and a strategic role in this well 
established, medium sized organisation, udth> 
synergjsed business activities in the printing,: 
entertainments and p>aper sectors. As a key 
member of a young executive board you will 
work alongside the Managing Director in the 
pursuit of improved business performance and 
operating efficiency. Responsibilities- Tn 
addition to ensuring tight financial 
man^ement planning and budgetary contreti, 
will include the initiation and formulation of 
strategic plans, the continued development of 
a computerised, profit centre based, financial 
reporting system, and the provision of 
commercial advice to individual buslne^ unit 
managers. 

You will be a qualified accountant, aged.30 to 
40, with an impressive backgraund ^ finance 
direcxoi/controlter experience whl^ has been 
gained in a multi-business manufacturing 
environment, utilising sophisticated DP and- 
accounting systems. Candidates must be 
decisive and effective. agents of change'with 
proven inter-personai skills and a strong 
boardroom presencA. 

Male or female candidates should 'sub'rhit in' 
confidence a comprehensive c.VJtO: 
K.H. Tfiompsan, Hoggett Bowers pic, 4 Mssfey 
Sfn’rt. NEWCASTLE UPON TYNE, NEI IDE. 
091-232 7455. Fax: 091-261 8438, snaUitf 
Ref: NI3208/Fr. 



CARDIFF. EDINBURGH. LEEDS, LONDON.- 
MANCHE^i'i-ic, NEWCASTLE, WINDSOR and representation thnuighoat EUROF^'. 
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FINANCXAL FRIDAY SEPTEMBER 4 1992 



City 

%!faiQdess bas a pMBdana posltkm as ■ leadiiQ hiternatioiul xnodiant 
and inrastmesitlMaldnggraiqx It ao exodknt repatation ibr 

piovidb^ sesvkebf die qnaG^ Id its cilSmts duoug^hoot tfie 

businesM ie mWdi (pastes. 

11ie{;roi^'Wgtidcetleasta^basiMsshaseiqoyedspslaiMd$iowdi 
abioe ttwaseitaUished in 1990. As a oonseqaenoe, dne isa need foran 
abte finiioepioless&^ to join the opendoa as Lea^ng AcORinfant 

Tlds.intpariant rale is .gemmi^.idde xangEng in scop^ widi lety 
lespen Ai iHtt es .tiiMdi indude>- 

AcepMitny-Piqarii^fnaTiaganenlaeoonntsjaBaly^ngandiepoiting 
on (be petforannoeof die boriness. 

AdmiiristntfiOR - Easnring all adoixnistrattve systems 

fi mcBon efiSeintty; liatsing with Tceasoxy D ivb io n 
Rgardh^ liquidily and fimdmg bsaes. 


Schfodeis 

Leasing Accountant 


Attractive Package 




@T. 

A@@(0€]IAT]S@ 


Wni- Reviewing and appcaisiiig seeotin bag poliaea, funding 
stxat^tt and iiUesest ate risks; key member of team implementing 
sopteticated new software. 

Probab^ aged in didr late 20s » c a n d id ates should be qualified acooim tan is 
vrilh a ndnimum of 2 yells' post-qualifieaiioo experience, ideal^ in big tidset 

!— rmjr. ajyWfaiHs fim law aporralic^ Slbrit Teievan^, gnandsl 

savkxs backgiouiids win also be coDsideied. Computer litency is essential, 
and pSBonal qoalities shoold tnchide thoiou^ piofessionalism, oommitment. 
iwriitoHgB a nd a pmacdvepagmatic approach. 

The attactxve xestaneradon package will ooraprise a con petitive base salaiy, 
{to the foil lange of bazildng benefits. PromotiDn prosper within this 
mqor group are enseOenL 

Interested applicants should endosmg a detaOed CV 

and details of dtdr current renmneration. to Roger Howell 
at the address briowi qnodag Ecfcrenee muBbtf IMf. 




MANAGEMENT SELECTION 

32 Old Burungion Street, London WIX ILB Fax: 071-287 2821. Telephone-. 071-287 2820. 

A GKR Group Company 


BAGARDI EUROPE LIMITED 
Finance Manager 




Central London 

Bacndi nsa is the bigest q>iric brand in die world widi 
annual sales of 22 million cases. The Bacardi 
organisBdon Includes production, distiUarioo, shipping 
and discribucion companies worldwide. 

•The bietness now seeks to iccrulc a Finance Manager for 
die European operado^ Reporting to the Managing 
I^iedof the position ofieis a challenging r^portunity 
fw'««king widiio a team of hi^ calibre markecing 
executives providing Eutope.wide tecommendadons in 
a fast moidng consumer oriented industry. 

Key areas of responsibility will include; 

. * .Involvemeoe .widi madeeting executives In the . 
production, anmysis and monicoring of European 
taazkecs. 

* The ptpductian and review of European 
investment proporels. 

* Repotting of financial and iRatkedng dam. 


Excellent Pack^^e 

* Annual budgets and quarterly forecasts. 

* Development of management inibnnadoa systems. 

* Year end teponing and financial admintsoation. 

The successful candidate mil be a qialified accountant, 
aged 27-32, with at least three yean post qualification 
experience from within a marketing driven 
envlronmenc Strong commercial ^tUi together wid\ 
excellent finarKial and technical abilities are a 
prerequisite. This is an excellent opporomtey for aii 
mdividual with the oommercld acumen and 
communimtion skills to succeed in a demanding, 
growing business. Fluency in a second language, 
paiticubriy Spanish, would be a distinct advantage. 

Interested applicants should send a full curriculum vitae 
to Peter Getnud at Michael Page Rnance, 
P^e House, 39-41 Perker Street, 

London WC3B 5LH. 


Michael Page Finance 

Speeiaiin in Rnsndsl Reouitment 
Londoa Bibiol Wkidbor Sc AlbuM Lestheriiead BimiiDslMin 
Nbnbvhaai Muehcsier Le4 Ougow & Worldwide 




Finance Director 


Central London 

Our client is a £50m turnover specialist 
distributicin subsidiary of a nu^or European 
group, operating in a highly competitive 
niche. Although profitable, the conqmny is 
experiencing di6ficuLt trading conditions in its 
.core maricet and has deRn^ a strategy to 
expand into relat^ business areas, either 
organically or by a^uisitipn. . 

The Finance DirectM will be eaqiecced to assist 
the Managing Director in leading the 
conqiany through a period of substantial 
change. Magpr. itriproveiomits will be required 
in all aspects of financial control, tnanagemenc 
reporting, business systems, cash tnanagerneot 
and profit planning. Additionally^ d\e 
successful candidate must be capable 


c £42,500 + Bonus + Car 

of contributing to the formulation and 
execution of sound commercial strategies. 

Candidates, aged up to 40, should be qualified 
accountants who are experienced at executive 
level in a fast moving, service company 
environment. Personal qualities must include 
a proven ability to initiate and manage 
change, coupled with an assertive, clear 
thinking approach to business problem solving. 

Interested applicants should forward a comp- 
rehensive curriculum vicae, quoting ref 2659, 
to Alan Dkldxison FCMA, Executive 
Dnriaioa, Michael Page Finance, 

House, 39-41 Paxicer Street, 
London WC2B 5LH. 

Tel: 071 831 2000. 


ss'flj 


. Michael Page Finance 

SpecliUsa in Hnmcbl Reenritmou 

' London BriMnlWiacbor St Aftau Lcalhediewl BiraiiiiKham 

bfoltofaam btocheMw Lee^ GfaNgow & Worldwide 




Group Finance Director 


West Midlands 


c £55,000 + Bonus + Options + Car 


Oiir client is a Group of well established, 
autx>nomous con^anies, trading 
intefnatii^ianY in dre manufacture and 
engineering sector. Current turnover is. 
in excess of £^)m and'the Group has an 
aggressive development strategy, with the 
objective of fiotatton in die medium term. 


The Finance Director wUlhe expected to 
a ^ghificant contribution to the 
■ .achievement of diis goal, by introducing the 
latest financial management practices and 
assisting in the creation of an exacting 
f tnan cuil and commetcialenviionznent 
throughout the Group. Stiit^^t 
• working capital and margin control, . 

’ coupled with rigorous, analytic • 

Michael Ps^e Finance 


reporting, will be essential. 

Candidates, aged 35-45, should be graduate 
Chartered Accountants, who have a proven 
track record of achievement in Commercially 
demanding, fast moving, international - 
manufaccuring/engineering environments. 
Experience of managing external relationships 
with banks and investing institutions is 
essential. 

Interested applicants should forward a 
comprehensive curriculum virae, quoting 
ref. 2658, to Abu Dickinson FCMA, 
Executive Dii^on, Michael Pi^ 

Hnance, Ps^ House, 39-41 Parker 
Street, London WC2B 5LH. 
Tel:071 831 2000. 




Spoeblhti Hi FHmetal Recnitnnenc 
Loudon Briwpl Windsor St Afeam LoU her h ead Biiminsbagn 
Nottii«h*m Manchester lcc4 Ghagow & Woridwide 


*4' 
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Finance Director 

Far East c£45,000 + Excellent Executive Benefits 

Our client, a respected worldwide manulaeiurcr, is seeking to appoint a Finance 
Direelor (a Its Far East (^jeration. 

Reporting lo trie Regional Managing Director, vnn a functional reporting line to me UK, 
you will be tasked with the financial management of their premier overseas operalion. 
In adcSiion, you will have signilicant mvcivomcni in the commercial management d me 
business 

To succeed In this role, you will have had demonstrable 'hands on' exponcncc. 
combined with commercial 'ntws' and the abJify lo /cpwseni ihe company cfleclivDiy 

in the local community Overseas experence wculd bo benolicial though not essential 

The role is envisaged lo last up lo Inre years, by which nme you wiK have gioomed a 
local successor. 

Please wnie vath lull CV. quoting reierencc B/393iRS. to Sloven Freixh. or icicpnone 
021-233 1666 lor an miiial discusaon 


Executive Selection 

Peat House, 2 Cornwall Slreei, Birrrur^ham B3 2DL 






FINANCIAL DIRECTOR 


WEST LONDON 

Ourdtent, a successful and profitable subsidiary of 
a large British public group, manubetures high 
quality, branded, engineered products which are 
sold nationally to industrial, commercial and 
domestic users. 

In Europe, some business is done through subsidiary 
companies and plans now exist to widen coverage 
of the market by acquisition or by setting up other 
subsidiaries. 

The Company has a turnover of c£60 million, is a 
leader in its field and operates in a very competitive 
maricet place. However, good growth prospects 
together with effective management and financial 
controls will improve profitability and return on 
Investment signitontiy. 

The Financial Director reports to the Managing 
Director and will: 

• be a qualified accountant aged 35-45, ideally 35-40. 


c.£45,000 + Management Bonus + Car 

• hold a senior financial management responsibility 
e.g. director or controller of a sizeable business. 

• have substantial and varied experience of cost 
accounting, budgetary control and other financial 
planning disciplines in manufacturing industry. 

• have experience of controlling the development 
and implementation of systems using main-frame 
and micro-computers. 

• be an effective manager; commercially oriented; 
possibly having some experience of acquisitions. 

Future prospects are excellent: these are not limited 
to the finance function. 

Benefits include pension and family private medical 
schemes, a management incentive bonus and a 
fully-expensed car. Assistance with re-location will 
be provided if necessary. 

Write briefly or send C.V., to John Hearn at this 
address:- 




Hearn Healy & Partners 

Monagamenf ft Reeniflment ConsuHanls 
25 Dover StToet, London WIX SPA 
Tek 071-495 4150 





Finance Director 


Shropshire 


Up to £30k + car + benefits 


■ Our client is an autonomous subsidiary of 
a highly successful and progressive publicly 
quoted manufaauring company whose 
customers are the leading high street retailers. 

"With a turnover of c£11m and a young 
dynamic Management Board, the business 
now requires a commercially-minded Finance 
Director who can bring, to the team first dass 
financial management skills and a high degree 
of personal drive and commitment 

" Reporting directly to the MD, the appointee 
will be responsible for ensuring the provision 
of timely and accurate information and advice 
contributing in a highly pro-active way to the 


within manufacturing and a thorough 
grasp of standard costing. 

• The capacity to review, develop and install 
appropriate information systems is essential. 

" If you are energetic, personable, persuasive 
and enjoy a challenge this opportunity could 
offer you the chance to develop significantiy 
both personaffy and professionally. 


• Please appfy in writing with CV and salary 
details^ quoting reference F/7f7/B, to Paul 
Baileyf Ernst A Young Corporate Resources, 
PO Box 1, 3 Colmore Row, Birmingham 
B320B. 


business management process. 

"Applicants will be qualiBed accountants with 
several years post qualification experience 


^Ernst&Younc 


FINANCIAL CONTROLUR 


lONDON/SURRET BORDERS 


TO £30,000 


The recam marger of Tampo pl^ a profhabla, ind^endent eiactricai 
rarailar and Bonsai Lid, a leading PC direibuior. has (ad to the 
crastion of this important position at the Group Head Office in 
Klngaron, Surrey. Our annual turnover is around ClOOm and wa are 
currently undenaiung an ambitious expansion programme. 

Reporting to and working dosaiy with the Group Financial Director, 
VOW role will encompass both finandal and management 
accounting. Key rasponsibntties w41l inchida the preparation of the 
Borvai atatutory and management accounts, the development of 
aocounting systems end controls, and the management and training 
of the department's staff. 

The successful candidats will be a qusirfied accountant in his/her 
thirties, with at IsM five years proven financial and management 
background. Ybu wilt alre^ have gained practicel experienca of 
implementing and monitoring financial control systems within a 
weli-estatallshad organisation, preferably including exposure to 
manufacturing accounts. This must be backed by strong 
communication, management end PC skills combirted with the 
ability to perform affeoivcly under preasura in our 'handa-en' 
culture, yw will be dynamic and re^ to rake on a new challenga. 
A group role is snvieagad within sbe months. 

in the first insnnee, applicants should write with full CV to: 

Krsren Beet, Peraonrid Manager, 

Tempo/Bonui Group, 1 Wheatfiald Way, 

Kingston- Uporr-Thames, Surrey KTI 2T1J. 


QUAURED ACCOUNTANT 

I Chartered loss adjusters require commercially orientated 

I 

I accountant lor claims worics. Remuneration commensurate to 

[age and experience. 

Apply In MvftkQ wtfi CV. SB> 

Tony Whittaker, FCCA, FCLA 

Cunningham Hart (UK) Limited 
International House 
1 St. Katharines Way 
London El SUN 


Kmdt Hovring Assoeia Hon a n irr/l e^tobtiflird Houfitig Afsockiticn 
set up primarily to calrr for the housing needs of the local African and 
Oirihbean commuttity by providing affordable homes of the highest 
possibleifmlity. The Association is poised to implement aniMlioiis ptaiirs 
aimed at himnsif^ its capital allaeation. 

In this context the Manugemeiit CuiiiNiirtt'v is defer mined to put in place 
a senior managenieni team of Hw highest atlibre tt'ill create a 
frmnework compatible with Ihe A^ssorififjinr.t tong term growth 
objeetives. 


FINANCIAL CONTROLLER - SALARY £22 - £27K 
VW are srekiii; nn mris/aiiifin; qualified ncrniniftnii n*i(/i ('jrrc^VfiniAf 
nvmagetneni sJdlh trlio will be responsiNe for Ihe accounting ami 
/f(Bmri 0 ffiit>nnis/n?/UNi of the Association. 

You must beable lo demonstrate: 

* A successful financial management track reconi. 

* Experience cf appraising and fuiulhig capital reiiuirenients. 

* Good oHnmmkii jndpment. 

* The ability to tvoric as pari of a team atui contribute to 
teider matiagemenl objectives. 

TTv conifuiBrc miur possess a rscoj;n/ 2 inf accountancy tittalifiaiiion and 
good RoniRKnibif (!»{ skills, bolh'u'ritten and oral, and beable lo 
amiribute to the fdrmulalwii of pdicy. Pr^rioiu: experience with a 
Noicsfi^ AsSMttf fUMi or clurrity mil tv vahultle. 

AETUCATION FOR.ve aKE AVAILABI 1 FROAR 

Kosh Housing Association 
98 Stoke Newington High Street, 

London N16 7JA. 

Tel: 071>27S 7783 

Qosing date for application forms 18 September 1992 



Bear Stearns 


UANAOaiENT ACCOUNTANT 
Bear SMuns, a leading firmofArnericanSiNidiRikarSBndInvMiment 
Bankers, wants IQ employ a ManagamantAooountant ID be based at its London 
Office at Canary Wharf. Dudea wll Indude analysis of monthly managamant 
reports, devatopmeni of managenwnt fethMirwilon systems and loeus on 
expense contrail. 

We require a qualined C A with apprerimaMy 2 years eqiarienee (prefaiBb^ 
ki the invaosnant services industry), computer BterateoKl with good cammunl- 
CBitons skua. Imeraatedeandldatea should send their C.V. to:- 
lySss S. Paton 

Bear. Steams biiamailaral Uirdied 
One Canada S^iare 

LondenEl4SAD STTUCTLV NO AKNQES 








ACCOUNTANTS 

GRADE 7 LEVEL. Salary £24,928 - £27,819+. 

Pay award pending. Posts based on Basingstoke, Cambridge, Manchester and Nottingham. 

SENIOR EXECUTIVE OFFICER LEVEL. Salary £18,461 - £23,567+. 

Pay award pending. Posts based on Cambridge, Manchester and Newcastle. 

The aim of the Employment Department is to support economic growth by promoting a competitive, efficient 
and flexible labour market We work in partnership urith the network of 75 Training and Enterprise Councils in 
England which deliver programmes and services contributing to this aim. 

We are seeking to appoint Accountants who will become members of local management teams respon^ble for 
negotiating, monitoring and controlling contracts vM'th TECs, and managing substantial local budgets. 

You must be a professionally qualified member of one of the CCAB bodies and preferably have a degree. 
Ideally you will have had experience in audit, working with senior management to overcome problems identified in 
audit, and in managing the finances of your own organisation. 

Salaries (under review) are currently in the range E24,928 - £27,819 (for Grade 7s) and £18,461 - £23,567 (for 
SEOs) with further increments, depending on performance, up to £33,175 for Grade 7s and up to £25,566 for 
SEOs. Starting salary will depend on qualifications and experience. 
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EMPLOYMENT 


EPARTMEN T 




For f'-rther details ard an application fer.-n ;'to be 
r‘-turnsd by to September '992! please ccntac* 
Mrs Arcbiie, Emcioyreni Department, 
PMB Admin. Rpcm N206, Mcerfeot, Sheff^eid 
S1 APO. Tel: 0742 59325S. 


FINANCIAL ANALYST 

BROAD EXPERIENCE IN EXPANDING INTERNATIONAL GROUP 

Our client is a wdl establi^ed and Anandally sound UK ptc, as well as a market leader, and has a strong track record 
in profitable intemalional sales. The Croup has also had very fovouiable reactions, both in the Qty and media, to its 
latest International acquisition activities. 

This profitable growth demands tiu last-track young Qualified Accountant 

to join the Group Head Office team. and varied, in response to the needs 

of the bu^ess, and will indudfe.. ^ 

. periodic financial *;f3^^^^jea^^g,lbrecasting& planning, 

and reporting; and|Pgl& of and commei^ 

group results, ‘ 


You will be eacpected to sydyis. of the role, inaddition 

• Ambidous and wi* a large and 

qualities with a 'rocttM^l^Se'ia^gjQj^aiiisation. The position 

value. ' - 

• Able to combine an a senior line role for the 

ability to consnder the wider 

• An individual with a strong finan^ '■■■'Nf'''.;i;;^,'(n:lv’*'^''’'^‘ffiisinitfaJchallenge. 

A second EUROPEAN language would be advantageous but is not essential 

If you feel that you would I ike to discuss llus exdtir^ oppoirtanxly foxther you should write to Karen 
VfUam BA ACMA at FMS, 5 Breams Buildings, Chancery Lane, London ECSM IDY enclosing a recent 
CV and a note of current ^ary. 


ioftheroie. fnaddition 


wlti) a large and 
= The position 

. -r-^^P^SrdffiB^ipf^rtuinties (both In the UK 
a senior line role for the 

'^■=f\;^'''!AV,i#»i''tii*|iWwfa8JwhoisabletoamtaT>uresignjficantly 
initial challenge. • . 


WEST END 


AGE 24-29 
YEARS 


£30-35, OOOOpa 
plus CAR 


Mercedes-Benr Finance Lid. part of Oaimler- 
Benz AQ. provides a range of rinandal services 
to all Mercedes-Benz Dealers and their pnvate 
and corporate customers. Launched m October 
1990. a E200 milfion portfolio has been quicfdy 
built up and the Company is set for continued 
expansion. 




Mercedes-Benz 

IHnitncK l.tii. 

e Ltd. part of Daimler- jo develqs our Treasury function we need an:- 
ige of financial services afistsrAMTTPEASiiBER 

testers and their pnvate 

rs. Launched m October t*\non Keynes 

irtfolfo has been quicfdy you win be responsible lor cash flow control and forecasting, recorcfmg cash 

any is set for cominued movements within the Treasury Department and liaising with banks and the 

Daiirder-Senz Holding Comp^ in London. You should be thoroughly 
famiriar with UK capital market instruments. Addib'onally, it is highly 
desirable that you have a background in either finandal analyds or 
accounting. A knowledge of computer spreadsheets is essential. 

, Aged 25-30. with a BSC in EconomiesMBA and studying tor the ACT 

examinations, you will welcome a great deal of responsibility, and will be 
^ looking tor progression vrithin the Oalmler-Benz Organisation. 

This is an exceptional opportunity, offering excelteni salary and benefits, to 
someone with the drive and personality to make a real contribution to a 
growing Company. 

VWtten rapiras only, pleasa to: Janina PownaH, Personnel Manager, Mercedes-Benz Finance Lid. 

Marlborough Court, Sunrise Parkway, Unford Wood. Milton Keynes MK14 6YR. 


H inancial 
JL accountant 

TO £34.000 PLUS GAR MAJOR SUBS/DZARY 

'ITib client is the maior subsideny qF a last changing British PLC The 
Company has a bege national dimibutkm network supporting customer 
f e qunenW MB at short oodee and nimouer is around HlOOm. It has recently 
biaalled a new int^rai^ acooimting astern and as a result diis new posidon 
has b-*" estaUished to ensure the potential of the qrsiem is fully realised. 
The Company is conveniently based in Ease London. 

Repotting n the Finanee Director end managing and developing a 20 siting 
depanmenc. the Fmendel .Accountant is charged with ensuring the benefis 
of the new qrsiem an maxhiused in dw areas of Financial Accouodng, 
Payables and Receivables. 

Candidates must be qiuliRed with an .ACCA or ACA and they will be 
over 35. Technial praSdency is essential as is a strong sbility to nunage 
and r espo n d to change dwough a pnetial lesulcs oriented style. Experience 
of a hi^ tnnsactinn datributioD company whh Bnt dass system is essential. 
IfyouaretntnKSted inmaUngaagnlRcant oantribadonco thedeveCopmem 
of this Company please reply in oonlidence by sending your Resume to 
Eastwood Consulting, 22-25 Ssckville Screet, London Wjx IDE. 
Please quote reference 589. 

EASTWOOD 


INTERNATIONAL FINANCE COORDINATOR 

required tor intemetfonal group to provide an overview of and 

monitor a dversified investment ponf^. 

Univerrity ^gree. accountanqr qualHicaiions and a background in 
eacurftres and investmsRf pretened. Computor Reracy and good 
teferenees essential Protably aged about 

Pisase sand CV and r o fa r en cBs to: 

Simfflona & SImnans, 14 OomMon StrM, 

EC2M 2RI. Reh. SfOXW. 
to anivt m talar ttnn Ttfi Sepiainber i9dZ. 


Assistant Treasurer 


BETHEIDMBEHIND 
OUR SUCCESS 


liNrilU.SAI', u glofxil nu.-inl'K.T-owricd telccommunicuikins 
tiqpjni/atinn. Ls .sti'king un A.vjraam T jvtksiirt.T with shtiip 
iXBiinuss uojiiKtn sirtd tlK* ability to gunvnitu ovutivc iduu.s 
to Iciuvr iiur oi'cnill i.^ist of cjpiUil und enluink.v our liniin- 
L'cil. ccniiixiithv jivl .stmiugit' .MrvngCtv,. Spciilically. you 
will develop uml ev:iliui[e ull cxterruil firuincing allerm- 
iiv«A :irxl iiuirui^* und acbiiinixter overtil! eusli, imestnK.'ni, 
und .shon- jnd long-tenn dk4x tiiul foreign exeliunfiL' and 
general o<iTX>r.iie risk ponfblio poiides urxJ upemiinas. 
‘Jills prexiigKAi.s njle atiuirox :in MBA or equivuleni unci 
ill- 1 A yesirs exix-ricncv in v.irkxis casit und treasury iiurv 
ugeiiient cilseiplines (cniiplnusi/ing excernsil finuneing. 
invc‘>mK.'nt, deix urki risk poitfolH) .sdecthni :ind ixinkin>> 
.iikJ imvsior reluiionsi. Mu-st Inive S-7 years o.\perk.‘rKV in 
applicxl «.*rv-.i(Kv tlnsirK-bl prtxiucts for firuiixial cxmiures: 
aliilily to u-ork with all lewL- of munu>«eiiK.-nt-. and excvl- 
ieni wriiien, vx'rixil and rwM.-ntarton skills. Knowledyp.- ot 
i-reneli and or S|xinLsii is desired. 

I*in yemr kk-j.s to work for ytxirsuccx'ss 

and oiiiN, and .send your a’suiiK* in 
txinfideiKX* to: IMI-IAAT. 3100 / \ 

Inienutionaf Drive, NW. Box 2l-l’T. I 

VCasliiii^uin. IX: >IHK)H-jUW. i'.SA: VnCdSOb/ 

r.W. I JUiO 1 1-71*511. Ntm-ILS. \ / 

I iti/ents are encixiraged to apply. . 


FINANCIAL TIMES FRIDAY SEPTEMBER 4 1997 





Head of Operational Review 

Substantial Internaticmal Plc 


c.Jfc37.500 + Car + Bonus + Benefits 


North VCfest 


Itey scxdor role to e ffe c t i v e operational review funedon within 

major dihrislon of this expanding and prolteible intemadonal pic. 


THE COMPANY 

C' Srgnificuni I..‘K ptc with muJii-site nuniifacturtng. rouil 
and distribution operations wnridv^ide. Tumo^'er over 
J£500m 

O Highly acquisitive. Emphasis on autonomy within 
business units. 

IBE FOSmON 

BiUhlsh rospeaed operationaJ review* funedoa Kepon to 
Group Finance Oinx^. Liaise n*ith external audifois. 
Review accounting, computer systems and 
management procedures. >Kbrk closely with operating 
units to highli^i and address critical Iciness tueiis. 


^Signillcani project work pre •tnti post acqulMtiort; 
intemsitionul exptvsure. 

QUALDFICATIONS 

<^Chaitered Accountant, aged 28-3S, citlier a manager 

in the profession or «:unt*ntly in indtwery. ■ 

<> Ideally: induvial and letad outfit e!qxf4ert.e and espcwwv 
K> .siaahle intcmuiunal oq|tani!«itinns. Computer lihsab.*. 
O- Motivated, ambitious ai^ excellent cuminunicator. 
Credibility to work with and influence senior 
management :ind the Boanl. 

Ptoxse write, i.TK'kxiing full cv, Hcf 
CoarthU Hose, 'mtaer Lane, WBoiaiow. 

Cheshire, SiC9S^ 






NB SELECTION LTD - a Norman Broadbent Ineernatteoal awuGluKil company 
MANOasm 06255399S)*U)NDON 4m4S5ti59a*BBMNCIIMt^.2M4646. . 
swwca 0753 819237 • BWSIOLO*72 291142 • OASCOW 0*1 204 433* • ABWOB8N oaai hSWO 




assistant 

ACCOUNTANT 
INSURANCE/ 
REINSURANCE 
c£22,000 City Based 

Ejqpanding Compsay has urgent 
regmieraem for a part quafified 
Accountant to join smaD highly 
motivated accounts team. 
Insurance/DTI experience a 


Reply to Box A1923. Rnanctal 
Times. One Southwaric Bridge, 
London SEl 9HL. 


lONDON/SURREY BORDQIS 


FINANCE DIRECTOR (DESIGNATE) 

West Ltmdon - M3 £30-£35,000 pa+car^Ii^eflts 

Our client is a FMCG manufacturer requiring a qualified accountant to take ecmidete nqwnriWiQr for 
finanetai gild management accounts, budgetary control, cash management and foe DP fonedon. 
Candidates should have the communication skills to represent the group externally n wdl as the 
exper i ence to oontribuic to the company's management and development in a fastgrowdi environmeni. 
The best qualified «roHirinM<* vrill have at least five years post quafiOcaion experience, ideally ganed 
in a mannfacturing environmcitt and strong computer skills (speciGe expertence of udBsmg Telra 
Chameleon in Manufactiiring software would be a considerable advantage}, Proape c t s within tins 
glowing co mpan y are ootstanding. 

Interestedeandidittess/iculdimteertchsingafuIlCyto: i_ 

Hacker Young- M|£l3CKCr 

s'rs-JJr'*”'"' vy Young ; 

2 Pore Street Ohaitered Accoaniutt 

London ECZV SDH - 

Qnodng reference: JEE/H12 




TD£30/X)0 


The recent merger of Tempo pic, a profitable, independent electrical 
retailer and Bonsai Ltd. a leading PC distributor, has led to the 
creation of this important position at the Group Head Office in 
Kingston. Surrey. Our annual turnover b around £1Q0m and we are 
currently undertaking an ambitious expansion programme. 

Reporting to and working dosely with the Group Financial Director, 
your role will encompass both financaai and management 
accounting. Key responsibifities will indude the preparation of the 
Bonsai statutory and management accounts, the development of 
accounting systems and contrafe. and the management and trainmg 
of tfie department’s staff. 

The successful candidate will be a qualified accountant, in hisfhar 
thirties, with at least five years proven finandal and management 
background. Ybu wifi already have gained practical experience o( 
implementing and monitoring financial control systems wfihin a 
well'established organisation, preferably indudmg exposure to 
manutacturing accounts. This must be backed by strong 
communication, management and PC dolls combined vridi the 
ability to perform effectively under pressure in our 'hands-on' 
culture. Ybu will be dynamic and ready to take on a new challenge. 

A group role is envisaged within six months 

In the first instance, applicants should write with full CV ux 
Kieran Best, Personnel Manager, 

Tempo/Bonsai Group, 1 Wheatfield Way, 
Kingston-Upon-Thames, Surrey KTI 2TVI. 


FINANCIAL CONTROLLER/ID DESIGNATE 


London SE 


£30,000 phis boons & car 


Our clieni is a privately-owned computy trading as a ipedaiist 
buUders meaefaant. The business occupies an establisbed marker 
position ax an approved stockisi for a number of nurket-icading 
branded product ranges. The organisation now has a need for a 
dyfidtnk; acxxmntani to take responsabuUq' for tbe company's 
finandal affiiirs and this need Is ntinfiKced by the corapai^ plans 
for aqjension. 


The Role 

■ As an equal panner in the 

fcam of three. 

provide real contribuoon iq the 
d ir ec ti on and derefopinentofihe 
' business. 

■ CornplcK responsibitiQr fhr 
financial and manasonent 
accounts, budgetary control, 
cash and nock rnaoagcmenc. 

a Review and redefinition of 
mbniMy rqpoating rootincs. 

■ Rroride strong leadcnhip n dw 
company's smaU finance team. 


The Candidate 

■ Graduaie caldwc qualified 
nccouniani aged over 30. 

• WlOlngntiSfiexhqica 'shiiv 
skeves’ appt u a ch and the driw 
10 adiieve rewio. . 

* ScLT-staRer «4th the maturity 
and auieprerwurial flair to 
contrifauic os a quas-partner. 

a Cooqmtcr literate. . 


For dw right candidate, an attractive remnnentioa package is uffiered 
iodu^ng an immediate profit-related bonus, and a lo ng er- te rm 
otyortnniiy of t^nificonr equity participation. 


Intereatad ca o dMn tea ahould forward » comprebenalve 
ettfrienliim vitae qnodag relbKBoe MMF MTcmy Sctinthnl at 
C han trey Vrflnieett 23-25 Caade Street, Rending, Bericshlre. 
RGl 7SB 




NEWLY QUAUPIED CIMA OPPORTilNITIES 




■ I 
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*. j 


Financial Planning & Analysis 

Gloucestershire 

c £30,000 + FX Car + Benefits + Relocation 

Our client is a world class oq$anisatjon with a turnover tor * Identification and unplementadon of new inittarives to 
1991 incxcessof£2.5bil]ionandptetaxproAtsof£206 enhance profitability 

million. * Management of a sinall team 

As tiw work) leader in its field, the Group is coouoined to * Commercial Interaction with managetndu at all levels 
huiidina on irs sminv Eiimnean haw to itief>r rlti* within the busitieSS 


Our client is a world class oq$anisation with a turnover tor * Identifications 
1991 incxcessof£2.5bil]ionandptetaxproAtsof£206 enhance profit: 

million. * Management o 

As tiw work) leader in its field, the Group is coouoined to * Commercial In 
building on its strong European base to meet the within the bust 

challenges the 1990s. The Group recently announced a 

£16S otillion capital invesonent programme in their • u u. • 

research, developoient and maoutocturing operations in suosiamial ex 

eMCDDiucs sector. 

A . . J .. u_ . r. foiwatdiriannliigB 

A challenging and exciting oppoRunicy has arisen tor a strong communica 
high calibre accountant to provide expert sigiport CO the «nim the Group c 

EJeccronics Manidacauing Division, Reporting to the atoactive bask sa£ 

Financial Planning and Analysis Manager and working Proniodonal piosp 
closely with die Electronics Businem Centre Manager and pertorm. 
his team, key responsibilities anil include: 

* Compilation of armual plans Fur further inform; 

* Investment af^Kaisal of capiml acquisitions and comprehen 

sesessmencof financial viability 

* Oevetopmenc of standard and produce 
costing systems 

MichadL Page Finance 


The successful candidate will be a qualifid acoootuanc 
with substantial experience in a manufacturing, preferably 
elecDDiiics sector. Proven abilities in staff managemenc, 
totwacd fanning and financial repotting, togetherwith 

strong conununicatian skills are impottanc attributes. In 
renim die Group offer an excellent pa«-b^ including 
atu active bask saiaty and generous relocation assistance. 
Proniodonal prospects are cxcefNtonal hnnvi on ability 
to' pertorm. 

For further information please write, enclosing a 

comprehctisii-e CV in dw strictest confidence hx 
Paul Toner, Begioikal I4anage*'i Mirhari 
Pegs Rnaiiee, 29 Sc. AugnstifaM's Pkrad^ 
Bristol BSl 4UL. 





Specialises in Rnaneial Rccniimieiit 
London Bristol mnrisor St Albans LeatberhesKl Binniaelain 
Nottingham Manchewrr I reds GlniirtVF & WaAi— m. 




FINANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 


Voos fait part d'on accord publiciuire avec las ECHOS le 
quotidiec dconomique le plos important ea Prance. Dans 
la rnbriqoe "Offres d'emploj Interaaiioaalea”, ane 
annonce eoajointe dans le FINANCIAL TIMES et LBS 
ECHOS augmentera de fagoa sabsiaatielle Timpaci de 
votre menage sur les cadres dirigeaots ea Europe. 
Chaqae semaiae les aaaoncex paraiiront daax les Echos 
le merdi et dam le Ftflaaeial Tiinee le aiereredj oa le 
jeudi (le veadredi dans TEditioa laieraationale da 
Fiaancial Times). Poor de plas amples renseigaements, 
veaillez eoatacter: 

STEPHANIE COX-FREEMAN 
071 873 4027 
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Buropa's lesCiag OMptseanieBC sed career managainaat 
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By inceoiiig omr dAOO anadvaitiaal ««——*— a yam: mmdy 
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9 »tdlipnea AND nibsidiary. buerUox, aiakas 
^nJtiMM fawhhie m d ldani bndtwaieaidiii^ 


Ire fiadm bftniiidati can Krita AflidMD ee on-93D son 

InterExecPlc 

Landseer Hcaie. 19 Oaring Cross Read, LotrionWC2H0B5 
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the names given below are successful candidates in CIMA's Stage 4 (final) examination taken in May 1992. in the United Kingdom the pass rate was 40.7%. 
The pass rate for home and overseas students combined was 33.3%. The locations given are those of the exam centre where the candidates sat. 
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VA ABEYASINGHE. Oatomto; 0 ASUTE, Hanre; 

IW ADAIi Gteagow; HQ MMIIS, London 
MB ADAMS. VWkigtan: ADDBCROOKE. Darby: 
W 8 AHERN, OartR NAHMAD, London Souttc 
PJ AINSWOFTTK BMdAunv OM AK»K) 6 HO. tnndo^ 
East; M AKRAM. Sootfianplon: ST AKWESHS, 
GatabranK AS ALAYANOE. London Canbd: a ALLEN, 
London Oanbal: DP ALVns, London Oanbal: LO AMAO, 
London North: FM'AMEEN, Gotombe; 0W ANDERSON, 
Johonne 8 b 0 B;iBAfC 6 RStON.Soiittiaiqp(on; ' 

M ANDERSON. NoOnghBitr, ME ANOStSON, WMIty 
Dowri;TMAANDBADI,arpitigloti;LJAra)feW,Stoii^ 
PV ANDfCWS, WaOioabuty; JP ANGUM, London 
CerM: OP ANKER, Patarbereuf^ COM ANTHONY. 
Cotaobo; NA ANTNONVPEIAL Londbn GaabM; 
ABARCWOLABelfasbHAARCHBUTT.Loieaator; - 
Dl ARCHER WordvDoMRUDEARGENT, Br^Aon 

(Hove}:OAASMBY.SrMlUd;PTASHTtM,MKKnestsr 

B ASPIAND, London Central; RS ASTON, MKidMOlar; 
SM ASTOR LiindociVVM: P ATHBTTQN, Wigan; 

AA ATTBMN, rwrotai; CJ ATMNS, Orpiivlen; 
SHAIKHS, MdMeabrOuglRRF ATKINSON. CMiMdga; 
C ATTRIX Bktnlnahan^ AU KOK ttNQ, KMa Liifflpir; 
JA AUBREY. Wddnaabury; 


CJ BADGER WMMbuyrPP BAOUR[}EEN, ONwnbo; 
JN BAILEY, Biffoiig ha in; PAfiALEY, Ounstafala; 

PD BAILEY, Manohaatar; RM BAILEY, Reading; 

SM BARCREXSE, Nolftigham: JC BAIRD. London 
CenM; US BAJEKAU London Oanbal; O BAKBL 
UvarpooL SL BALSAHA, BimihghMi; RC BANKS, 
Bkmlii^iam; TD BANKS. Polarboiougri; JC BANNER 
DunNMa: M> BAPTlSr. London CaiM; JM B/veER 
BlefeMay; B BARCLAY, EdHMgh; DS BAREHAM, 
London EaeC PW BARKER Leoda; RJ BARLOW. 
Norttimpion; 0 BARNES, Stough; SJ BARNES, 
Craydon; JP BARRETT, NewcaaOe; TJ BARRETT, 
Leads: S BARRON, SheOMd; SJ BARROW, ftaaton; 
BPMBARRY, VWerfdid; K BARRY. London West: 

AR BARTLETT. CardRt AC BARTON, Nodhghan; 
BASRUN BH HUSAIR Kiiali Lisnpur; R BATE, London' 
CeiM; OP BATEMAN, London WM; 

CM BAVEYSroCK, RasdbW NA BEATON, 
Seidhnipion; KR BenY, Absidean: J BECK, 
VVadnssbwy: AC BECKWTTH Cftsbraioid; 

CA BEDDOE, Bfatdd^: C BEDPORD, NonNch; 

M BBXORD. Raadng: DP 8EECK Boidhsmplon; 

W BEEDLE, ShsnsM; OCJ BEER NotUrtfiam; 

YC BEH YOKE CHOQL London Csnbaf; KT BETOIB. 
WiMtoid: 3 BEIi^ EdMburp^ CJ BELLnWSER 
SouSw^iton; JW BELSHAW, Lvidtti Wsa; 

AJ BENNET, Gttsgow: RP BEWdE. Gbi^HMC 
JL BENTOR Wl^ 8Q4VBi MddbNiro^ 
SRBail2EVAL,LorvJcmCBntrN:CJ8ERRY.BlBddMn: 
JM BESWICK, Coumtty: 0 BETHOM, Yortc 
GS BHAMML, WMriaa^ S BHASKARAN, Lorxtan 
CarSrR S BI^YAM, WWtord: S BHOLAH. Mwdlius; 
BIGGS, SlwmU;IRBiro,BbiBiiighM p ;B6 BISHOP. 
SauiriBnFttn;UBiaK)P-BAK£Y,WorttiyI>ciMn; 
MC8ISPHAM, London West; OBBLACK, Oartry: . 

GN BLACKLOCK, SaMhaasitor MBBLACXWai, 
idrigMDR Tbamaa; A BLAH, tendon Canttal; 

S BLAIR Soullia n s>ton;JEBLrt^Soulhgna*in; 
VABLEASE, Darby; ABLEYTHmO, Taunton; . . 

WG BOEDHAfflUO, Hong Kong; LS BOQAHAWATTE, 
Cotornbo; IM BWm, AHone; BOLSTBL 
Whchestar; MJ BOLTON. Soutbampton; KBOND. 

London Canbal; LA BONR London East; RSF BOM), 
Wadoid; K BO^£. SoudwivlDh; J BO^K^ KIM FC^ 
KuaM Ijnixr; BOOK BCKH KEONG. KbataLonv^ 

IH BOOTK BlntMgbaov M BOTHA. Capa Tbrun; 

RC BOUULE, Dufbsn: NO BOURKE, Wbilhy Down: 

TJC BOWB< Slough; D 60WKER MancheaMr 
SR BOWKSL London EaebJOM BOWLER London 
CanbW;D bowman; SMiigK:SK BOX, ShnWigl^ ' 
JM BOYD, ManchosMrJO BOYLE, BfefcMoy: .' 

BE BRABYN, Haadbiv U BHACIG’OOl. London 
CarttRJDBRAOLEY.WigaicRMBRAOLEV.SIciiiBli:- 
GJ BRADWELL, WSteSaU; VM BRADY, London East: 

X BRAH, Cambrlrta: PH BRAM.BY. London Waal; 
JMBRAZIER8l0ugh:BM8REEN,Biato;NAEBRIOGE. 
SycbtayCA BRIDLE: Noaiitf m w ; BC BREN. London . 
Cwbal; MA BRNOMNN, Capo Town:NJ BRISTOW. ' 
LoiNlon SouOi; OA BROCNE. Bd^don Ptaw); 

Cl BROHIER Bwlnden; J BROOKES, Ytork; 
ra)W BROUGHTON, ChaRanh^ C BROWN, loiidon 
CwbWrCH BROWN. London Cental; DM BROWN, 
Leeds; G BROWR NsMtany; GE BROWN, Wadnd: 

SR BROWRSIalis: M38ROVIME. RsKSng; 

PM BROMWIQ, Lnidsn CsntrW; NO BRUNMNG, 
OroydavlDBRUNT.ShsIBsUlGiPBRYAKNoninglm: 
PCBHYAN.KjngWbnUponTTiamBSiTBLJCK.DlBettuta ' 
SA fiUCXNALL, London WSst: WJL BURGBLGape 
To«vM>BURK&IWlDnl;NSSURKErT,Capslltan; 

E BUSKEV, Manehssler P BUSSANDRL Lqndm Notti; 
DMBimR Lorilon CMat JSBUDOON. BWcMsy; 

SAM BYRNE, London So u lh;. 


MR CAOER, ColOiiftK fl CAHILi, London Oanbal; 

NW CALVERT. B l mdnghs m tFM CAMERON, 
SoidtarnpiDn; GW CAMBWN, Ednbugh; 

Kl CANDLER Bi<|^«Oii(HewM; CS CANRIGioNan 
ijpen TTtaiws: KQ CANT. ChafcnMord; DA GAPEWELl, 
Biniibl^ivrKS CAPPER SiQta; E8H CAPS71CK, 
Uwttpool: SJ CARLEAlA^ps Tawt;P CARLM. 
MancbastenLMCARNEIRO. London CaiM; . 

PO CAnPBfTBROsrby: JM CARR Norlhanlpto n; 

AR CARTER HiddtaSiniigh; SE CARTER Liindon . . 
Ceml:8GARTLSX3E.LdhdiinCanML‘HMGARTY,- 
Laidon CtabM; MP CARVER Ljndon Nortfi; A CASEY. 
OuMtaJM CASEY. DtMn; SB CASPER, LaWonWlBsl; 
MBO CASSIDY. MakMona: 8A CATHCART, 
CMmf^:BWCATmO;LondenWSM; t- 
AV CADLPIELO, Dubbi: L CAWTHORNR Darby; . . 
CHWG SlOK IM, Kuda LUfiRWr 0YC CHADWICK. 
Norttwrplon; SA CHADWICR Southanvlon: 

CHAI KEE KAN, KuNa Lumpun GHAf VUer CHON, 
London Oanbal; RJ CHUHOUB.Johann8abuig, 

SM CHALR MNdtariK RR CHAUtlERS. London 
Cental: PCHAM0ERLAH. Uuarpool; RB CHAMERS, 
Ybrlc CHAN MEW taia KuMb Lumpu; 

- LCHANPOHLBtGiKualalaBnpunGHANSMKHUER 

Kuala tumpir; CHAN THYEAKOniInglon; 

CHAN WM PHQ, Hong Kong; V CHAPMAR 
M«KlM8ler:PCHARAVANAMUTTU.LjJlan: . 

JA CHARGE. Stoufih;MQGHAn. SoM wnU Dn . 
CHAUWAIHUNa.HongKong;CHAYSIEWMUN,IOiala 
ljunm KACHEtLARAJRCotaidwGHEN YU MEL 
Kuda Lutivir CHENG WAi KEIHG, Mandiaslan 
CHEOKCMOCWTU^LjandMiNorlR . 

EGHEONG KAH LAL London Cantab 

T>IB 1 NG CHm-GUARlondon Cer««; 

' KTCHERRVi L ondon CanMiCCHELAtKAVEU, Hong 

KoriK R OHEUNG VI, Hong Kbng: 

' CHU BOM SHEN& Kuala Luiitab:MJCH)0WICK, 
DunstabM: CHH CIlOY KEUN, KuMa Lianput; 

CHH low WT. Kuala Lumpun ID CHISHOLM, latdon 

CaiM: CHONG CHOOl THENQ. Kuala Ljurbut: 
CHONGHONHEONG.KHlaLufflpWi 


CHOONQ KEAT KEONG, KiMiB Limpun 
Zl MOUDHARY. Orpb«ton; CHU HON KIT, Horg Kong; 
CHU YOONG KHSIG. KuMa Lumpun 
M CHUAH KIA MENG, Kuala Lurtvaa: 

CHUNG TZE LEONR Kuala Ungiv; 

V CHUNG YUK HUNG. London wasb AS CLARK, 
LorMon South; BJ CLARK, CardO; CJ CLARK, Litfotpool; 
SJCLARK.MaKheslBrAJCLARKE.Oerby;CJCLARKR 
London Cenbal; J CLARKE, Tataon; Nl CLARKE, 
LMeastar DM CLAY, Manehastar; NJ CLAY. Bristd: 

.IB CLAYMAR Mawhader CPfl CLAYTOR Slough; 

B CLAYTON. n a a ang;PF CLEGG, Mancho a to n 
HG CLEMEN1R BeEasL RH CLaUONR Ocnnnby; 

A CURFORD, Oidoid; FAA CLOHOSEY, CorlC 
AJ CLOW. EGnbuigh: OB CLUNE, Nngdon Upon 
Thanaa; RC CCMTES. London Cenbal; DJ COBBETT. 
Soubampton; re COBIHR Wadnaabuy; 
OTCOCHRANE, London South; E COCKBURN, Liiton; 
AG COGHU, Bimiiighani; MA COLE, Readag; 
PSCOl£MARAINone;3POOLES,SMndon; 

DJ COLIJI^ Norwidi: 60 COLJJNS, Watford: 

SJ COLUNS. CadW; LD COMBER Croydon; 

CA COMPSOR London Canbal; MA CONACUR London 
Waal; SM CONLEY, Coventry; A CONNEU. Darby; 

JT COtHOUY, OiMn; P CONNOR HM; CP COOK. 
Soidhantplan: JNH COOKE, Gaborans: SO COOIES, 
London Cental; CA COOP^ lOTKion East; 

DJ COOPBl, Mandieater PG C00P5L, Derby; 

C CORBETT, DubBi; EM CORCORAR EdMugh; 

JH CORONER SwMon; SM COflKILi, Southampton; 
SJ CORNELIUS, Otpirg^ DA CORNS, WadROdwy; 
EP CORRIGAR London Canbal; MN COSTA. Leads; 

K COTTRELi, Wertly Down; K COWAR GlMgow; 

DM COR Sloigh; S COX, OtmaWta; MA COXON. 
Nodirghan: AJ CRANR Covanby; EA CRATCHLEY, 
Darby: MR CREASEY, London Canbal; PE CREER 
Petarbomgti; NG CREES, Swhdon: MC CROFT, 
IGgtan l^nn Thames; DA CROMBIE, Stou^ 

JE CROMR Wtamv Down; AJW CROUCHER 
SoutaanplGn; P CROUCHER Orpbgton; a) CROUD. 
Soulhaigtan: R CRGWTHER Wadnasbury; 
NSWCRYMBLR Mawhestor; RLCSERJER Maldaona; 
G CULLEN. London Canbab JE CURTIR Nonhamptan; 
PACURT1S,LandonSoulh;SCtJrrm,KingslonUpon 
. Thamas; SJ CUTTING, Skxgh; 


XDALTQN, Wetiord; NJ DALTON. Midtiadxough; 

PA DALY, London Wad; HL DALZEU, Nottirghan; 

EC DANCER London Caibal; JPA 0ANEL8, 
WaGasbury; AJ DAULBY, LAarpool; Rl DAVENPORT, 
LharpootR DAVEY, Laada; GMO DAVID, Reding; 

B OAVIOSOR Edtnbwgh; RJ DAVIDSOR Noltinoliain; 
C DAVIES, Lulon; CA DAVIES, Newport; CJ DAVIES. 
Oaedda 0 «lanh Wales); DE DAWES, Newton (Powyah 
MJ DAVIES, Newport; OP DAVIS, Otasgow; U DAVIS. 
IjiRton CWUn« OAVIR CiMlardian; PAG DAY, 
London North; WDV OE ALWIS, Cotamfao; M [£ BEER 
Cgw Tbwn; RA DE COSTA, Colons; A DE KOCK. 
CapaToim:WVDEL£EUW.CapeT(wn;AROEROSE. 
Cdkinbo; DOG DE SILVA, Colornbo; QHT OE SO-VA, 
CDtornbo; HN DE SILVA. Cokxnbo; KS OE Sa.VA, 
OManaiQ;RBSD£Sa-VA.OikiiT4n;SBOOE SILVA. 
ColonUw; TH DE SLVA. Cbloinbo; VVML OE SILVA. 
Colondw; VX DE SOUZA, Harars; CP DE 6 NAN, 
GiBsgow; MC OBLKER Durban; DP DEMMERY. London 
Cental; JRDBIPSEY, London Sodh; S DB»IY. 
ShaRiattSR DENTITR Northemplon: VA OEVEREUX. 
DubBi; ON OEVME, Hong Kbtg: P DEVINE. ManclMHler. 
KM OEVUR Blrn*i^: en OEVOL Sioigh: 

ST DICXBISOR Dublin; AC DICKINSON, Darby; 

PC MCKSOR SwMon: QQ DINWOOOfE, 
Johannadbutg; AI DISSANAYAKE, Colombo; P DIXON. 
Glasgow; EC DOBSON. BlaiGbum; LW DOBSON, 
LeadK DT DOHBTTY; Croydon; ME DOKR lokaaMr 
MB DONACHIE, EGnbuigh; AOL DONALD. 
WaGieobuy; BP DONNELLY, London Cental: CM 
DONNEUY, SwMon; DL DONNELLY. Readbg; ML 
DONNeXY, London WUd: P OONOVAR Deadda 
(North Wlda^ 

V DORAR MaiHlIUS; KP OORAR loton; JE DORSETT. 
Swarwaa; P DOWLING, Dublin; DS DOWNE, Leads; 

Pj DOWNIE, Cmydon; 6 J DREW, Derby; 

MR DUCKWDRTR Shaffldd; PF DUDFIBD. 
WBdneab uf y;TTOUFF,Jo han ne eb urg;ADULljOO. 
London North; S DUNBAR Peterbomgh; 

PWT DUNCAR EdHxagh; RG DUNLEAVY, 
Chebiataid: Mtf DLBH, Chettatam; WP DUNNE, 
DiMv SJ DUNNILl, Yortt; S 6 DWAR UmafelC 
MDWYERDubh; 

E 

PM EARLS. DubBv EM EASTON, Pataborougb: 

IS EDWARDS, Wacbwebtiy; S E 6 AR LorWon Ead; 
MC ELDIED. Raadrg: NCP aiJOT. Swindon; 
BPBLJS. TauntaK KW ELUS. Stouglr, 

L ELliS. Daedda (North WalaaV. JR eiMET, 
ChabarWam; LP ENGLANCL WhEhesler; DS EREDEM, 
Port Hareoirt: GJ EVANS, London west; E EVANS, 
Ednbv^ GL EVERALL, Stoto; PJ EWART. Bdiad: 
RWA EWHS. IGgatai TTtanae; 


U FAHY, AlMone; KR RAIRBROTLER. NawcaaUa; 

OJ PAmLEY, SloiiMt; AJ FARLEY, WaheMd: 

CP niRMILOE. Maktaona: CE FARREIl, Wigan: 

D RARRELl, Uvapee); S PARRINGTCm, London North; 
CAFARTHH 6 , Pelerborai^ S FAUUOCR Uvatpod; 
PJ FAWCETT, Rjl; CM FEARBY, Slough: 

JM FEL5TEAD, Bamlngham; BKN FERNANOa 
Mafcoume;ND FERNANDO, London west; SFETTES. 
WlnGhaetar;t HOLBL Manchester. RJ MELD, Ceventr. 
ARNLAYSOR Aberdeen; CH FINR Bbninghani; 

AC RSHER Stough: AJ FISHER, Manoh ea l o r; 

KD FISHER Bristol; MW FISHER Maldatana; 

. NCFLEMHO, Oltagaw; TE FLETCHER, Wadord: 

PJ n.YNR DiUn; FOO PONG NGAR Kuala Lisnpur; 

D FORD. Nawcadia; SK FORD, LjMden Weet; 

RWW FORISST, HamBon;JY POSTER Derby: 

SA FOTHERGU, Covaray; flO FOWLER Bbndgham; 
KM PC^ ChrtolGlMCh; OP RIANCIS, Derby: 

J 6 FRANCIS, Soutaigton; ari FTEEL, Raadng; 

CL FREBMN, Soulhartglan; DA FRENCR Wigan: 

AJ Leads; G PROOSHAM, Ytark; SC FROGLEY. 

. Imidon 8 ^; RM FROST, London South; 

JR RACIER DundabtoiBMFUNDIRA, Hataro; 

RING WAI TAT, Hong Kong; 


AS GAETA, Mddtesbroigh; DP GALSRArTH, 
BIrmInMani; GA QALUANa Or^don; WDR GALT, 
GiHgoiK PA GALVIR Biiniighaffl: AM GAMSTON. 
Kbgdon Upon Ihanea: TA GARSTANG, 
Mfddtetogh; SJ QAFME. NorthBigton; 

08 GAUGHAR Northampton; CR GAVIN, Croydon; 

KE QEBHARDT. Johamesbag: LT GENNOE. 
Wednaabuy; MT GHOUSE, Coiaiitoo; SJ GIBSOR 
Chdanham; SP GIBSON, Ogdord; BS QIU, Sough; 

P GBL, London VMd: SJ GOI, Kingston Upon TTwiiea; 
PJ GillESPIR Kbgdon Upon Thanoa; X GILTWAR 

Cork; NLH GHR VWfltod; PH (UNN. Petaiboroughl 


A QNANENORAN, Colembo; 

GOH SWEE LAR Kuala Lumpur; TW GOCX), London 
South; RD GOODMAR lOgdon Upon Thameg; 

HR QOOOSELL. lOngdwi Upon Thames; 

DSJ GOODWBL Wbnhy Down; RS GOONETILLEKE, 
Coloirgo; CA GORDON, EMurgh; PM GORDON, 
Croydon; PA GORTOR Mancheder; AT GCSUNG. 
Uvarpool; RC GOULD, London South; CA GOULTY, 
Leigon waac HLGRAHAM, Praston; MJ GRAINGER, 
wadnesbuy; SH GREAVES. Uvarpool; T1 GREER 
Btactaun; X GREBNALL, Glasgow; N OREENRELD, 
Bbmngham; NO GRSNWOOD, VWrtlerd; MO GREGG, 
Somtangton; P S GREG ORY. Newcadle;XGfllFFTTH. 
Covanby; AP GRIFFITHS. London Cartrd; 

JK GRIFFTTHS. Wbkalieid; PM GRimTHS, 
wadnatawy; AK GRIMLEY. Derby: PE GROEPE, 
Perchebaraom; DG GUBVR Dubin: 

MKV 6 UNASEKARA, ColOfflbe; MPA GUNEWARKNE, 
Colotube; CS GUNNS, London Canbal: C QURA, Harare; 
K GURAM. Derby; MF GURMAR Southampton; 
HGWATKH,Liverpeol; 


T HABIB, Laada: MJ HACKETT, OeAy; WU HWLEY, 
WMneabiBy:AI HAFEEL, Colombo: VB HAGAR London 
Cental; H HAIkCS, Livaipool; JG HAMES. 
Joltanesbiiig: KE HAINES, London East: BA KALI, 
laada; CJ HALi, NotUns^wn; GA HALL Northampton; 
RL HALL London WM; MA HAMB.ETT, wadnesbrjiy; 
BriH HAMLL BdfaSt; K HAMILL Glaqoir: 

S HAMILTOR SheflWd; SW HAMMETT. Otpaglon: 

S HANIF, Stougtu MN HAMPF, Kuala Lwnpiv; 
MHANiFFA,Cotantoo;WMHANNA.Gl 8 sgow;CHANS. 
Port Ebabelh: GR KARBER Btonbgham: 

JFD HARCOMBE. York; GC HARDEN. Oxford: 

DS HAROIE, Derby; NM HARDING, Southampton; 

ML HARGREAVES, PateitoiDU^: MR HARMER, 
Chsbnstord; ADD HARRIES, NotUrghem; AR HARRIS. 
Tunnann; KM HARRiSOR Jakarta; NC HARRISON, 
London Canbal; RD HARRISON, Birmirghdi i, 

SL HARRISOR Nwlhanglan: CF HART, Osdord; 
JMHART. Mwchader AJ HAFTREY, DunstaUe; 

LA HARTLEY, Glasgow; SJ HARVEY, Pkaaa; 

SA HASAR Slough: N HASSAR KetachL- JA HAWiCS, 
Iriunton; TD HAWKIN, Cambridge; OJ HAWLEY. 
Wednesburr, DA HAYDER Alhlana; AB HAYES, 
Mai(tsbina;IMHAYNES.Liiton:AJHAYSOM,BrBlol,' 
ME HAYTON, Chatmstord; SC HAYWARD, 
SouhangtonrM HAYWOOD, Coventry; NP HAYWOOD, 
Noobgham; DJ HAZELL Sloigh; M HEALY, CortQ 
PA HEATH Stoke; CW HEATOR Preston; 

MC HEDUVAN, Skwgh; JP HEFFEROR BeHad: 
KMAHEMASm, Riyadh; AC HENOBISOR 
Menchestor; JFR HENOERSOR Croydon; 

SG HENOREN, Glasgow;^ HENN-ALLBL, 
Blnrrngham; NP HENNESSY, Oitoin; JR HEN3HAW, 
Boumonouth; HW HER 8 ST, Cape Town; OA HERO, 
PMerbornjgh;BKHEXTAU.,Mandi 8 stGrSP HEY. York; 
PD HEYWOOD, Slough; X HICKSOR LotKton Wtest: 

DM HKSGMS, Amdantam: DE HILL Lomton Canbal: 

DR HILL Nowcasde: KL HILLSDER Darby; D IWES. 
Souihsnpiotv DS HINES. CowMry; JE HIRST. 
WdcafiaU; SM HIRST, London Central; CA HOAOE. 
Stough; RE HOOGETTS, Lorrion Wad: JW H(X)GSON, 
Newcastle: JA HOLBRCXIGH, Newport; GL HOLDEN. 
London Central; GW HOLDEN. Ceiribttdge: 

MD HOLLAND. London Central; 

P HOLLAND. Glaagow: CL HOLLJS. Nottingham: 

TR HOLME, MaiKhestot; RV HOLMES. Worthy Down; 
RQ HOIROYD, Leads: JUnv HOOO. Wlgaru 6 F HOOD, 
Worthy Down: PA HOPEWELL Nottingham; 

PTH HOPLA. Slough: IX HORR Southampton; 

DC HOROBIN. Cove^ ID HORSFALL Cowenby; 

JA HORSLEY. Lewis; MB HOUGHTON. Leeds: 

PJ HOUGHTOR MMdtosbnwgh; SA HOUMRO, 
Southangloii: HUANG 1£E liCNG, lOiM Lufigun 
AJ HUCKLE, Raadkg; NC HUDSOR Deedde (North 
Wdag; FM HUMPHREYS. London Canbal; DR HUNT. 
Uvarpool; PH HUNT. Luton; SC HUNTER, Preaton; 

SJ hunter; Shefleld: TJ HUF^ER, Bounemotiih; 

MH HURLOCK, Chahnalard; AJ HURWORTH, 
Mddlesbiough: MZ HUSAIR Coloinbo; 

MJ HYLAND, Dutftt; 


R INDRA, Craydon; PJ B4GIJS, BbnBghem; 

AN INGRAM, Lirion; KS IRONSIDE, Wincheater; 
M IRWIR Covenby: NJ ISAACS. Wbrthy Dowir, 
SN IYENGAR. Bombay; 


NP JACKSOR London Eaab D JADAV, watfDid; FX 
JADAV, WMtord; ACK JALU, London Cential: 

HM JAMALDEEN, Cotambe; L£ JAMES, L«to«i North; 
ZB JANSEN, Johenneaburg; WJAYAKANTH. Cotambo; 
WJOJAYALATHColombo:ASJAYASINGHE.COtorrgo; 
ASN JAYESINGHE, Colombo; CM JEFFTCE, 
NeUin^Mni: K JEGESWARAN, Watford; 

MFJ JQB«NQS,Graydon;CRJOBY, Norwich; 
8VJ0HNS0R Gabomne; BJ JOHNSON, London 
Canbal: GF JOHNSON, LJvegooL- U JOHNSON, 
Deedda (North Wataa); RP JOHNSON, Southampton; 
SL JOHNSOR Duidabla; RL JOHNSTOR Liindon 
Canbal; JA JOLUFFE, London South; 8 Q JONES, 
DiMn; CA JONES, State; CH JONES, Stou^; 

EC JONEa Swindon; HS JONES. Stoke; IP JONES, 
Oovardy; MD JONES. Soulhangion: PA JONES, 
Swindon; PC JONES, Uvarpool; SA JONES, 
Southampton; SE JONES, Mancheaier; SR JONES, 
Manehedar. HJ JOWETT. Notftighattr . HA JUDGE. 
Loidon Cental; PJULFES, Wbidieder; 


DRB KABAARA, Ndratak RR KAJKOWSra, Lervtan North; 
KS KALUQALAGEDERA, Cotombo; NS KAMALGODA, 
Cetombo; SM KARIYAWASAM, Cetambo; LG KASWELL 
London Soulh; HM KAZILBASK London SouSi; 

CD KEANEV, Oubki: KF KEANEY, Limdon Eaat: 

JP KEARNEY, London Canbal; MMB KEATBIG, 
WateifartkAVKBXY. Worthy Down; CC KELLY, London 
CeniFd; S KELLY, London Caroal: GA KEMM, 
Nottkghem; KENQ PHOI HOOR Kuala Lumpur; 

CL KENNAWAY, London Wad; JR KB«EDY. Ltfidon 
North; PJD KBMETT. London Cwibal; AM KENNY. 
Watarletd;FAKENNY,LondonCenbal;DieNWRIGHT. 
Bbinto^nm; KMM KERBEY, Worttiy Down; 0 KERR 
Gbsgow; OS KEFIR London South; JA KETTLE, 
BbrolnghMli; KHOO GUAN KIAT, l^aUa Lumpir. 

KHOO HONG SENG. Pengg: KHOO POH FOR 
Penang; MD KlUJCK, Lottoon Canbal; EP NNQ. 
Otpbgtan; PA KINQ, Dunatabte: PA KING, Mnklntnno: 
TM KMG, London Waat; JA KINGHOFW. Leeds; 

RW KIRKWOOD. London Soutti; AE KNIBR NawcasSs: 
RM KMGHT, Leads; RS KNIGHT, wedneatauy; 

RA KNCmUES. Leeds: R KO WAI FUNR Horn Korg; 
KOKWENGCHEONG.Kuatolingur;KOOSOOKFUR 
KuMa Lungiv; S KOm^NYR London Onbal; 

KUET MWG iaAI«3i, Kota Ktaabalu; IOC KUJINGA, 
Henie; P KUMAR Dubai; S KUMAR Watford: 

AD KU 8 HIR London East; MJ KUSPISZ, WMcatlel^ 


C LABOCm. London Canbal; WA lAQAAY, 

Amstardam; E LAL Nawcaatle; R LAI KUOH HEE, London 
Oentml: LAI LEE SHONG, Kuala Lumpur; 

AJ LAINSBURY, ReaAg; RDB LAIRD, Swnfan; 


MJ LAkeERT, Swindan; TA LAMBERT, Taimlcxi; 

CM LANDERS, Lkneridc KL LARNER WSdmdMy; 

A LATHBUF1Y, Bhiwingh am ; EJ lATTO, Londta North; 
LAU KIM PEOW, Kuala Luigur; QRT LAUGHLM, 
HtaiAon: M LAW. Wetaiesbwy; AM LAWRENCE, 
Wedneabuy; JA LAWRENCE. Hul; SJ LAWRENCE, 
Bristol; SK LAWRENCE, Slou^; F LAWnOR Swindon: 
HS LAY. Cambridge: MAG LAY. Oidord: S LEA. 
Peterborough; PK LEDOY, Dubln; RD i-g . London 
Cental; SD LS. Exeter VL LEE, Leeds; 

LEE CHIN SOOR Kuala Lurrgur LEE CHOI POON, 
Kuala Lianpur, LK KOK PIEW, Kuala Lurigur, 

SLL LEE LAI SHAR London Cenbai: LEE MAN 
CHEUNG, Hong Kong; LEE MONO PANG, Kuala 
Lumpur, LEE POH LUAN, Penang; LEE SHIK KEE, 
Renaig; LEE SUAT HANG, Kuala Lungur 
lEETAK KUEN, Hong Kong; LEE WEA, Kueta Limgur, 
LEE YOKE KUNG, KualaLumptmJ LBQR London East; 
M LEI6HT0R London Canbal: DJ LENEY, Skx#: 

DC LENNARD, Slough; LM LEONARO. Dubim 
LEONG BB4G CHEONG, Sln^pota; 

LEONQ CHONG PENG, Kuala Lumpim 
lEONG TlX^ WBIG, Kuela Lumpur IS LESLIE, 
Bbmkghem; M LEUNG, Stough; X LEWIS, Piaaton; 

$ LEWIS, wakefleld; F UGHTFOOT, Daeside (Noitfi 
Walee); UM CHEE CHEONG. Kuala Lumpur; 

UM CHIN BENR Sbgapore; UM ENG KUR Kuda 
Lurrgur UM SAY LEONG, Penang; UM SIEW SIEW, 
Kuala Luigur, LIM THEAM HOCK, P enang; 

LJM THIAN LOONG. London Canbal; JS LIMB, London 
Soidh; EW UNOSAY. Edbibugh; BP UNEHAN. Dublin: 
UNG YUH HUAH. Kuala Lumpur UU MAN YAU, Hong 
Kong: M) LLOYD. London Central: JA LOCKHART, 
London Canbal; RA LODGE, Mwchaater, 

A LOGENORAN, Sydney, LOKE SHU YAR Kuala 
Lifigur AP LOVELl, Darby LOW WAI HAR Kuala 
Lungw;ljOWWENG HONG. KiiMa Luigur 
DJ LOWERY. Msntfieatar CJ LOWrOR WakaSeld; 

NJ LOfOEY, ShaflUd; RC LUCY. Manchastor A LUKE, 
SoUhangton: JD LUKER Derby RA LUMB, Port 
Bbabelh; MC LUNR London west; T LUNT, London 
Ease PF LYNCH, London Canbal; NJ LYTH, Manchaetar 


D MACCORMICR EdMwigh: NM MACOERMID. Stohe; 
AJ MACDONAID, Croydon: PJ MACDONALD, Skwgh; 
GA MACDOUGALL, Gbsgow; D MACE, Bristol: 

GR MACKIE, Blnburgh; JA MACKIN. Sheffield; 

MJ MACMICHAEL, Wedrwttuty AO MADARKXA, 
London Central: AM MADDER London North; 

MMD MADURAPRIYA, Cotombo; PJ MAGUIRE. 
ShaHWet; J MAH KAY BENG, Kuala Lumpur 
K MAHARAJ, London East; G MAF^SWARAR London 
East: NG MAHMD^ Cotombo: J MAHON. Preaton; 

RC MAIDE. NaboU; JR MALYON. RBBdbg: 

MAN YING CHOW, Stough; RB MANOELSON, BleicNey 
MJ MANGNAll. Mandwelec M UANICKAVASAGAR 
Colotitoo: J MAkUIT KAUR Kutaa Ijmipw; Zl MANJRA, 
Ourtun; 00 MANNAKKARA, Cotonlio: OB MANUEL 
Leeda; MANUGARAR Kuala Lunpur HE MARFLEET. 
Newcastle; Dj MAHnNER Port Ebabeth; 

AK MARSDEN, Klngsion Upon Thames; K MARSHALL 
Newcastle; SC MARSHALL Southampton; DR MARTIN, 
MafKhester JP MARTM, Southampton; N MARTIN, 
MsKheetv: PV MAHTIR Readng; S MARTIR Loeda: 
IXIM MARZOOR Ctoiornbo: DE MASON. Brighton 
(Hove); CJ MA7HES0R Mwrdeen; 

JM MATTHEWS. Newport; SP MAUGHAN. Newcasde; 
IP MAY-MOJLER Reecfrg; PF MCDONNELL DubEn; 

0 MCAREE. BetftM; JH MCBLANE. Edbibugh; 

OR MCCAFFREY. OubOn; IL MCCAGHERTY. London 
Central; L MCCANN. Worthy Down; N MCCARTHY. 
London East: AB MCCAIXEY. London Cerarbl; 

JSB hilCCOLLLM. Betfast; SM MOCOOEY, Oubin; 

JP MCCORIffiCX. Cape Town: MW MCCULIAGH. 
London Canbal: DS MCDANIEL Croydon; 

GJM MCCSVrn. Oxtord: JA MCDONALD. London 
Sotah; MJ MCCONNELL London WM; 

MP MCDOWBL Johannesbuig; SA MCELHINNEY; 
BeKtat: ADJ MCEWAN. Elaekbum: P MCEWAR 
Dwidee; RM MCGIUJVRAY. Watford; T MCGLOIN, 
Lixidon WM SR MCGUFBE, Preaton; SJ MCKELVIE, 
HamOlon; BM MCKENNA. London East 
LA MCLAUCHLAR Effinburgh; TM MCLOUGHUR 
DufatorYMMCNAB.Abanlean;LEMCNAIR EdMwtgh; 
RJ MCNAIR Ballaet CP MCNAMARA, Ogington; 

A MCMCHOLAS. Alhlone; MJ MCWILLIAMS. Ditofn; 

A MEAKIR NotUn^wm: HLMEARS, OkIokI: NS MEHTA. 
Drrin; P MEHTA Manehaster M MEUA, Dubln; 

NR MEUY, Nottkghmn; SP MENDIS, Colombo: 

SB MENON, Madras; ACA MBIZIES. Maktatone; 

MS MERCHANT. Pitaaa; AN MERRICK. Brutal; 

SA MESSENGER Bristol; PJ MESSETTER Luton; 

LER METCALFE. Southampton; MH MIDGLEY, Praston; 
AF MILEMAN. Croydon; J MILLAR Manchaatar 
LF MIliJW. WolliV Down; CJ MUIER Northaiiglar, 

G MILLER. Ytoric TH MILIS, Chetoiatanl: AW MILNE, 

luM JP MINKIN, Bftinkghem; AJ MINNIS. 

Wedneabuy SK MINTOFT. Manchaatar V MSTRY. 
London WM H MISZCZAK, ShaffiaU: GB MOGAJI. 
London South; 0 MOHAN, Liverpool; M MOHD IDRIS, 
Kuata Luigur MOK VOW KONG, London Canbal; 

IS MOUJGODA. Cdktabo; NM MOLONEY. Dubln; 

PJ MONNELLY, London North; MOO PMK HAR Kuata 
Lumpur JK MOODY, Hid; SO MOON. Daeside (North 

Wales); DE MOORE. Southampton; JE MOORE, 
BtaObun; JR MOORE Kingston igon Thames; 

JRH MOORE, London Weai; RJ MOORE Croydon; 

SJ MORAR Ounattble; MS MORGAN, Swbidon; 

JJR MORIARTY, Leitoon West CM MORLEY. KhgstOR 
Upon Thames; RD MORLEY, Raadkg; LA MORRAR 
MandietaarAJ MORRIS. Reeling; HI MORRIS. Oaaside 
(North waM; PJ MORRia Bristol; K MCWRISOR 
Raadng: KA MOSS, Khgaton Upon Thamas; 
CRMOSSMARSheffiald; PBMOUTOU. Sydney 
KML MPUUMA. London west SJ MULLANEY, 
VWkefiekl; MUN CHOONG JAR London EM 
GF MUNDAY, Loion; RC MUNNS. Croydon; JD MUNRO, 
lomto WM M MUNRO, Jehanneabug; DS MURBY. 
Darby B MURPHY. Stough; CJ MURPHY, London West; 

lA MURPHY, Btomngham: MM MURPHY, Coric; 

NT MURPHY, SwMon; BJ MURRAY. Aberdeen; 

T MURRAY. LlMon WM A MURTOUGR Wigan; 

J MWANSA, NdOia; I MWELWA, London Cenbai; 

N 

RB NAIH, (hpkgUn; DPT NANAYAKKAFIA. CdOfflbo; 

RJ NAFSURGH, Wednesbuy: CD NASH, Carffiff; 

MA NATIOR Seuthangun; MC NAYAGAM, Cotombo; 
EO NOUOVO. London EM R NSL Qlasoow; CC NEl, 
Jalmasbug; PDJ NEL, Johannattug; 8 K NELSON, 
Johtain 8 sbuig:NEOSECW YEN, London Central; 
QANEVIR Bbrrun^iam; NF NEYSEFTY, London North; 
NG GUAT GERR London Central; NG KWK^-KEUNG. 
Hoig Korg: NG LOO CHEE BENG, Kuata Liimpin; 

S NQOME Gtaorona; JR NICHOLLS. Stough; 

BJ NICHOLLS. neatfng; RR NICHOLLS. Newbury 
DJ MCOl, Stoiigp; B NIRMALARAJAN, Colombo; 

PS M 8 BETT, Stough; AGS NOBLE Eilntar^; 
DKIKmMAFfTOR VMtoid; MD NORRIS, Soulhamptori; 
AV NORTH, Winchasler 


6J NORTJE Capa Town; AM NUGENT. Peterborough: 
CL NUGENT, London CenIrta: 


MM OBBRNE Dubfin; OA OCONNELi, London North; 
C OOOTMOR, London EM Md ODONNEUL Ltftoui 
WM CMA ODONNELL, VWtfonf; G O'DONNELL 
Glasgow: MA O'DRISCOLL- Watford: no O'ORISCOLL 
Btolchley DOTR.YNR Dublin; M O'HALLORAR London 
Cental; DR O'KANE Leeds; C OUAHONY. Oubin; 

KA OWEI. Leeds: K O'NEHl, Dubta; S OnEELY, 
Dubin: G OGILVIB; Glasgow; RL OLDFIELD, 
Nottingham; CL OLDHAM. LeedK RE OLIVER 
CMmstont; AT Ok/nSAKIR London North; 

ONG KHOON SENG. London VWst ONG U MING, 
Penaig; T 001 KHENG UNG. Skgapora: 

OOl KOKKHIANG, Parterg; SAORCHARD, Camtadge; 
KH OSBORNE. Bristol: TO OSHIR StafSaU: 

KE OWER Swansea: OJ OXLEY. Derby 


SC PACKER, liiton; kE PAINTING, Lerrion Eiwt 
AJ PALETHORPE Southarrglon; SC PALMER, Bristot 
VI PALMER Souttiaigton; PANG WAI UNG. London 
North0( PANKHANIA. Cambndge: JD PARKSL 
Staigh; K PARKER. NvwKh; TE PARKER. Newcastle; 
JK PARKER VMnabury; A PARIQNSON. 
PetarixMugh;EJPARSONEI.eig«iCHibta;APATEL 
London Ea^B PATEL Wadtiesbury J PATEL tongston 
Upon Thamaa: M PATEL Watford; N PATEL London 
Canbal; S PATEL Kingston Upon Thames; S PATEL 
NoBkgt wu ; SR PATEL Skwgh; AK PATEkUR London 
Central; BS PATTA, WtodwaM JCM PATTlSON. 
Aberdaen: PJ PAUL Souhangun: T PAVANAKIMAR 
Cotombo: C PAY. Bristol: D PEARSOR Derby 
SJ PEASE Stough; DE PEOERSER Johameaburg: 
PEH YEAN SAR Kuala Lumpir: SM PEmS. Cotombo; 
JR reNTLAND, Uvarpool; AG PERCY, Mandtesler 
TAP PEREIRA. London South; jP PERERA, Cotombo: 
SMN PERERA, Cotombo; IL PERKINS. Makfslone; 

M PERNY, London North; CM PERRY. WMneabury; 

JS PETTY, London Cenbat JP PHILUPS, London 
Central; JEG PHLPOTT, Skwgh; PHUA SIEW BOOR 
KiMla Lungur TJ PICKARD, Maldstona:QP PICKFORD. 
Watford; OJ PIKE Liverpool; D PIKEH, Sheffield; 

HJ PWLOTT, ktaneheater AJ PINL NaweasUa; 

AAK PIYASENA, Cotombo; CJ PLANT, WaAiaAuy; 
POHSWEE KANR Panatg; KJ POLLOCRSirindon: SD 
PONTER London Waat KJ POOLE, Bristot 
KL PORRTTT. Amsterdam; N PORTMAR Wednasbury 
JD POTT, London North; LM POWEU, CardM; 

RM POWELL London Central; SH POWax 
SouttiartglDn: CR POWER, ktoicheslar R PRAKASK 
Hong Kong: G PRATHAPAR, Sydney 
S PRATHAPASINGHE OOtontoo; CG PRATT, Dundee; 
EM PRESTON BELL Makblone; MJ PRICE 
SoulhanMn; AF PRITCHARD, Wednesbiay 
JM PHYER, Birmirghanc HK PULFORD, Norwich: 

RKB PURVIS. LOTKion Cental; 


SS QASIM. Karachi; PS OUARMBY. WIrKhester. 
SA QUINN. Preston; 


SJ RADLEY. London WM RB RAOLOFF. Cape Town: 
RF RAE Southampton; MA FMFAL London Cenbai; 

KA RAFFERTY. Beltast E RAHMAN. London Cenirte; 

8 RAITHATHA. Ytoifotd; S RAMACHAkKlFIAN. Muscat 
RAMAKRISHNAN. Cotombo; S RAMESH. Bombay 
M RAkltSHAW, Brighton (Hove); K RAPIER, kilaldstone; 
MZ RASHEED. Colombo; iW RATNAYAKE Cotontoo; 
RAVINDRAN, London WM P RAVWORAN. Colombo; 
ME FIAWLINGS, Newbury A FLAY, Southangton; 

AJ RAY. Vltetfofd; SC RAYhCR, London West; 

DJ REA, CanM; J REDA. Birmingham; ME REOhlOND. 
StakarGG REID. Aberdeen; MT REIO. Derby RA REIDY, 
Derby PJ REIllY, Dimdee; SJ REILLY, Wigan; 

RM REPTON, Nottingham; C RICHARDS. Btolchley 
CJ RICHARDSON. Ctoydon; 

SA RICHARDSON. Stough: J RDDLE Jotameabug; 
MJ RIMMER, Effirtourgh; RA RiSHARD. CototiDo; 

DW ROBBINS, Worthy Down; OL ROBERTS. Derby: 

KJ ROBERTS, Sheffield; U ROBERTA Swanaea: 
kU ROBERTS, Nottkghem; PJ ROBERTS, Wbrthy 
Down; SJ ROBERTS. Wbrthy Down; BA ROBERTSON. 
Aberdeen; CAS ROBINSON. Bristol; CJ ROBINSON. 
ReaAg; G ROBINSON, Luton; KL ROBINSON. Bristol; 
IM ROCHE Oxtard; M ROCKE Leeds; J RODDIS. 
Manchester AS ROGERS. Preatm; GP ROGERS, 
Southampton; MD RO(£RS, Raadrg: JE ROLF, Ytarit 
CP RONAN, Dublin; OJ ROSS. Southangton; ST ROSS, 
Exeter OT FK>WAN, Swindon; TR ROWE Luton; 

W ROWLANDS, BtetiMsy CA ROY. MarKheater. 

JEJ ROYCE Souhattgton; S RUB^ Kkgston Upon 
Thames; AC RUMBLE, Darby NJ RUMSEY, 
Southampton: OP RUSH, OunstaMa: PJ RUSHSY, 

Croydon; BT RUSHE Dteby JS RUSSELL, London 
SoM K RUSSELL London Canbal; A RlFTTEFl, London 
Central; I FUITTER, Uvarpool; 


JD SACK Dunsttala; JJ SALISBURY. Darby 
SO SALMAN PARSL Cotombo: RJ SARGEANT, 
Dunetable: RD SARSON, London Cenbat 
MM SAUNDEFIS, Skmkgham; EEW SAVAM 
MancheeM JP SAXTON. Manchester R SAYER. 
MIddtaabroiM «IL SAYERS, Croydon; KM SAVERS, 
Chetoietotd; kHW SCHARPF, Stough; IP SC06ELL 
Reaffirg; GS SCOFFIBJ), Noonffitem: AB SCOTT, 
Glaagow; GK SCOVELL Dimateble: KA SCRUTON. 
Kkgston Upon Thames; ABSCULUON, Orpinglon; 

X SEAGER. Brighton (Hove); RH SEAR, Watford; 

J SEDANO, Mtatid; DM SELLERS. Covenky 
C SELVATHASAK London Waab RHW SEknX 
Croydon: AEP SENADEERA, Coiottgo; 

SA SHACKLADY. Slough; H SHAK London Cenbai; 

N SHAMOAND. Edbibugh; A SHAfMA, btednster 
JG SHARP, Edtobu^; JR SHARPE London South; 
RP 91ARPE Not li nffi ia ili; DS SHAW. York; TS SHAW, 
Melboume: klA SHIELE Edtriwiitfi: KA SHEPFERD. 
WOdnesbuy; LM SHILLAN, London EM 
DH SHRLINGFORD. London EM O SHINE Dublin; 
BP SHOTTON, Wbdneabury A SHUAIBU, London 
Cenbat LMSIEVU, Lustaa;YSiKWILA,H««»; 

JF 8IMM0NE Londta CentM SM SlkMONS, London 
Central; MW SIMON, Lmlon WM L SMPSON, 
Taimton: SO SMWANZA, Ndob: SIN KIM HUNG. York; 
klF SINCLAIR, Aberdeen; P SINOEN, Latoeator; 

V SINGK Catoulte: E SINGOYU London EM 
PG SINNETT. Harnlllon; lifflA SIRIMANE. Cotombo: 

KS SIRIWIMALA, Sydney D SISK London East 
R SIVALE. Kingston Upon Thames: S SIVAIMTNAM. 
wattord; S SIVASAMBOO, London South; 

S SKANTHAN, Cotonto: NM SKEHAN, (3ii)ln; 

LF StaNNER, Luton; J SLATER, Wigan; AN SLEIGH, 
Manchester. SA SMHJJE, Grinsby; A SMITH London 
Central; AF SMITH, London CentM 
Al SMITH Dtaby C Sk4rm. taasgow.CJ SkflTK 
Scuthangton; J SMTH Wbrthy Down; JD SMITH 
Slough; KJ SMITH. Presicm; MO SMITH. Sbmin^iam; 
ME SMFTH. MNdatteie; RA SMITH. Londtft WM 


RB SMITH, Detoy SJ SMITH, ktaneheaiar T SMITH, 
CObgne: D SkflTHSON, Wgan; PA SNMTH, Etbnburgh; 
SE SNATm, Newcastfs: K SO BOX MAN, Hong Kong; 
BSOHAL London West; JHSOMARATie. SwInden: 
RS SOOMAROOAH, Maimtus, JF 500NAWALLA. 
Mieeat TK SOUTH. Sheffield; JAG SOUTHARN. 
Coventry: DMH SPARKEE London EM AG SPEER. 
Ptssitfi: TJ SQUIREE Swnlen; PS SRI kWRUGAN. 
London Cenbai; L SRIMVASAN, RlyaiSi: 

M SRINIVASAN, London Cenbai; SRIRAM SRMVAS. 
Bombay 1 C STANLEY. Northampton; PM STANTON. 
Btiinli^iam: 8 K STEAOMAK k/ISHtthestar; 

FU STEDMAN, Cheknsloid; RE STEELE London South; 
ELSTEENKAMP.JOhBnnesburg:NA STEPHEN, London 
West: P STEPHENSON, Stough; PMK STERRY. Luton; 
GJ STEWART. MarKheater A STEYN. Cape Town. 

EK STIRZAKER, Wallonl; NJ STODDAFTT, Effirtough: 
DS STONE. Bristol; OJ STONEHOUSE Petatottoigh: 
DK STRATTON, London North; PD STREET, London 
west; CA STTVNGER. Brmlng'an': KE STRbtGER. 
Brniwgltain; SK STRUTT. NonNeh; IG STUART, 
NetMehem; BA STYLER, Mancheatar DA SU60EN. 
Maiwhestor AG SULLIVAN, Stough; AJ SUlUVAN, 
Chettanham; SS SURENTHIRAN, London Ceraral; 

(SA SUTHERLAND. Edinburgh; PA SWAIN, WNteaiid: 
KH SWALES, Swindan; AG SWAMONATHAN, Cotombo; 
JE SWEENEY. Vltottaford: T SWIFT, Sweidon: 

EA SYMCOX, ClMUeiViBm; JM SYkfMONS, Shefliakt 
P SYkMONS, Oipingten; U SYNIONDS. Raadkg; 


P TAILOR, London Central; HK TAKYL Loitoon Canbffi; 
JJ TALES, Sydney; TAN C^NG HAN, Kuala Lumpur 
TAN JOCM YANCj, Logon Central; H TAN KOK WENG. 
Penang: TAN LAI KAI, Kuata Lingun TAN LAY HONG, 
Raadkg; TAN SUAT HCJON, Penang; 

J TAN THIAM POH, Penang; TAY CHEE KEONG, 
Skgapora; TAY CHOON KEAT, Penang; TAY EU JIN, 
Kuata Lungur TAY TE(tf( LIN, London Canbal; 

A TAYLOR. Wednasbury CJ TAYLOR, NOttkghtan; 

DA TAYLOR. Kingston Upon Themes; JM TAYLOR. 
Derby; KM TAYLOR. Southampton; RJ TAYLOR. 
Chettanham; SJ TAYLOR. Nonvich; SMC TAYLOR. 
OoydOTK DM TEMPLETON, Wednasbury; 

TEOH THEAN YONG, Penang; CP TERRY, wattord: 

S THAPAR, I Ulrica- s THERON, Capa Town; 

N THLLAINATHAN. Croydon; AE THOMAS, 
Northampton; AM THOkMS, NDOIrgham; MD THOMAS. 
LatoeeM RO THOklAS. Bkmlrgham; (» THOI4PSON. 
Wailoid; CW THOMPSON, Kmgston Upon Thames; 

L THOiiPSON, Newcastfe: LM THOIitf>S()N. Stough: 
AC THOMS()N, Effirtourgh; AM THOMSON, Uvwpoot 
A THORPE. Stough; IMTHURLEY, Leeds; JE TIDY, 
London South; D TING JACK TOH. Kota l«abato; 

TL TLOU. Bulenvayo; 0 TCMX). London EM ASTOOTH, 
Nottkgham; kfrT0(3ZE. Cambndge; NJ TOUT. 
IJveipoffi: AJ TOWERS, Bladctxirti: JE TOWERS, 
London WM J TOWNSEND. London Centrg; 

CH TRAINOR, Oeitiy TRAN THI MY, Derby 
1C TREDGETT. London CanUTri; NR 'mESTON. Port 
Elizabeth; rjLSI DAS LASI, Kaiwhl: F TURNBULL 
Nottingham: S TURNBULL Nonkgtam; J TlffVJER. 
Southangton: JM TURNEFT, Yfigai; U TURNER. 
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COMMODITIES AND AGRICULTURE 


Renewed squeeze pushes 
zinc price to 23 -nionth high 


Curing communism’s farming blight 

Russia’s reforming agriculture minister talks to Leyla Boulton 


By Kenneth Goodfng, 

Mining Corresponclant 

ZINC'S PRICE touched its 
hipest level for 23 months on 
the London Metal Exchange 
yesterday but some traders 
said this was because of a long- 
running. options-related tech- 
nical squeeze rather than any 
sudden idck-up in demand. 

There is concern tlmt a small 
number of zinc producers and 
one trader, who are reported to 
control about im tonnes of 
annual refined zinc output - 
or about 15 to 20 per cent of the 
western world total - and who 
previously squeezed the mar- 
ket in June, are behind the 
looming supply t^htness in 
the final quarter of this year. 

The LME board Is “closely 
moDitoting" the situation 


By Leyia BouKon In Moscow 

NEWLY-INDEPENDENT 
former Soviet republics are 
finding it extremely di^ult to 
pull ap^ the defunct empire's 
highly integrated oil industry, 
according a report due to te 
published next week. 

Mr Yevgeny . Khartukov, 
head of the World Energy 
Analysis and Forecasting 
Group, makes this point with 
1990-1991 data compiled for 
each of 15 former Soviet repub- 
lics after the Soviet Union's 
collapse in December. 

The figures, to be published 
by East-West Center, a Honolu- 
lu-based think-tank funded by 
the US congress, show that “in 
spite of the politick situation, 
all parts of the former Soviet 
industry are still very inter-de- 
pendent on each other, and 


By Oavld Blackwell 

UK FARM LAND values have 
fallen by at least lO per cent 
since the b^tnning of the 
according to a survey canied 
out by Farmland Market maga- 
zine and the Royal Institatlon 
of Chartered Surveyors. 

The survey, publ^hed today, 
suggests there is a crisis of 
confidence in the market It 
cites the recession and the 
effects of reforms to the Euro- 
pean Community's common 
agricultural policy, as well as 
the pressure on people who 
have lost money at Lloyd's of 
London. “Few whole farms 
have changed and many 
are proving unsaleable,” the 
survey says. 

The market in the south-east 
of the country has virtually 
ground to a i^t with prices 


which has once again put its 
zinc market into backwarda- 
tion - where there is a price 
premium for metal for immedi- 
ate delivery. “The recent 
intense price volatility is 
clearly dama^ng for most sup- 
pliers and users of zinc 
because of the uncertainty It 
generates,” said the Economist 
Intelligence Unit, in its recent 
World Commodity Forecasts 
report. 

However. Mr Nick Moore, 
analyst at Ord Minnett, part of 
the Westpac banking group, 
said that, apart flrom the 
squeeze, zinc's price was being 
supported by a “cocktail of 
stimuli”. These Included; 
labour contract negotiations in 
North America this month and 
next; the fact that zinc con- 
sumption had outpaced produc- 


this Includes not just the 
have-not republics”. 

Russia, which at the peak of 
integration in 1990 accounted 
for 90 per cent of Soviet crude 
oil and gas condensate, cannot 
refine all it produces. That 
year and the next Kazakhstan, 
although it was self-suffident 
in crude oil, had to Import 
Siberian crudes to feed two of 
its three refineries. Belarus, 
Ukraine. Lithuania and Turk- 
menist^ four other republics 
which process oil, accounted 
for about 16 per cent of refin- 
ing capacity and had product 
surpluses. Three others, which 
process crude oil from other 
republics, Uzbekistan, Azerbai- 
jan and Georgia could only 
partly cover their own needs 
for UquLd friel, while the 
remaining six republics - 
Armenia, Estonia, Eirgyzia, 


dropping by up to 30 per cent 
over the last year. The prices 
for quality land In Hereford 
and Worcester are sharply 
down, and the Cambridgeshire 
market is suSerlng from poor 
soil quality. 

However, there is still 
demand for good quality dairy 
land In Scotland and the 
north-west of Engiand. the 
report suggests. 

“Whereas dairy farmers may 
have the confidence to buy 
land, arable farmers are hold- 
ing back. With few really good 
medium-sized farms on the 
market, potential vendors are 
sbowii^ the same reluctance 
to commit themselyes,” said 
Mr Martin Lowry of the BIOS. 

However, Mr James Lai% a 
partner In Strutt & Parker, the 
land agents, said it was ridicu- 
lous to suggest that the UK 


tioD in the first six months of 
this year, a potential strike at 
Centromln in Peru: and, even 
though LME zinc stocks were 
at record levels, producer 
stocks had fallen by 10 per cent 
since the end of January. 

Mr Moore su^ested that 
there would be only a wnaii 
supply surplus of vine this year 
- about 60,000 tonnes com- 
pared with IdOJXN) tonnes last 
year - and a deficit of TOjno 
tonnes in 1993. 

Zinc for delivery in three 
months traded up to 31,395 a 
tonne on the LME yesterday 
before closing at $1,394.25. up 
$23.75. Cash zinc closed $41 up 
at $1,445 a tonne. Traders said 
the next target for the three- 
month zinc ^ee was likely to 
be the resistance between 
$1,400 and $M2Q a tonne. 


Latvia. Moldova and TrdUdstan 
are completely dependent on 
nei^bours with surpluses of 
refined products. 

Mr Khartukov has also 
updated two scenarios for oil 
output under attemfks to build 
a market economy, which he 
describes respectively as slow 
marketisation and economic 
shock. He believes the oil 
industry is moring away from 
shock therapy to gradual mar 
ketisation. 

Under the latter scenario, 
the former Soviet Union would 
have to begin importing oil to 
the tune of 2)0.000 barrels a 
day in 1994, with supply at 8m 
b/d and demand at 8.2m b/d. 
Under the economic shock 
option, net exports would 
amount to 1,3m b/d, with sup- 
ply and demand at 7.8m aj^ 
&Sm b/d re^iectiyely. 


land market was In crisis. 
Owners had taken on hoard 
the decline In the market and 
adjusted prices accordingly. 
“We have sold a consideiable 
number of farms summer 
across the whole country,” he 
said. 

A recent report from Drew- 
eatt Neate, land agents in cen- 
tral southern England, said 
there was “a naive attitude” 
that any farm on the market 
was a result of a forced sale. 
This was affecting values for 
properties made available 
tbroi^ retirement, death and 
business changes. 

But it su^sted demand 
remained reasonable, “consid- 
ering the poor market. Where 
purchases are agreed, with 
a few excepttons, n^!otia- 
tions tend to be protracted and 
difficulL" 


R USSIA'S AGRICUL- 
TURE minister. Mr 
Viktor Khlystun. came 
to office last November with a 
mission to reform Russian agri- 
culture. But for too mtich of 
his Hmw is still taken up with 
day-today msmagemeot of the 
moribund farming system 
build up over seven deouies of 
communist rule. 

Although he has no concrete 
results to show for it. he says 
market reforms begun in Janu- 
ary have already changed peo- 
ple's psychology. “You don’t 
need to chase drunk tr^tor 
drivers around any more.” he 
says. “But what is happening 
now is only the be^nning: to 
talk of the effectiveness of 
reform so for is premature.” 

Despite the fawHiar scram- 
ble to “save” the harvest, 
which according to the minis- 
ter will improw to about 96m 
tonnflg of grain, he is confident 
that there will be no hunger in 
Russia this winter as scare- 
moogefs at home and abroad 
like to predict 
“We can't sell what is pro- 
duced. We have 300.000 tozmes 
of meat in cold store. Con- 
sumption per head will foil 
comperad to last winter, but 
only because of a drop in the 
population's purchasing power 


W HEN MR Artur 
Shaikhislamov. a 
Russian poultry unit 
engineer, anived in Iowa on a 
fanner-to-former exchange pro- 
gramme in early Joly. he was 
stmined by what he saw. 
American {^cultural technol- 
ogy was impressive enough, 
but that was not what really 
wowed him. He was amazed by 
the trust between people and 
their sense of personal respon- 
sibility. 

“How can people trust each 
other in this country? How can 
they make agreements? We 
can't trust people. It's not their 
property. It doesn't matter for 
them how good their work te,” 
says Mr Shalfalslamov. 

This kind of market economy 
culture shock is the least tangi- 
ble but perhaps the most cru- 
cial result of a farmer 
exchange that Is being ran by 
the Centm- for Agrlc^tural and 
Rural Development at Iowa 
State University in Ames. 
Iowa. The programme, in its 
second year, is at present 
piayi^ host to ten agr^tural 
practitfooera * farmers, agri- 
cultural engineers and agri- 
business executives - from 
Rnwia, Ukraine and the Cen- 
tral Asian Republic. 

The programme, which also 
sends Americans to the former 
Soviet Union, is designed to 


(following price liberalisation 
in January)” he says. 

His very early estimate is 
that Russia will have to import 
tonnes of grain in 1992-93 
on top of 3m tonnes already 
committed by the neighbour- 
ing former Soviet r^ubUc of 
Kazakhstan. 

But this 46-year-old former 
land-use medalist has made it 
a very definite priority over 
the next year to alter the struc- 
ture of imports to increase the 
share of protein feed so that 
less Imported and domestic 
grain is wasted on feeding live- 
stock. 

He also wants to encourage 
domestic formers to grow more 
soyabeans and lupins, which 
are the components of more 
economical protein feed. 

The balance-sheet of what 
has actually dianged in Rus- 
sian agriculture over the past 
year remains modesL 

The poor storage, processing, 
transport, and distribution 
systems, identified by a World 
Bank report as accounting for 
the loss of a third of what is 
produced, are only just begin- 
ning to be tackled. Althoi^ 
he makes no attempt to hide 
the short-comings, Mr Khlys- 
tun sa>3 in his own defence 
that “you cannot create a new 


provide links between 
Americans in the forming busi- 
ness and citizens of the Com- 
monwealth of Independent 
States and the Baltic states 
who are dedicated to a^cul- 
tur^ reform and agtahtiKhing 
private agribusiness. It has 
received Q^cial support from 
the US Information Agency, 
the state of Iowa and tte uid- 
verslty. It is also receiving 
assistance foom several US 
formers' groups, mcluding the 
National Farmers’ Organiza- 

tioiL 

On the CIS and Baltics side, 
support has come from various 
state governments and their 
agrarian academies, national 
spin-offo from the old Soviet 
Lenin AU-Union Academy of 
Agricultural Sciences. 

I^ year. 25 people from the 
CIS and the Baltics came to the 
US and 25 Americazis returned 
the visits. This year, the 
exchange has risen to 40 from 
each side. The university 
intends to continue the pro- 
gramme and foresees useful 
crossJertOisation with some of 
its other activities, such as 
research exchanges and a new 
programme to establish agri- 
business demonstration cen- 
tres in the CIS. 

While it would seem peculiar 
that Americans would want to 
assist those who might one day 


storage system in eight 
months”. 

His task in this instance is 
complicated by the fact that 
the government is trying to 
build up domestic capacity to 
mauufocture storage facilities 
rather than purchase 
ready-made storage complexes 
ofibred by foreign companies. 
And as long as privatisation is 
slow and de-monopolisation is 
absent, the distribution of food 
is likely to remain chaotic. 

The minister bemoans the 
fact that proper wholesale mar- 
kets are still lacking. 

As an example of what is 
going wrong. Mr Khlystun 
points to the situation in the 
for north Arkhangelsk region, 
where meat processing capac- 
ity is worked flat out but state 
trading organisations are not 
bringing meat into the shops 
because of a lack of incentive 
tosdliL 

Despite a series of negotia- 
tions with foreign companies, 
foreign investment in new pro 
cessing and distribution capao 
ity has not materialised, not to 
m ention capital frnm Russian 
business sources. 

With food processing 
declared a priority for the gov- 
ernment's attempts to institute 
an industrial policy next year. 


become some of their fiercest 
competitors in international 
agilcultaral trade, the formers 
involved in the programme 
seem to wont to play a part, 
however small, in burying the 
Cold War and helping toose, 
who while they might compete 
in some areas of trade, could 
also one day be good custom- 
ers. 

Mr DeVere Noakes, a former 
who ottered to host a Soviet 
former, puts it this way: “I 
firmly believe if we are ever to 
solve international misunder- 
standings it will be done at the 
common person's level For 
people everywhere have the 
same basic desire we do; to 
have a fomily. make a living, 
be safe from harm and live 
peacefully”. 

M r William Meyers of 
iCSU says that while 
some American 
fanners object to lending a 
helping abroad many oth- 
ers believe that by cultivating 
relationships with countries 
that are developing their agri- 
cultural businesses they will 
able to batch some eventual 
commercial ties. They also 
believe that if they do not fos- 
ter such links, others, parttcu- 
lariy the Buropeans, wUL 
The programme has already 
born commercial foult. One 


Mr Khlystun says financial 
incentives will also be on offer 
althoufi^ nothing has material- 
ised yet Parliameut has con- 
tinued to block legislation 
allowing the free purdiase and 
sale of land. But apart from 
calling for “more explanatory 
work” to win over ce^dtrant 
deputies under the control of a 
powerful old state forming 
lobby. Mr Khlystun says that a 
presidential decree is being 
prepaid to set up a land bank 
system that will allow the use 
of land as coUatecaL 

Although Vice-President 
Alexander Rutskqi was 
recently given the task of over- 
seeing agricultural reform, the 
bulk of the responsibility and 
the funds for it remain undm: 
the control of the agriculture 
ministry. 

Asked to help one of the 
thousands of private formers 
trying to make it in a hostile 
environment, Mr Khlystun was 
able to demonstrate that the 
central govenunent still has 
some clout In the provinces 
de^te the erosion of the old 
administrative-command sys- 
tem. Everybody from the dis- 
trict administration boss to the 
two chiete of the local fonning 
association and an assistant to 
the redonal governor showed 


Joint venture has ^nmg from 
the 1991 exchange. 

While it may seem inappro- 
priate that CIS and Baltic 
formers be exposed to high 
technology foin^ (when it is 
unlikely that they will be atde 
to replicate such methods, at 
least in the near ftitureX Mr 
Meyers does not think this will 
be a source of frustration for 
them when they return. 

He emphasises that for more 
important than technology - 
about which many are foitly 
sophisticated, even if they can- 
not afford to buy it - is learn- 
izig about form management 
riprialon- making . 

While their twrhnicfli know- 
ledge may be good, seeing how 
dedsions are made about costs, 
prices and how to come out 
ahead in earnings is more valu- 
able, says Mr fifeyers. 

Mr Shaikhislamov, who is 
the ditef engineer at the Sred- 
neuralskaya poultry enterprise 
ppar Sverdlovsk in tiie Rii-vstan 
region of Yekaterinburg, is liv- 
ing his dream. He him. 

sdf Sn^Ush two years 

of night study so that be mi^ 
one day he able to travel to see 
western agricultural methods. 

His hosts are Ifr Craig Her- 
rig and his wifo Cathy, who 
with Mr Herrig's brother and 
sister-in-law run two turkey 
forms. The four Herrigs pro- 



Viktor Khlystun: "There 
will be no hungter.'*- 


ttp to sort out the fanner's 
problems on the day I visited 
tire tire farm. 

But there axe thonsanfe of 
other formers who remain at 
tire mercy of. local auttuwltrea 
whiA may or may not enforce 
central government reforms, 
and of semi-offieial organisa- 
turns wto may may not be 
honest in transfeir^ state 
eredifs fbr private fonning. 

Although, he oaee admitted 
at a news confisenoe to being 
tenbarrassed whenever he was 
driven past poor^-etodted food 
chop*. Mr Fhlyrtim fhwfa «inw 
comfort in tiie l^-t«m view. 
He bdieves the r^rms will 
succeed in making Russian 
forming more efflelent and 
improve food supplies - 
but it may take ten to. 12 years. 


duce 3S0J109 tonnes of meat a 
year; Mr Shaikhisiamov's 
enterprise produces 750,000 
tonnes a year with SOO pec^. 
Most of those, admittedly, 
work in the hatchoy, teedmill 
and a siaugfatertioDse, but Mr 
Shaikhislamov: says that some 
100 peegde work In the raising 
segment, which is comparable 
frith the Henigs’ operation. 

Tte Hierrigs, who say ti^ 
volunteered to host a Russian 
visitor b^use it would be 
“fun and edncatlonar, are 
bewildered by what they 
are learning of thew ineffi- 
ciency of Russian poultry pro- 
ducti^ The American foi^ 
does not form as an indepen- 
dent pitxlueer but works on 
contract raising turireys for a 
large poults processor. This 
type of scheme has given a 
whote new set of to their 
gn^ 

But Ore older generation is 
still in charge and minds are 
reatetant to change. Making 
money is still regarded as a 
dirty business. 

”1 can understand what we 
can do. rjnst.don’t understand 
how we can persuade people,” 
says Mr Shaikhislamov. 
“American support would 
mean a lot to make the case.” 
And therein perhaps lies, the 
ultimate value of such an 
exchange programme. 


Soviet oil sector ‘difficult to break up’ 


‘Crisis of confidence’ in land market 


Mr Shaikhislamov faces up to his American dream 

Barbara Harrison on an exchange visit that is proving something of a culture shock 


WORLD COMMODITIES PRICES 


MARKET REPORT 


Apart from zinc (see above], 

LME BASE METAL prices 
remained under pressure, losing 
ground as traders feared 
consumers would be 
discouraged by a firmer dollar. 
The possibility of a rally in the 
dollar dampening any bargain 
hunting interest highlighted the 
continued fragility of demand 
from end users stili concerned 
about low (eveis of industrial 
growth in the major economies, 
fraders said. Comex COPPER 
futures extended losses by 
midsession, with pressure linked 
to arbitrage trading with London, 
analysts said. Losses were 
limited when the Comex 
December contract held support 

London Markets 
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above 110.50 cents a lb. which 
is seen as a major support area. 
One analyst said sluggish 
economies around the world 
presented a bearish demand 
outlook for copper, particularly 
through the fourth quarter. 
London COCOA prices regained 
some of this week's losses, with 
dealers citing good trade and 
industry buying. The market had 
absorbed some heavy fund and 
commission house selling 
recently, which looked good for 
the market one trader said. But 
If any news came out saying 
crops might be alright, “it could 
collapse like a padc of cards.” 


Comiriled from Reuters 
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OK Bibek Market Editor ' 

A. SVOYAST session !n tTK 
eqoities became one or the- 
'Strongest pei^rmimces this 
year after sterling nllied 
^larply yesterday afternoon (m 
plans'for a- EoqlObn omrency 
support fimd^ by the British 
govemme^ • . 

The- unexpected ^mbve, 
announced dwdly before the 
important Maastricht debate 
on - French r television, . was 
raided in -the stock market 
as a sign '<d^.a determined gam , 
pal^ by European political 
leaders to secure siqipoit for 
the Maastricht iwoposals. 

rT*SE In^ closed 68^ 
up at 2,38L9 as the UE -mari:^ 
joined in tiie strong advance 
across Europe bourses. The 

Insurance 

result 

pleases 

A COMPOSITE ' insurance 
sector already rdlecting some 
recovery In investor confidence 
was boosted by interim figures 
above expectations ' and an . 
encour^ng. statement from 
Sun Alliance. 

Analysts reworked -ftill'year 
estimates for the group and ate 
now likely to predict much 
lower losses tiianih .tiielr ear- , 
lier forecasts;' which ranged 
ftom deficits of £115m to 
£lSm. The half-year loss of 
£97.9m, against, last tune’s 
£114m deficit, surprised many 
specialiste. llie. shares, which 
dropped to 2l4p- -earlier this 
year, sai^~ahead~bn the fig- ' 
ores to. eiote 31 hUdwr at 2S^ 
after heavy turnover of 7.2m. ■ 
Mr Youssef ZUd,' Insurance 
analyst at Morgan Stanley, tte 
US inve^ent bank, 'described 
Sun Alliance as-‘'Qie pick of 
the composite insurance' sec- 
tor” and added: “finpiovmnents ' 
in opmting results will negate 
the. impact of mortgage indm- 
hity losses by 1994.” He expects 
a loss fbr the yiter £14(^ 
compared with last year’s. 
£46em loss. 


RollB>Royce we^ 

Disappointing interim 
results put the skids under 
RoUs-Bp^ shares.yesterday, - 
‘ sending them ; into retreat 
against a strong maritet as bro- 
kers we^ed in with heavy 
downgradings of ^tlmates fi>r 
the Ml-year figures. 

Ihe aero-enguie and turbines 
group reported half-time prtf- 
k its of £20ni. at the bottom of 
* City forecasts, with a weak d<d- 
lar cited as an important tector 
in the figures. 

At the .day’s worst the stock 
vm- down 9 at 12^. However, 
the 'strong maitet trend latv 
helped to lift the shares off the 
bo^m and they ended'4 off at 
1^, with turnover reachii^ 
an impressive 11m. 

Longterm bear Mr Mustapha 
Omar at Williams de Broe was. 
sufficiently dismayed by; the 
interim, figures to trim his 
already low full-year .estimate 
by a fiuther £8m to £80m, a 
figure now pencilled in by 
many other analysts. 

Reckitt volatile 

Healthcare and -household 
products group Reckitt & 
Colman saw volatile trading oh 
the hi^ (tf its announcement 
of first-half results.. 

Interim profits of £134.2m, up 

NEW HIGHS AND 
LOWS FOR 1992 
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gfdn in the Footsie was the 
largest daily advance since the 
last day of 1991, with the excep- 
tion of the l%.2 point surge 
, which followed re-election of 
-the Conservative government 
'in April this year. 

B^ties had opened 
behfod gains in stock markAtA 
in Tokyo and Mew York. Mar 
ketmakers' positions were 
squeezed as sentunimt was aim 
hdped by the of any 

rate move at the Bundesbank’s 
poUqy meeting, and by a flow 
of more satisfactory tradii^ 
results firom UK compaxues: 

The.. Footsie was already 
about 35 points up ahead of the 
UK funding auuouscemeht. 
Pir mTwkgg in the doUar encour- 
aged US-orientated stocks and 
early improvement in sterlii^ 
had eased inteest rate fears. 


from £127.601, .were in line with 
expectations and the shares 
flowed a gain of 17 . at besL 
However, analysts returned 
fitim tbeir meeting with Reck- 
itt feel^ vmy drprrfmrt! about 
prospects fbr .tbe company and 
shaved forecasts to between 
£255m and £285ni for the cur- 
rent year and £270 to £290m for 
1993. The stock .reversed its 
gain to show a net fell of 7, but 
then recovered with Che gen- 
era! surge to close 4 up on the 
day at 533p. 

Ladbroke activity 

' Steong two-way business in 
Ladbroke saw. vrdume rise to 
14m shares, the hi^iest this 
year, after the company 
reported interim profits of 
£l(18.2m - up from £982m and 
in line with maiket forecasts 
- as wen as an iucreaiww! divi- 
dend. Ihe stock closed 3 up at 
ISllL 

Azialysts at Smith New 
Court, which is positive on the 
. stock, said: ’’Witii a 10 per 
^eU, Ladbroke is paying the > 
investor to back it as a reces- 
sion recovery play.” 

An incre^^ payout from 
Buzmab Castnl was welcomed 
and the shares rose sharply 
well.before the rest of the mar- 
ket, and by the dose were 26 
bi^ief at S7lp. 

Mr bfidc Ckiytoia, oil analyst 
at Smith New Court, said the 
shares “deserve at least a mar- 
ket multiple at this st^ of the 
cyde and are still a buy”. Mr 
Keith Morris, at Carr Kit- 
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But the mailffit went wild as 
the Ecu funding, completely 
tmexpected in London, was 
seen as an impressive strength- 
ening of sterling’s defences. 

The leap in share prices fol- 
lowing the Iteasury announce- 
ment refiected hectic activity 
by marketmakittg firms, which 
were caught very badly short 
of stock and suffered substan- 
tial losses. One brave house 
managed to operate a trading 

cat & Aitken, labelled the stock 
a ‘Strong buy” and said the 
results “underline the quality 
of Bnrmah’s burinesses in the 
teeth of the recession”. 

Ihe rise in the dollar helped 
tile oil majors, BP adding 5% 
at 201p and Shell 10 at 46ep. 
Enterprise Oil, however, 
slhiped 4 more to 320p on fears 
of further Institutional selling. 

Sun Alliance’s interim 
results and the statement from 
its chief executive of an 
improvli^ trend in all its sec- 
tors instilled some confidence 
iido other inifnr ;> n r e stocks. 

Commercial Union, the big- 
gest UK compoate in terms of 
majket capitalisation, jumped 
16 to 471p. Legal & GraeraL 
badly affected by mortgage 
indemnity losses, took heart 
from the Sun Alliance news 
and advanced 15 to 306p. 

Insurance brokets, reliant on 
dcdlar eamiTige were given a 
substantial fillip by the sharp 
rally in the dollar, C.E. Heath 
rising 12 to 238p and trails 
CoETOOn 4 to IS^ 

A resurgence of confidence 
and recovery in the dollar 
hete^ the pharmaceutical sec- 
tor, which has strong eqxisure 
to dollar earnings. Stocks were 
also boosted by individ^ ^ 
ti»8. Glaxo moved ahead 28 to 
746p following solid gam«t in 
the US overnight 
The shares had traded 
actively in New Toric on short- 
coverii^ ahead of a US Food 
and Drug Administration meet- 
ing yesterday to discuss 
increased use of the company’s 


programme during the excite- 
ment The leading US house 
vritb bear positions in the Sep- 
tember contract on the Footsie 
was tedly mauled as the con- 
tract raced in the direction of 
2A00. 

Traders and analysts alike 
were stunned by the Ecu fund- 
ing proposal ai^ it was some 
time before tbe full implica- 
tions were comprehended. 
There were the usiud com- 
plaints from brokers that it 
had become extremely difficult 
to deaL Once again, bargain 
sizes were strictly enforced by 
marketmaking houses, 
althou^ there was no sign of 
any change in normal Seaq 
screen quotations. 

Equify turnover, which bad 
been trundling along at around 
300m shares at mid-session, 
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anti-nausea treatment Zofran, 
which acconnts for about 25 
per cent of Glaxo’s Income. 

Wellcome bounasd 29 to 8^ 
as worries over the US holding 
feded. A belief that US inves- 
tors held 10 per cent of the 
group’s shares was hit by a 
Bank of New York announce- 
ment that 7 per cent was held 
in the form of American Depos- 
itary Receipts- But agency bro- 
ker James Capel was telling 
clients yesterday that this 
^ure ignored a further 2 to 3 
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had jumped to SS15m by the 
close. Wednesday’s 43l.6m 
share Seaq turnover again 
reflected low retail interest at 
only £752.6m. Traders believe 
that retail, or customer, busi- 
ness in equities was restrained 
yesterday because the institu- 
tions were busy digesting the 
implications of the Ecu fund- 
ing. But market dealers will be 
watching carefully for indica- 
tions of institutional demand 
for UK shares today. 

Tbe final ^ve to tbe London 
market came when Wall Stmt, 
after a slow start, showed a 
gain of 20 Dow points in early 
trading. UK securities tra ding 
firms expect to face a difficult 
op^ii^ to equity dealing this 
morning. But the funding 
move was regaided as a wel- 
come move. 


per cent held as UK shares. 

SmithEllne Beecham put on 
22 at 468p after US group Gene- 
labs Technologies s a i d it and 
SmithKIine had formed a col- 
laboration for the development 
and sale of a b^titis vaccine. 

With the threat of a rise in 
domestic interest rates now 
seen as significantly reduced 
for the short term at least, 
many housebuilders were 
chased higher. Wilson Bowden 
rose 20 to 246p after announc- 
ing marginally higher than 
expected interim profits. 
Geoi^ Wimpey, however, 
remained under pressiue, clos- 
ing 4 lower at 7^. as dealers 
fretted about a possible cut in 
tbe dividend. 

Franco-Brltlsh paper group 
Aijo Winrtes Appleton was 
one of tbe few Footsie compa- 
nies to lose ground. The shares 
dipped 6 to 206p as an investor 
sold stock throi^h Arjo’s bro- 
ker, UBS P hilli ps A Drew. 
'Turnover was heavy at 65m 
shares, with a block of 25m 
placed at I97p Just before the 
close of trading. 

There was also said to be 
switching from Arjo Into 
Bowater, which announced a 
healthy rise in interim profits 
the previous day. Bowater 
added 15 at 754p. 

MARKET REPORTERS: 
Steve Thompson, 

Joel Kibazo, 

Peter John. 

■ Other market statistics. 
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TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


THE ANNOUNCEMENT of a 
support operation for sterling 
led to a squeeze in tte dmlva- 
tives markets, tnairiwp to one 
of the best market perfor- 
mances since April, writes Joel 
Kibazo. 

In ftatnres, having opened at 
2,346 the September contract 
on the FT-SB traded in a tight 
range of 2,341 to 2,355 for 
most of the morning session 
with little in the waiy of fea- 
tures thoni^ dealers rqwrted 


sporadic buying. 

The announcement of a 
EcnlObn currency support 
operation led to a squeeze in 
September, which also played 
its part in pnfili^ the nnderly- 
!ng cash market higher. At the 
session’s best, the contract 
was trading at aronnd 30 
points above its estimated fair 
value to cash of abont 6. 

Proflt-takii% just before the 
official close, however, saw 
the contract snirender some of 


the earlier gains. September 
closed at 2,411, a gain of 83 on 
its previous close and around 
27 points above its estimated 
fair value premium to cash, 
with turnover reaching 10,282 
contracts. 

Traded options were also 
active. Total turnover rose to 
41,665 from Wednesday’s 
27,621 lots, with the FT-SE 100 
option trading 12,439 con- 
tracts. Asda Group was the 
busiest stock option at 2.079. 
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market information is available through 
the FT Cityline International telephone 
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FT MANAGED FUNDS SERVICE 


' Current Unit Truat prices ere available from FT Cityline. For further details call ( 07i ) 925 2128. 
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P teawR . . . 
lednUnbed 
Diaeut 

Win ProflUlBl 


IM a 1»5 

1725 1816 

>V4 139 

1669 n* 

119J 13 6 

iva 160 4 

1760 186 2 

144 7 1524 


Pen UK EteR . 
NaFREMR* „ 
PRERaneon . . 


- llwtelHkCMriacc . 1408 1478 *1.9 

- PnaPnBRRte Z24A 2364 *LQ 

iVEmnAM 179J 19.8 40 0 - PenxGfll-CdM Acc. .2051 213.9 *11 

iteNaXtBRbM " isai ibi.s *11 - gjiJg^SAet mi M35 Ha 

PenGlIinat- . .. 2260 2308 *22 - S2**JSSl*xi?' IS^a M9i Isi 

tala - !3!§ *82 = Itfi 

taSSS& - . ^ W5 H4 - tadtetd^^te.- mi 1V6 HJ 

PenFnteSgS: “o ml H2 - WwIp**«« 

tatateaxl IS7.7 Ibbl Hi - lllBWR9FRlUtlfrAteRBBnLtd 

ISf-^'Wiid. nil mi 52 : 374 8 gj.* Hi 

SsSSTiSsr.:-. HH iSi ^ - SSSk - S? is 

SlSS^*. ffi“ "SSI 5-9 ■- ga;^. .;25l h, 

taGSfneedlM.. 97 1 1023 .. - Stofflte ... |3M8 3744j H8| 

Aulnmzluil CENERAU SpA SSSiStateSuhCino ^ ’ 

UTFnctothSLlA^EOMSDV ,071-4ap0733 

HMUncoRiliuNa 

HRtenGeRmllPriF 
H*a*a>CMd-aK 
Hambfas EteR lac 

HtebHiEteeeaa 
KeiB^HlghlMa 
d^BiaArREiB. 

HarteRMBAlBBltM 
Natal UateuiiM 
HRitakSmallRCm 

GcanliiateMuagcd 
GeenUlidVidPBR 

GeibraUCant— . . 

Sreshani UnK Assu rance LU Fteci^S*.'-" • S* ml ho 

mSmuTniZ. ..19219 9*9.9 H7 - mbSSTT.. ..- 2058 Zlbbi HaI 

MtaBed pRbitnM. .llU.7 II77I ...I - 

!8S|!sS!£i.;.I 2}IJ »ll 

fipswtt & Sit uft Asset s«. LU |ri?l!hS?A55:."!T&l^“«-s "Ha 

MIlIGtwnW.lla i Na wt Htk.W Sum, 04*4413307 BiMS^^lSltaaii.. 1718 1U5 . . 

FleiMeFlBRcTr^T 29953 -- - CteAcewa 263 8 277.7 

LaribUSCM. .... 8704.^ .. - EBany4taaL 7714 ei25 Hj 

landbanfcSceiAet. - 4M 60 415 491 . .] - E(MM*etvn IVl 1559 *14 


I Manulife Group 

- StGeargrMVff SteetMr 
Abna|MSrrl82. 1502 

- IAiiiaBrdSer3 .. . 925 

- PnnRiyS«rll.2 47)e 


W IM38: 

HO 


PhbMriSrIAcc... |3M8 ?744| H8| - gH-.^l+A- - 
p9ManSR3Ace .IM4 3b2Al -Mil - ga , *»—■. . ■ . 

. . CaavlcedhiH.. . 


: MaatadAoc. tVi m7 

_ WHHdgeAce IQ I mjl 


. PraperRSirl 8*9 44 b 

- EaiiR^lAl .5V 4 630.4 

- EcURSrS ,931 9B8 

- GillEdgMScrlAZ. . 492J 5180 


aREdgedSRS 114b 1259 H7 

D(Feul5Rl82 . 3033 3193 

DepHilSri-S ... IS 5 IS9 

ImanmeRSeil . 2532 2658 

kununilSRlAZ. 353 1 371 7 

lilRaalMBfSR3 70 7 82 b *11 


NatiBuil Piwrldenl Institutin 

OBWatiOibitliSI laPdMEGVJHH 
Uanmd. nSir 3508 


Managed liw. 
Ob Aatma. 
NaBcnyhiH.. 

Qa 

EnaiRkiH. . 

OhActen 



_ PiaBCTRACC... 

. HlfhVIridte. . 

HttaUaiAcK 

_ lailEtetyAct .. . 
Ntk Amu Lite. . 
teiaaljTildtirUle 
- URFaa*. 


2275 2395 H 1 

. Hl.l SAB *3 6 

. 176.9 1865 

171 2 1802 H9 

. 107 6 IIU *1 7 


Da AMont . . . 

_ lMenut«aaiai)i 
Oo Aeeani 

_ lBdRU.G<niatt. 

_ Da Acoaa 
- HmugedSRa.. 

_ NwriSr 2 . . 
_ BaatRSB-Z . . . 
PHiESlBedSrTZ . 
CanaeedSirZ. 


3V0 
462 2 
3300 
5060 
3K7 
5*0 
279 7 
4439 
220 0 
SH7 
3248 
sns 
1588 
248 4 

1371 144 J 
S3A 16L5 
1219 128 J 

448 151B 

1625 1710 


OiRteaxEq .. 
AiMriaai 
FarEaa. . 

Nopenif . . 
FUtdba 

IndiMdGilL . . 

OmBb. 

wnaptam. 

Fi 111 FaadlAeate 
Mjaagtd. . 
UKEwill 

OncietnEa • 
AiBtrleai . . 

Far Eta 
Napenp 
Fixed m 

btarlGW . . . 

DeanlL . 


IS3 2 350 8 Ml 

:4?0 6 4420 «6B 

1303 0 lino *56 

1256 / 270 3 *20 

,290 2 309 9 44 5 

191A 2017 

2908 3062 *16 

,1637 1)24 Hb 

llVJ 2088 HI 

1189 1188 

dtil 

4857 51)J HQ 

,9700 wall 169 

1521 7 5+4 2 H7 

337 2 355 0 *3 4 

|4V J 924 9 *13 

M3B 256 7 HI 


MFM . Fioiao I0S65I 1 
Fnta Seweata 1 Hexitalhig Oatar 1 


; •iSa'i 3S?I :ll! : ml Uill 


FleiMe Plane. . . 24453 

Laribuseck. .... 8704^ _ 

landbanfcSceiAet. . 4M6e HSV 
CBSSterFd-- • 22 8254 


Merchaut Investors Asaif ui we Co LU FiadbRHHi 

Part of Ike Ml Gnm indnlRtMSr 

St Bailbelwievt Hem LiwIm Mead. Bittte BSl 2HH Depta Fund 

FwB0llclsilRU*faftRApnil978 fi'Ml!?;"' r—* 

FwallettRlMdlnlBrMbnTri onieiDlOO" ** .? .. Hi 

MIHanitedFd. . .. 900 Ub - NKOteitalNwFd HI 

HlhbeMitlaBal . . 345 b 363.7 *0.5 - LWrmH gia) f ta . Ub 

WNlllAlMtalR .. 103 1506 *l I - tad*«TF*M_ . UT 

MNeaHty ^ 415 2 4370 - FhodbacmlFBad ..88 8 

WOKfu/! SVS 366 3 HI - jpdwlle ktdte FiiR 676 

MIUKEmdR. . . 243 4 256.7 H5 - OtPgP Fgn 

fercaMiaeBa lNf iteFdaepmapHiHetrtiieiripfWe 
ttamatev 'CaibdurgrtaiaSalianebevnie. 


Z Narwkli Union Assst ManBgttngnt Ud 
. POBmlOO NnrwIchNSlPP tiMDbawtM 

I MeBXfrdFta 641 72 7 HB 

- teatetaHeWFte 68 4 no H4 

. EaaMyFen* .. . 77 J BIJ *10 

- iDitnuiMiulFiiBd 56 8 9*8 *10 

- EeteeraiFead . 6DJ 635 H7 

- NartbAnaritaiFaid 697 69 1 H7 

PacnieFRri . . 63.8 67 2 H8 

PiOBCRiFead 70 2 S4 H.1 

Flod laUMI FbH 69 4 688 H.2 

IndnlRtedSRFaed U9 66 2 H8 

HH DeoautFand 762 B03 


81 3 H4 
VB *12 
63 8 H4 
VZ 

m H4 
712 HJ 
979 HI 


LandOMScexta. . 0*60 aia+ri - - ~ Eaiane aa ActaiB-.-... 1*0.1 ma *i« 

C.8SSwrFl. .1 S8294 I . .1 - FarSteAnm. 2035 Sdi *10 

FUtdOoM 483.1 5085 *M 

Gnurdian BonI ExetanBO rnnri Tiii‘Td imi~ . uiJ 1595 Hi 

- SniSdtevEO 071-2837101 rniRHUaBelAtean .. 367 4 3868 «4| 

- S*!S£r!glSL" MAPHldAccw . 96*5 5940 *56 

6SL1 bnZl .. I * Nik AnvUa Scan.. 169 8 1779 H9 

10)1 I475I I ~ rmnciti Ainali 2444 3157 H.l 

tSi 1372 .. I - waidrOpnAcam. . 118 2 1S5 H.7 

|£.II 1445 *£8 - UaUPteGu 


PiaacnyBaHk .... 6V1 6ft S 

OnBlitePlBlMri . 140 1 1475 

belcBWdRPntaia.. 1305 1^5 - 

ante it in ml 142.0 1445 *8.8 

SrtSSIt!r-. • 104 ISO* HI 

FaiteUPWlBO^- 1117 1186 . . 

FariBU«Ptital-1k_ 111 1 117.0 H 1 

FiaedM* MaaagM . 83 7 

' — TV 2 

rLM 

912 9 324.3 *4.0 

424 1 M4 H5 

4V4 4702 *80 

^2 6455 +10.9 

!^4 4815 H4 

M5 4175 +2.4 

U06 1585 H.4 

m4 1V4 H6 

^ 84A +17 

2U 6 222 7 

161 7 170 3 H6 

97 2 270 7 

^'ib^lmuTI&A 384 11 H6| 

PM MeoagedAtt . «4 7 ^ H5 

PtaEoeftlMUal 62S5 9U.1 H7 

PaikEddiRAa 6V2 73181 *11*1 


I Mercury Life Aavanee Ce LU 

- 33KiagWilllaBiSl.l4pdanE04R«S 0 

- Partlalle 585 615 

- lUtrnnlaaiL 405 42.4 

- UKEgill* . . 516 54J 

- BnUhSikeftlF. S9 a 921 

- UKlBcem. ... U.l M7 

- RwmR 365 38 3 

UKSiuilerCK... .. 365 »1 


UKSiullgrCK... .. 365 

- nBMatSlinn.KT2D6T>l 0737370370 AiaRkas 442 

- Ei'M-wLaGl..., 166.9 175.7 ..... - :L!PS!!'^ 

- DO.ANM S7.9 2294 HI - PXincBuhi. .555 

- ExfnHCaaalall. 2958 SllA HI - Eaiapta - - - - V8 

- OaieeuM. 487 7 5134 Hi - FlirfMnM.. . 665 

EMnwEoR.hXL. .. 779 9 8210 *lG4 - P ngtar — ... 7L9 

- Da Aeean. 1285 8 13535 +17.1 - BldgSKHF&DH 1719 

- EjmmIbiaML . . 138 9 IVJ *14 

- DeACM . . . 176 2 lei Hi * SlIiUMilfllb 


- Eanacon 

- FliHMriM.. 


US HSO 
V4 HIO 
54 J HTO 
921 H.70 
S3 7 HM 
38.3 *050 
K1 HIO 
514 HSO 
a* HSO 
58 2 HJO 
V2 

68 9 H40 

7S6 


M*B*grdFii>4 . . 9764 1IQB4 *U 4 

^ EaiMlFand 21189 2S05 *27.1 

ImRiulMal Fend 1506 1586 *0.7 

PnrirR FRid . . 4*7 0 470 6 H 4 

Fixed MeivttFiRd 4415 5185 *84 

12800 hriMUoMSecFoN. .mid 67.8 Hi 
DeaotilPxad 3155 UIB HI 

Z Norwich Uniin Ufe tosurance Set 

- &ira8lrt*l NeiaiHHRlSIK 0h03U22D0 

DdHimjff 

- WHbPrtflRFd . .12514 131 7B H03 

- MRagMFd V21 4916 *118 

- UKDidShnFd . . 9775 102 84 *184 

- lauiBMhmlPd. . 8187 87 J3 *159 

- Einata'Fd- • •• 8200 86 31 HV 

- HannAiaerRanFt,.. 9216 97 01 H9b 

. PMINcFd .. . 74C n34 *!» 


- Be JimB . . 1V2 

' EwteFkEH'eV- 179J IBS *12 

- Oa Sta . . . ar 4 234 4 H 8 

- Eienw rind loll ... 4595 483 7 *17 

- Pg.Acwn 7575 7474 *26 

- El IHaUt GIIL. . 125.7 132 4 Hi 

- Oe Ateua 1774 186 4 HA 

- GxcmRMI.lBlllJl. . 170 1 1741 *15 

- 0+ Aceim SI 7 S6S0 *38 

- Eampi Mngd WL .. 554 6 583 8 H5 

Da.ftcan 914J 4625 *iaj 

- EonW H AlHt. talL. 1624 1706 *2) 

- DBftcte 2C55 S64 Hi 

• ExanplPim kdl. .276 7 ni3 HI 

- CtAmni!:...- 4S62 «n5 HI 

|p DinauthiB. . U74 OTO Hi 


; Heuls Bt Oak Imurance Gtbup ^ *?■ .- . - 3»* 349 7 hi 

Mim«W!Sx».9Prfc«BWWV^^ lS?4 122 6 tl? 


mteaerieiGTH 053394W10 jMlRGrOallte. ! uao 1327 *19 

58 2 60 61 HIOI - 11438 isul Hbl 

HAMteL Si5 2458] HJOl - 

' uV ^9 HU - Uherto Ufe Amrenu Ca LU 

b^ta^tax^T. V9 iSl HU - SiaUHh. Hen Bawl . ..OSIHm 


; MMIawl Uft LhBltU 

. NmldiH(e.CDnan*Rteto.Saai)uiaptna0703: 

- AdamaraaiFd vT U8 *10 

_ SalandFd . ... 60 7 639 HB 

- OihHlnFd 64 6 681 H4 

. SecarrFd. 973 71 1 

_ UREWItvFd . .. 67J 70 9 *10 

- maanHoalFd.. .. 491 517 +<0 

_ MeaerMteeiFd. . U4 72i 

. PlMdlnmFd.... . V7 66.1 *05 

tatAdnnMiB 956 1007 +18 

_ PwBiiuicea. _ .1098 1155 +1.2 

. FWU DrikaiM*. .. .. 112A 1116 H.7 

_ taiStm .. . . 1095 1151 HI 

- PteUKEORR .. 115.7- 121.e +L5 

. PenbunwUaaM 94.9 n,9 *14 

_ ftn Mate Mnta..., 1095 115.1 HI 

_ taFliRMnoL. .. 1124 2184 HJ 


PrapenrFd . . 
FleMIHFd . 
ku Bond Fit 
ItakiHFd.. . 
UaKbcdPtelne 
With Pram Fd. . 
MaagcdFd . .. 


18377 8817 H12 

117.70 iSio HH 
111083 morl Hkdl 
flSJB »nl H43( 

lin.OO 18105] H4S| 
1138^ 16370 *175 


HaMpn. . 231. 

raa EifoDL - • - HV 

Nbm Hmd . . 93 1 

IBMPrtteRSml. 999 

NMEmABean.... *3.9 

lUnaGiKEdgrd . Ul> 

AAFm IBLi 

LMmOUhFMk 
EbiHt UOI 

EteRSetaZ 484 

ktraouKui. . 448 

OcDOML 63 7 


NnfenyPmim 

PemoaMRiate 
PP HanaBW 
iRpGIeaaFtd 


*3.9 V8 H.70 

U17 IlSi H.40 

1864 UM HJO 


1390 H.« 
51.3 HU 
47 5 H.80 
67.6 H20 


58 2 606 HIO 

1774 1874 H.eO 

.. 1171 1S5 H60 

....57 5 605 HJO 


- SelSRl 43.V VM 

- MaaagM.. . . . 36.40 3832 

- EaaIR - . »-« 35.1B 

BNeOto . V06 54 80 

- SpruSb. 30.16 3L75 

- iBlateltal.. ., 41.a 4361 

- Eatecaafnl 12.97 13.66 

- Atateaa. . . . 22.01 S17 

Paalde 37 73 39.72 

- PieosQ 2797 2415 

- n»dVWd.. .. 3181 3344 

- iBdBtdUnWSaci .1520 1601 

- DcFtiH ... 913 nu 


- NEL BrHgniili Atm Co Ltd 
UillM Cnat, DirUdg, SrW 
aeteOfteth. (110 
ManAgadlBwae 

8210 CvGanhSeB 

- MaHlKMiiieSerg.... 1106.9 112, 


.... Ilk 
10S.0 107. 

VO Ml 


- Udlitkaitilterii^fnn 

- HMWidOidgftb . fl24.7 1365 

- DSttlL .. Iliia 15941 


- Hnag^MMItFi 

- BwxnMnsdUle 

- FMtllRMngdUlt 

- GjRnaniHodUfa 

- HendRignMBgdLirt 

- HNEsaauHteiifi 

- PMHoilM+HLd* 

- noaBapHnii* 

- IMpaUiVtelrldi 


S-Z HI 
VO HS 
Vl HI 
UA H2 
945 Ha 
1138 H5 
Vk 

Uj HJ 


- UKEqiilR^Fd .... 164.42 17340 «.,g . 

~ HiranHnalFd 144 01 151 54 *3.20 

- EtenelaFd. .. ... 13180 13979 HaZ 

- HHUAMKanFd . 15445 16258 *163 

- FtelicFa . IU34 11614 *1A2 

~ PrwnFd. .... 155 78 lb3V HM 

- FntHhlFd 1V53 154J4 H66 

ni Band FI . 137 73 144 98 H 72 

- B^SoctaFd 16124 170 n HB - 

- mi II iinii- B ikdi imtidrur 

- MlaedFgad 412 8 434.5 -22 

- OrdifiteSanFaaa. hl3 3 645k -29 

- WRaallBMiPnd . 1514 UOJ -25 

- PnifiRnFwg. ...2642 zfti *oj 

FiiadtotarnlpRri 410 8 432.4 H6 

leHl-IUHHStcF— . 189 8 1998 H5 

« MparilFmW, 290.2 305 5 H4 

NDIWCilUfllkAHl4 994 26 
' ‘NitnasatSHl 

Jtite Mnriatel Ptan , 

WhbPndIBfiM ..11919 1)4931 HOSl 

WIEqaiRFaH 8331 87 )0 +1.41 - 

_ HiBandFiaia . ..1114 76 UOBol HbbI 

_ Norwich Union PKlan Mnnigmifiit LU 

- SawF 5OT)l. jlwulck.Heiait6 0603683335 

„ emdFMWPtelMi, 

. Bi U a a tManagi c Fa . 29502 300 05] Has! - 

- CcaRihMRWWdrd- l95V 9722 H 22] - 

_ SmiMMaBagidFd .199 52 lOO.T?! HJOl 


taekxeaiSnz 

ContiiiBed on next pige 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are availabie trom FT Ciiynno. For furthw detrtiJs cdH ( OTl ! S26 ZVA 


*•' 




Ofhr 




■w 


fMiyiGraU. 

MMMIEiM . 
ftapMrte (McU 
GowcriNnl 


ibiwdlllcd.. . 
CmMsUmmiA 

IOsmIMbISiO 

BUlAfIt li teBt 


MwcdFadtCaa).. 

HludFMiM... 


tetHUaSMtsIl. . 

taltadScnaS 

hccrt . . , 
PcnUladFdtCMl . 
taMiicrnUcri 
PwSUgfdlC»l. ... 
PmSOgFdUnl 


ZS71 

m? 

H87 

12£4 

M»7 

KB 

1759 

WB 

1U9 

1J96 

1415 

UM.5 

U32 


142 0 
2706 
0355 
5407 
1394 
195 9 
905 
1K5 
94.7 
lUO 
U7.0 
14B9, 
11451 
1195 


OMlLfeMtallU 


(Itait Fuds) Ltd PndCHtlBlCBiporatBtaBiBn Funds ScBitMiAnilubte-ConId. 

PU 6 FV . onS^TDSTO ISUpSCPSI. UlduWlPaiP an-S48»l FBg^r^ 

nudwllil BtasaiB KWdif Swiny. 

-. 0IM(ltaBM5«2 

- EWIrScOZ 

- kHmMulSwZ 

- MIBCMSW2. . 

- FMinScdZ 

- IndoLMcdStsi 

- n«gstrS(p£ 

- CMStfl 

- 79lliKid . 

: sra?i^‘- 


SmAillMcc firaup-Ceatd. 


'617 0 
2042 
3004 
119 2 
1244 
1046 
109 2 


6495 
220 3 
2UI.9 
125 5 
1310, 
1102 
1150 


Preosinn UIb tauranee Co Lid 

MHdbiVSBC rtf 


Miuart. 


6 irtnoccMd 9 d...' . 

GcraiB 

610 

Olotal.. . 
InmiWMI Eqaltr 

ias 

MIU9H.. . 

PnMftr ... 

UK Eowt*. 

P—lduftiidi 

4«KrtUB . . 

BidMiKSOC.Fd . 
blwid 

totociii ..... . . 


CIU . .... . .. , 

GWbI . . . 
iMnjUgul Eqnir 
JdeiR 


225 0 
ac30 
200.0 
1700 
1120 
1230 
1630 
340 
1770 
143 0 
470 
390 
a70 
2160 

2320 

2420 

2050 

2210 

1230 

1500 

330 

1610 

BO 

400 

wan 

2240 


237.0 
2560 

211.0 
1790 
1100 
1300 
1720 

360 
187.0 
ISLO 
500 
«0 
303 0 
229 0 

245 0 
2590 
2160 
2330 
1300 
167 0 
390 
170 0 
90.0 
510 
2340 
2360 


*25 

•00 

*16 

-04 

429 

•LI 


6M3^rS«xV' 

~ MIBMdSwS. 
F ii KOiMwaSwi .. 

liKlUrtldSB3 

nwitrSwl. 
e06Sc»3 


Fnidpitiii FmilBi I ii [itid i jl OiimiI* 
FnMiwdSnJ.. .. 

FtmUdS«Srp3. . 

helMISfp3 

FtnClaMI&wtadS . 

PtnFlHdSMS. .. 
mmuctUScil. . . 

PtmPraMrtfSwi 

PmMSkoS 


U71I6 176 U 
U93K 2H51 
124 63 2552 
113 99 14.07 

UBS93 103.01 
17320 74 13 
UU57 11601 
□UBU SUTOl 


iStf 


*40 

*L0 

*30 

•*L0 

•10 

*L0 


1645 

3M7 

,179 2 

871 

2396 

U77 

9DJ 

1975 

,9L9 
94 6 
789 

:o*o 

949 
110 5 

i994 

'99.7 

106.9 


1765 

3069 

1921 

917 

2510 

1992 

94.9 

1970 

909 

1017 

842 

960 

949 

U62, 

toa.b' 

1045 

1125 


. UlUfMtlaK) 

- M4»4BWt»m 

- CiMiuniilU 

. CwilfUkU . 

- hfHiqrlliiu ... . 

- FnWrtfUcU 
ImMjUanil OnW 

- HtfMUMi 1440 . 
FlodmcnMildiu. 

- FlacdldtmUcd . 

. C 0 t(lBtU... 
CcMltel . . .. 


1651 

1740 

3304 

2026 
300 
144 9 
2919 
1619 
3060 
1907 
3756 
1540 
2412 


1730 
1885 
3963 
2U3 
4032, 
1570 
246 7 
170 4 
3222 
2 m 2 

3954 

1622 

9066 


•34 
•7 4 
•39 
•74 


- BiaMufl 

• FCidHFaaO 

- WmM 

- e«ld«|Sa4btr 


11320 1398) -071 


- OWM. 

- Caan 

- Caaifl«« 6 ar 
• F^Cjr 

- FIBIUMW0. 

- WlUaM 


• Wartd^i 


ld«eaO 


~ Scottish Eqoitaldc Lite Adsee. Sot 


29 SI «d*nrS4. Edlslu^ 

MlKd Tins 

UKEquO 
■MnMHBII 


§1 

•d'l 


PradcntlBl iBdMriBol Life FWds 
ISMtaa^LnMWlPZOP 071-5<a32B7 


toBfen 

JKJd. . .. . 

PmMc. 

TccOmlBfr. . . .. ■ . 
FtudMtnA., .... 
tadtadUUM. ... 
r atm Bwdwaia ai .. 

Ca* 

CI 6 K 4 I 

EiwoaiaUaad. 
FmUiM . 
FoaUKSaidid 
FeaiManutMaal 


- SatalUft) 

-* llaosiri. . . 

' EaaKf . . . 

~ FucdOnaKst . 


*L 0 

*20 

rt 0 

•ID 


* 2.0 


azwiM 

HlllSMauSS^ 
•Iriof iiSflllmsi' 

POFUMaaaad _ 
ScmdaMMifed 
MaeaUUaBftf _ 

GiaBoaaneaaHr 1 

FiKdOMian. . . 
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CURRENCIES. MONEY AND CAPITAL MARKETS 


FINANCfAI. . TIMES FRIDAY SEPTEMBFR 4 

MONEY MARKET FUNDS 



FOREIGN EXCHANGES 


Pound rises on DM borrowing 


STERLING received a strong 
boost In the European 
exchange rate mechanism yes- 
terday after the UK. govern- 
ment announced plans to bor- 
row lObn ECU in foreign 
currencies and seU them for 
sterl^ on the currency mar- 
kets, lorites James Blits. 

Announcing that they would 
borrow half of the sum in 
D-Marks and sell them for 
pounds in the next few days, 
the UR government pushed the 
currency above the DM2^ for 
the first time since the dollar 
fell through its all-time low 
two weeks ago. 

The announcement had a 
strong impact across the for^ 
eign exchuges. pushing the 
US dollar up against the 
D-Mark and sharply depressing 
the Italian lira. In London, 
sterling closed 1^4 pfennigs up 
against the German currency 
at DM2i000, while the dollar 
closed nearly 2 pfennigs hi^ier 
at DML4115. The Italian lira 
closed in London on its CRM 
Qooi a gaiTMtt the Gemmn cur- 
rency, at L765.40. 

Dealers said that the ECU 
loan committed the govern- 
ment to hold the pound at its 
current parity of DM2J5. It 
will boost the UK’s foreign 
exchange reserv'es by Sl3bn, 
strengthening the Bank of 

£ IN NEW YORK 


England’s ability to support 
the pound in the run-up to the 
Maastricht referendum. . 

If the UK government sup- 
ports an EMS realignment, this 
will also entail a substantial 
loss on the loan because 
D-Marks will have been pur- 
chased at the current rate. 
“Norman Lament Is putting 
his money where his mouth 
is,” said Mr Jeremy Hawkins, 
chief economist at Bank of 
America in London. 

Underlying this was a feeling 
that the government had pul- 
led off a surprise coup. One 
analyst called it a “double 
whammy”: while the conver- 
sion of D-Marks into sterling 
should hold the pound above 
its ERM floor, the ^t maiitet 
will come under less pressure 
because of the government’s 
large borrowing requirement. 

Mr John Shepherd, an econo- 
mist at S.G. Warbuig securities 
in London, said the balance of 


the government’s strategy on 
the pound bad changed. “Until 
DOW. they have bad the option 
of either devaluing or raising 
interest rates,’' he said. “They 
are now saying that their 
response to a “No" in the 
Maastricht referendum will be 
to raise rates." Mr Neil MacK- 
innon, chief economist at Yam 
aichi International, believed 
that the move has bou^t the 
government time. “All it does 
is put the government in a 
position of borrowing money to 
spend its way out of the prob- 
lem.’’ he said. 

The UK’s move hi g hli g hted 
the plight of the Italian author- 
ities, who have no scope to bor- 
row foreign currency in the 
same way. Before the UK 
announcement, the lira was 
supported by intervention from 
both the Italian and Belgian 
central banks. In US trading, it 
was trading well outside its 
ERM bands at a low of L766.50. 
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POUND SPOT - FORWARD AGAINST THE POUND 
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CURRENCY MOVEMENTS 
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Big rally in futures 
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STERLING futures rallied 
sharply yesterday afternoon 
after the Bank of England 
announced that it would bor- 
row lObn ECU to buy sterling 
on the .fore^ exchanges. 

After a week In which both 
cash and futures have priced in 
a rise in UK base rates, dealers 
were totally surprised by yes- 
terday’s announcement Many 
regarded it as an ingenious 
means by which to support 
sterling against tbe D-Mark. 

According to one trader, the 
borrowing of at least DMSbn 


UK dearlos bank base laadag rata 
10 per ceitt 
frani May 5, 1992 


will immediately strengthen 
the UK's foreign currency 
reserves, which were sharply 
deplete following last monUi’s 
heavy intervention. Others 
noted that the borrowing 
would heavily support the UK 
gilt market and the 
government’s borrowing 
reqairement, by reducing the 
pressure to hold gilt auctions. 

The announcement was 
followed by a dramatic rally in 
sterling futures. The 
September short sterling 
contract rose by 28 basis points 
in the afternoon to close at 
88.74. There was much heavier 
trading in the December 
contract, however, which rose 


30 basis points from its 
opening level to close at 89.70. 

Three-month money 
immediately fell by V* per cent 
on the ofTered side to 10% per 
cent Tbe rates for everything 
fiom 5 months out to 1 year 
fell by ^ per cent, to dose at 
lOt^ per cent on the offered 
sicie. 

All these moves restored 
prices to where they had been 
before the dollar dropped 
through its historic low 
against the D-Mark two weeks 
ago. Howev'er, one clearing 
bank dealer said that the 
Treasury's move will only be 
deemed successful if major 
investment funds buy sterlhig 
on the back of it “If they move 
funds into sterling, rates could 
go down even more," be sakL 
“If not tbe effects will quickly 
be forgotten next week.” 

The Bank of England 
forecast a small shortage of 
£450m at the start of its money 
mai^et operation, althou^ It 
took most of the day to be 
removed. A commercial bank 
dealer said that the shortage 
was in the discount market, 
while the clearers were 
probably square or even long, 
following £1.205bD of 
exchequer transactions 
yesterday. 

The Bank purchased £lm of 
Band 1 Treakiry Bills at 9% 
per cent and £ll4m of Band l 
bank bills at 9% per cent Late 
assistance was filOSm. 
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Not tmming a Pdikan is a cause for great sorrow. 

So WIN one with the Weekend ^ Crossxwrd tomorroipi 
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CROSSWORD 


No.7,942 Set by GRIFRN 
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ACROSS 

1 Eccentric June was riled by 
film star .... (5,7) 

10 .... for following this would 
be unexpected CD 

11 Dress firm must change dlrec- 
tk>a (7) 

12 Faithful divorcee wants to 
play CS) 

13 Suspect I’m last rider In fiont 
of David (8) 

15 An outgoUig Indian, for exam- 
ple. backing intelligence of 
native (ID) 

16 Invites fool to embrace Kay 
soundly (4) 

IS Stops 80^8 (4) 

20 Cycle accessories twain, rotten 
bulge on board (10) 

22 Move cables to find obstruc- 
tion (8) 

24 I'd returned holding stolen 
loincloth (5) 

26 DUTiculty carrying hot bar 
round plant (7) 

27 Craftsman with skill, as in 
plastic (7) 

28 One’s husband wants water 
bed taken round hospital 
rooms (S.7) 

DOWN 

2 He'd run a broadcast having 
no listeners! (7) 

3 I leave after I’m fevoutite to 

get skin disease (8) 

4 — I bad contracted ahice out 
of condition (4) 


5 After church avoid fatheis 
going round wUh dogs! (IQ) 

6 Support needed by artists, 

rmiegdng leate (6) 

7 ... so I turn up aftmr boss 
teaches artists’ wo^diops (1) 

8 Where everyone, tiled to be 

?ouiig?(8,6) ^ 

9 Spy sees VFe net suttabte foe 
magistrate’s coiiiC (5y$) 

14 Sure to be invol^ in Ubel 
case for Cornisb banker GO) 
17 Sell Tate forgery cauabig fend 
( 8 ) 

19 Raigwii groove s in'-an attempt . 

to cause trouble (7) 

21 Use a cane witMot getting- 
excited (7) 

23 Portinh^? A badduei(S) 

26 Pesa for ambnirer (4) 

Solntioa to Pimle;No.7|S41 ■ 
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□BQDaQDQ BDPUEja 
naaanrjDtd 
□aan autayataQ 
Q □ □ a 
„ B0GH3 

□ □ □ □ 

□ s □ a 
□□□□□on 

a □ □ a 
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WORLD STOCK MARKETS 
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WORLD 

TEXTILES 


The FT proposes to put>- 
list! this survey on 
November 12 1992. 
Textiles arc one of the 
mosi heavily traded 
goods in ihc world. To 
discover what the FT is 
planning Tor this survey 
and how to reach our 
international audience of 
decision makers, linan- 
ciers and government 
administrators contact: 

Ruth Pincombe 
Tel: 06I-$34 9381 
Fax: 061-832 9248 
Alexandra Flousc. 

Queen Street. 

Manchester M2 5LF 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Friday September 4 1992 


Dow loses steam after Budapest looks for strength in salahii 

Brokers hope that two new share issues will revive the market, says Nicholas Denton 

A O'!* I '¥7' Te^’er before has so stock falling 44 per cent from emment is tr>-ing to make pri- of the profits they can make. convoluted by roroi^ 

I M T 1 1 ■III I I V IP much depended on a its issue price. vatlsation more popular and so The other big difference this exchange- controls, - pushi 

*7 J N sausage. however The market as a whole has the pricing promises to be keen time is that interest ratts have trading ou jte ^exchange. \ 

to ensure success and pro\idc " * - - ** »"» o» « 

investors with a nice capital 


Wall Street 


US SHARE prices were slightly 
firmer in early afternoon trad- 
ing but bad come off earlier 
highs as trading wound down 
ahead of the long Labor Day 
weekend, writes Patrick 
Harverson in New York. 

By 1 pm the Dow Jones 
Industrial Aver^ was up 5.40 
at 3J195.T1. some way below its 
peak for the morning w‘hen the 
mde.T had been more than 20 
points higher. The Stan- 
dard & Poor's 500 was also 
firmer at midsession, up 0.50 at 
418.48, while the Ames compos- 
ite was up 1.43 at 381.16 and 
the Nasdaq composite was 3.06 
higher at 574.31. Turnover on 
the NYSE was 134m shares by 
1 pm. and rises outpaced 
advances by a ratio of almost 
two to one. 

A shaip rise in Tokyo stocks 
overnight and a firm showing 
on European bourses laid the 
groundwork for a firm opening 
in New York. 

Investors were keeping their 
ei’es firmly on today's employ- 
ment report for August. The 
consensus among analysts is 
that last month’s non-farm 
payrolls ' rose by 155.000. 
although most of the rise is 
expect^ to have been related 
to temporary hirii^ under a 
Federal summer jobs pro- 
gramme. Overall, the picture is 


expected to remain QaL 
Citicorp fell to S16K on 
reports that a study by the 
Comptroller of the Currency 
had discovered serious man- 


NYSE volume 


Daily (million) 
350 


lAmaaeilam 
vataiM 1991 


IvoiiinM 1991 
h79.188.000 



150 3 


pany for shoddy construction. 
The company says that the suit 
is totally without merit 

May Department Stores fell 
$Vk to afrer the retailer 
announced that same-store 
sales fell 1.2 per cent in 
August The company blamed 
the fall on the shift in the 
Labor Day holiday this year . 

On the Nasdaq market, 
lai^r capitalised technology 
stocks continued to lead the 
way with solid gains. Intel rose 
Sl'A to S62V4, Microsoft 
climbed 81 to S76Vi, Borland 
firmed %1V* at S44'/4 and Sun 
Microsystems put on SVt at 
$27K. The exception was 
Apple, which eased 8 Vi to 


ipn t 1 1 1 ) 1 1 T 1 I » 

» 212428 28 27 98 311 23 

August 1992 Sep 


Canada 


agement and credit quality 
problems in the bank’s mort- 
gage business. 

Countrywide Credit firmed 
$'4 to 826^4 on the news that, 
in the wake of the lowest mort- 
gage rates in several years, the 
company originated a record 
$2.8bn of mortgages last 
month, up from S866m in the 
same month a year eariier. 

Hurricane Andrew continued 
to take its toll. Lennar Homes 
fell another $1% to S24*/4 as 
investors feared that more 
homeowners in south Florida 
who lost their houses in the 
hurricane may sue the com- 


TORONTO enjoyed broad 
gains spread across most sec- 
tors by midday. A stronger US 
dollar, cuts in ranariian banks’ 
prime lending rates and a 
firmer Wall Street boosted the 
market. 

The TSE 300 composite index 
was up 22.3 to 3,459.0, as 
advances led declines by 287 to 
145 in volume of 23.5m shares 
valued at C$302m. 

Active stocks included Cine- 
plex Odeon, up 5 cents at 
C82.95, and Scotiabank, steady 
at CS24K. Noranda Forest rose 
C$l& to CSS and Bank of Mon- 
treal firmed CS% to CS47V^. 


N ever before has so 
much depended on a 
sausage. however 
noble a variecy. Budapest's 
anaemic stock market, hunger- 
ing for nourishment, is eagerly 
awaiting the notation of Pick 
Salami, the leading producer of 
Hungary's very own sausage. 

Brokers hope that tbe launch 
of E*ick. which started market- 
ing its flotation earlier this 
week, and Danubius Hotel and 
Spa Company, which follows, 
will end a dry spell of share 
issues, overlay investors' bitter 
experience of Hungarian priva- 
tisation issues and draw them 
back to the market. 

.Above all. the two oBerings, 
which are to be floated in 
Budapest and placed pri\'ately 
abroad, liave to overcome the 
poisonous legacy of Hungarj-'s 
first privatisation issue. 

Ibusz, the national travel 
agency, went public and 
launched the Budapest Stock 
Exchange in June 1990 in a 
blaze of glory. But it then lost 
its investors, mainly foreign- 
ers. a lot of money with the 


stock falling 44 per cent from 
its issue price. 

The market as a whole has 
not dazzled, either. The BSE 
index, battered by local wars 
and a depressed economy, lan- 
guishes at 326, down from last 
year's peak of 1,227 and only 60 
points above its all-time low. 

Brokers, although embar- 
rassed on many occasions over 
the past two years by mis- 
placed optimism, are neverthe- 
less cautiously upbeat about 
?:c'i< and Danubius. 

.Mr Zsigmond Jarai, Hungar- 
ian manager of James Capel 
the UK broker involved in both 
forthcoming issues, says: "nek 
will help tq promote a second 
chapter in the history of the 
stock exchange." 

The salami manufacturer 
and tbe hotel chain are widely 
regarded as quality* shares - 
their earnings are relatively 
well-insulated against Hunga- 
ry's economic recession and 
their prospectuses are an 
improvement on those of ear- 
lier issues. 

Equally important the gov- 


The salami manufac- 
tarer and the hotel 
chain are widely 
regarded as quality 
shares - their earn- 
ings are relatively 
well-insulated against 
Hungary’s economic 
recession and their 
prospectuses are an 
improvement on those 
of earlier issues. 


gain. Pick is likely to be priced 
at 6 to 7 times earnings, com- 
pared with a market p/e of 16.4 
at the end of the first half. 

This year's rises in Fotex. a 
retailing group and the most 
traded share, and Styl, a priva- 
tised clothing manufacturer, 
have given punters a taste 


of the profits they can make. 

The other big difference this 
timo is that interest ratis have 
fallen dramatically. Three- 
month Treasury bills yielded 
just 16.35 per cent at last 
week's latest auction, down 
from 35 per cent a year ago. 
giving equities a chance 
.*igainst bank deposits in 
attracting retail investors. 

Many analysts, however, 
aigue that equity issues, while 
they may be prestigious and 
attract attention, renmln mar- 
ginal to the Hungarian stock, 
market. 

Mr Paul Greatbntcfa. a board 
member of Lupis Brokerhax, a 
leading domestic broker, says: 
"The equity* market performs 
the same role os owning a vm- 
tage Rolls Royce. It is of lim- 
ited everyday* use, but it 
impresses the neighbours.” 

’Turnover in the BSE's 21 
shares for the whole of July 
was only Ft460m ($6.3m) and 
the market's capitalisation is 
about Ft38bn (SSOOm). 

Volume is low partly because 
Budapest's settlement system. 


convoluted by 

exchange- controls, - pushes 
trading off tbe exchange, lit 
Hungarian shares, foreign mar- . 
kets - Vienna; London and 
New York -- quttnide Rii^ ^ 
pest by up to five to one. . 

But even taking into account 
the trading abroad. and .Bucht 
pest's large OTC market, dnai- 
nated by bonk shares, equities 
arc likely to he dwarfed by 
trading in goveriimeat dsbti 
which Mr Greothateb desertbeh 
as Hungary's. "lirat serious' 
securities market". 


■: 
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O n the one hand; the 
state bii^cA defkit is 
growing rapidly, with 
the government forecasting a 
shortfall of aboat FCVi^ nap. 
to 8 per emt of GDP> both this 
year and next; and new legisla- 
tion forces tbe government.to 
finance the buUc of that on 
credit markets. On the other, 
banks and individuals reuudn 
downbeat about the econooiy 
and risk-averse, so goreranimt 
paper still looks attractive In 
spite of foiling yirids. 


EUROPE 


Paris takes the lead in the continental rally 


ASIA PACIFIC 


Discount rate cut rumours 
lead Nikkei to 4.5% gain 


Tokyo 


RUMOURS of a discount rate 
cut prompted a rally in the 
futures market, and the NDckel 
averse suig^ 4.5 per cent on 
arbitrage-linked buying. wrUes 
Emiko Terasono in Tokyo. 

The Nikkei closed 798.77 
higher at 18.386.49. having 
drifted down in the morning 
session to a low for the day of 
17,396.43 on position adjust- 
ment by dealers. A sharp rise 
In futures prices on the Singa- 
pore International Monetary 
Exchange prompted arbitrage- 
linked buying and the index 
rose as hi^ as 18,461.66 in the 
afternoon. 

Volume increased to SOOm 
shares from 4l7m. Buying ^ 
dealers and investment trusts 
led the activity, while most 
domestic Institutions remained 
on tbe sidelines. Rises led 
declines by 727 to 276, with 120 
issues unchanged. The Topiz 
index of all first section stocks 
advanced 47.74 to 1,396.79, and 
in London the CSE, 'Nikkei SO 
index finned 3.85 to 1,131.06. 

Speculation that the Bank of 
Japan would cut the official 
discount rate resurfoced. Activ- 
was also spurred by uncon- 
firmed rumours that public 
pension funds would start 
investing in the stock maritet 
next week, and that trading 
margins for ^tures trading 
would be reduced. 

Traders said the response to 
such positive rumours 
reflected the underlying bull- 
ishness. "Share prices are man- 
aging to disr^^ird downward 
earnings revisions by compa- 
nies and gloomier forerests for 
the economy," said Mr Chris 
Newton at James Capel. 

Isuzu Motors, the most 
active issue of ^ day, rose 


Y20 to Y390. Dealers and Indi- 
viduals traded the issue on 
reports that an affiliate had 
developed a new ceramic 
engine. Other automakers were 
film too, with Honda Motor up 
Y60 to Yl,300 and Mazda Motor 
gaming Y32 to Y470. Mazda 
said it would cut executives’ 
bonus payments and that It 
was considerii:^ a large-scale 
restructuring programme. 

Ricoh, the ofiire equipment 
maker, climbed Y60 to Y707. 
Investors were encouraged by 
prospei^ of an early recovery 
in earnings. 

Banks were strong on active 
buying. Industrial Bank of 
Japan forged ahead Y230 to 
li'2.770 and Dai-Ichi Kangyo 
Bank Y200 to YI,920. Nomura 
Securities was also actively 
traded, adding Y120 at Yl,6M 
on hopes of an earnings recov- 
ery due to the recent market 
upturn. 

In Osaka, the OSE average 
rose 441.34 to 19,846.23 in vol- 
ume of 13.3m shares. Rohm, 
the semiconductor equipment 
maker, appreciated YllO to 
Y2,000. Investors have been 
encouraged by Its restructur- 
ing efibrts. 


Roundup 


THE REGION was not immedi- 
ately susceptible to Tokyo’s 
improving mood. 

HONG KONG had one of its 
quietest days in weeks, turn- 
over dropping from HK^6^n 
to HRS2.0lbn as the Hang Seng 
index lost 11.99 to 5,722.46. 

HSBC led the actives list and 
shed SO cents to HK855.S0 on 
news of a warrants issue by 
Nsm Fung, helping to push tbe 
finance sub-index down 34.45, 
or 0.7 per cent, to 5,195.87. 

AUSTRALIA came off the 
day’s lows on a good showing 


by transport group Brambles. 
The All Ordinaries index ended 
2.2 off at 1,526.3 in turnover of 
A$253m. Although Brambles’ 
net profits fell 6JI per cent to 
A$180.2m, this was at the high 
end of expectations. Brambles 
rose 72 cents to A815.50. 

Another highlight was San- 
tos. up 11 cents at A$2.58 after 
ammuncing an A$2.70 a share 
bid for gas producer Sagasco. 
valuing It at A$560m. Sagasco 
was fiat at A$2.75. 

TAIWAN finished lower in 
volatile trading after hea%T 
profit-talting emerged in tbe 
late morning. The weighted 
Index ended 45.12, or 1.2 
per cent, down at 3,888.49 
and turnover rose to TS2S.6bn 
from T$24.4bn. 

SEOUL inched lugfaer as late- 
afternoon institutional buying 
pulled the market off the day’s 
lows. The index gained 1.20 at 
563.94 in turnover of 
Won446.1bn, after Won462.5biL 

BANGKOK saw afternoon 
profit-taking and the SET 
index closed just 1.00 up at 
763.42, although turnover 
grew from Bt8.89bn to 
Bt9.69bn. Thai Airways, which 
rose Bts to BtSS on Wednesday, 
opened at Bt60 and climbed to 
Bt63 before coming off to finish 
atBtS8.50. 

KUALA LUMPUR did 
respond to Tokyo, the ELSE 
index rising 4.79 to 577.71 as its 
finance index added 41.15 at 
2,258.70 on institutional sup- 
port for the sector leader, 
Malayan Banki^, and other 
established banking stocks. 

BOMBAY reversed an early 
decline to close with the BSE 
index 38.96 ahead at 3J)79.S3 on 
rumours tlmt the govemmwt 
would soon restrict forward 
deals in dollars, inHinating that 
full convertibility of tZie rupee 
was Imminent. 


MILAN missed out on a 
continental rally, stoked by a 
firmer dollar, less anxiety over 
the French referendum, and 
opening gains in the UK mar- 
itet, writes Our Markets Staff. 

PARIS'S futures-drit'en rally 
was frustrated by computer 
problems which closed down 
trading for seraral hours. The 
CAC-40 index ended up ^.05 or 
4 per cent to 1.780.46, its high- 
est close in four weeks. Turn- 
over was relatively heav^* at 
FFr2.3bn. 

Dealers said that cautious 
optimism about the Maastricht 
referendum, the rally on the 
UK stock market and a firmer 
sterling prompted a flood of 
buy oi^rs from London and 
domestic institutions. An 
absence of poor corporate 
results and rumours that the 
German government was con- 
sidering fiscal advantages to 
encourage investment in east- 
ern Gennany also fuelled the 
rise in share prices. 

Among the day's winners 
were Michelin, up FFr13,80 or 7 
per cent to FFr204.40 and Euro 
Disney, FFr4.90 or 64 per cent 
to FPr81.90. Total bounced 
back FPrl0.40 to FFr205.50 in 
the wake of its recent losses. 
Nomura and Merrill Lynch 
issued "buy” notes on the oil 
refiner yesterday. 

FRANKFURT saw more 
short-covering, and a rise in 
sympathy with other markets. 
Tho DAX index ended 24.08 
higher at 1,530.7S; some of this 
reflected gains reported in 
Frankfurt’s post-bourse on 
Wednesday, but there was a 
similar extension of the 
uptrend yesterday aftemoon. 

Volume rose from DM3.8bn 
to DM4.3bn. Major blue chip 
advances included Siemens, up 
OM10.70 to DM594.5Q, Bayer’s 
DM4.70 to DM268.50. DM12.30 
to DM621.80 for Dahnler and 
DM7.10 to DM319.50 for Volks- 
wagen. 

Deutsche Bank, too. saw 
solid interest, gaining DM10.60 


to D.M612.60. Dealers said that 
the bank had held an analysts' 
meeting on Wednesday, which 
had a broadly neutral impact. 

MILAN was dredged lower at 
the opening by hrevy selling 
by one of the larger domestic 
brokers, and dealers remained 
pessimistic about the market 
in spite of a late recovery in 
prices. The Comit index fell 
3.91 to 371.43. a new low for the 
year, in turnover estimated at 
more than LlOObn after 
Wednesday's L92.7bn. 

Rumours of a capital 
increase dragged the widely- 
held Mediobanca down by L435 
or 4.6 per cent to LS.095. The 
stock has also been dogged by 
persistent rumours about its 
veteran chairman. Mr Enrico 
Cuccia. 

Italmobiliare remained on 
the sellers’ list, falling L2,010 
or 6.4 per cent to L2d.SQ0. 

Benetton was brought off the 
day's low of L10,100 by its first- 
half results which were in line 
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with expectations. The stock 
closed L150 higher at LlO.500. 

AMSTERDAM rose 1.7 per 
cent, investors moving In to 
buy shares as tho dollar 
strengthened. Some relatively 
good corporate earnings news 
also help^. The CBS Tendency 
index added 1.8 to 11Q.3. 

ING put on FI 2.40 or 5.5 per 
cent on news of a 7 per cent 
rise in first-half net, while 
Ahold dipped 40 cents to 
FI 7S.70 on disappointing first- 
half profit growth of 6 per cent 

MADRID bet on a French 
Yes vote on Maastricht, the 
general index rising 6.48. or 3,1 


per cent to 216.30. Banks 
included a Central Hispano 
rise of Pta230 or 7.7 per cent to 
Pta3.230, after it talked of 
reducing the number of its 
branches by a net SOO to 2,500 
next year. 

Dealers said that this rise 
was not volume-driven, and 
that individual gains were 
erratic. In construction stoebs, 
Uralita, which on Wednesday 
report^ first half profits of 
Ptal4bn after extraordinary 
profits of Pta 21 bn. rose Pta69, 
or la? per cent, to PtaTlS. 

STOCKHOLM recovered in 
moderate trading, supported by 


-foUiiig domestic Interest rates' 
and geins in foreign mariccts. 
The Affdrsvdrlden General 
Index rose 7,5 to 753,9 in turn- 
over of SKr400in after 
SKr4S8in. 

New bankruptcies in. the real 
estate sector continued to 
plague the banking section, 
with S-E Bankcn foiling to a 
year’s low -of SKrl4.5, down 
SKriLS. 

OSLO'S recovery, with the 
all-share index up 1,8 per cent 
to 313.02, was marred by a 
NKr7.5 drop to NKr32.3 in 
Aker, which said that Its Nor 
wegian ContractcKS snbsidiary 
would incur a 1992 loss of 
NKr4D0m afoer miscalculating 
the costs of instaUing a ckxi- 
Crete pbtfbrm at the Heidrun 
gas and ml field. 

BRUSSELS bounced back 
from its recent losses, the 
Bel-20 index ending 20.70 or 2 
per cent higher at 1,066.86. 
Fetrofina ch^ed BFi2lO or 2.6 
per cent h^her at BFi8.560. 
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JOHANNESBURG ended 
mixed as early strength failed 
to find support An^os and De 
Beers were weak. The overall 
index ended 9 np at 3,174 
while the indnstrla] Index 
added 24 to 4,102. 


BAMflTEAbHblX 


PT-ACTUARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the institute of Actuaries and ffie Faculty of Actuaries 


NATIONAL AND 
RBOIONAL MARKETS 


WEDNESDAY SEPTEMBER Z 1992 


TUESDAY SEPTEMBER 1 1892 


DOLLAR INDEX 


Figuras in paranlhoses 
show number ol lines 
of stock 


Australia (SB) 

Austria [191 

Belgium (42) 

Cai^a(114) 

Denmark (35) 

Finland (15) 

France (102) 

Oermany (64) 

Hong Kong (53) 

Ireland (16) 

Italy (78) 

Jaiw (473) 

Malaysia (69) 

Mexico (18) 

I^lherland (25) 

New Zealand (14) 

Norway (23) 

Singapore (38) 

SMdi Africa (61) 

Spain (49) 

Sweden (30) 

Switzerland (62) 

United Kingdom |22S).. 
USA (522) 


us 

Day's 

Pound 



Local 

Local 

Graee 

US 

Peond 



Local 



Year 

Oollar 

Change 

Sierliiig 

Yen 

DM 

Currency 

% dig 

(Zv 

Dollar 

Sterling 

Yen 

OM 

Currency 

1992 

1992 

4ge 

inm 


imsax 

Index 

Index 

Index 

on day 

Yield 

index 

Indtt 

Index 

Index 

Index 

High 

Low 

(approx) 

128.82 

153.01 

-0.7 

•(■0.4 

95.30 

113J0 

loore 

116.82 

93.13 

iiore 

119.22 

110.44 

-0.9 

-0.2 

4.52 

ZBA 

129.72 

152.35 

98.30 

113.10 

10a77 

118.36 

93.98 

110.37 

120.36 

110.70 

153.68 

166.70 

126.79 

13957 

149.29 

180.01 

142.60 

-0.3 

105.50 

110.73 

103.09 

ioore 

-0.5 

ao9 

143.10 

106.24 

111.18 

103.67 

101X6 

1S257 

13557 

130.43 

127.22 

+0.7 

94.12 

98.79 

91.98 

110.32 

+ 1.0 

8.15 

126.30 

93.76 

98.11 

91.49 

103.19 

14^1^ 

124.32 

-138.75 

213.59 

-3.8 

158.01 

165.86 

154X0 

156.50 

-4.1 

1.81 

222.12 

164.90 

17256 

160.92 

16351 

273.94 

213.59 

2S2.30 

61.19 

-0.5 

45.27 

47 52 

44.24 

49.17 

-1.1 

2.57 

61.47 

45.64 

47.76 

44.54 

48.71 

89.80 

59.83 

94.62 

161.07 

+ 1.9 

119.16 

125.07 

116.43 

119.76 

+ 1.7 

3.75 

158.02 

117.re 

122.76 

114.47 

117.74 

168.75 

146.08 

137.42 

118.26 

-1.0 

87.49 

91.84 

85.49 

85.49 

-15 

2.68 

119.46 

68.69 

9252 

86.54 

86.54 

129.69 

114.42 

108.74 

235.60 

+ 0.6 

174.30 

182.95 

170.33 

233.75 

+0.5 

3.60 

23450 

173.94 

16252 

169.76 

232X8 

25955 

176.38 

166.64 

159.96 

+ 0.0 

118.34 

124.22 

115.63 

nasi 

-05 

4.44 

159.94 

116.74 

124.25 

115.87 

119.02 

173.71 

151.78 

157.00 


PyCCKMX 


3BOHMTb 


+4471-873 4263 



4.27 62.84 

ire 111.42 


938.28 4357re 
12a61 119.32 


2re 234.54 
1.38 1302re 
4.70 166.77 


S.46 42.72 

2re 145.41 


986re 1011.76 
123.81 129.56 


2.36 193.52 
3.24 190.13 


6.05 139.06 
ao6 iea2i 


2.41 115.14 
5.43 181.22 


2.98 169.44 


45.53 49.88 80.68 61.22 7Z57 

80.73 86.56 14a9S 07.27 126.73 

169.91 225.06 250X7 212X9 209.37 

943.53 4377re 1769.77 1259.94 1226.13 

120.82 119.58 167.29 147.88 139.27 

30.95 41.98 48re 41.90 46.94 

105.35 109.00 192.95 138.40 199.26 

140 20 142.28 229.63 16a71 198^ 

137.74 1S6.67 263.60 186.01 240.05 

100.75 95.40 161.72 133.79 161.88 

130.56 138.13 200.28 171.48 187.93 

83.43 88.48 116.54 95.99 92.57 

131.27 134.54 200.07 165.85 180.92 

122.76 169X4 173.10 160.92 158.33 


(To talk business to 300,(X)0 influential Russians, call +AA 71 873 4263) 


Europe (768) 

Nordic (103) 

PBCillc Basin (716) 

Euro -Pacific (1503) 

Noilh America (636) 

Europe Ex. UK (560) 

Pacific Ex. Japan (2^... 

World Ex. US (1696) 

World Ex. UK (1990) 

World Ex. So. Af. (2157). 
World Ex. Japan (1745).. 


From October, the Financial Time«. in partnemhip with l7.ve.stia. Rus&ia's leading quality daily, will 
produce ‘Financial Izvestia’. A weekly 8-page newspaper, it will accompany Izve.stia and be printed on the 
FT* s distinctive pink paper. 

Financial Izvestia will feature the week's key Russian and iniemationai business and economic iwws^ 

It will be es.sential reading for the 300,000 Izvestia subscribers and readers in and around Rus.sias 
commercial centre. Moscow. 

To find out more about advertising to these influential people, please contact fiten Huglics at the 
Financial Times on +44 7 1 873 4263 or fax +44 7 1 873 3428. 

No Financial Izvestia. no comment. 
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